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Study Group 6 is very concerned about the licensing terms of MPEG‑4. In July 2002 MPEG‑LA ‑ the licensing authority for the Moving Picture Experts Group (MPEG) – indicated its intention to apply a fee for MPEG‑4 hardware manufacturers and a fee for use-based royalties for MPEG‑4 video encoding to be paid by the party that is the source of the video received by the viewer. We would like to point out that the MPEG‑4 use-based royalties could impede the usage of MPEG‑4 and therefore impact on the number of MPEG‑4 encoders and decoders being deployed.

Television broadcasting is a distribution service targeting a large numbers of potential receivers. It is difficult to specify the exact number of receiving parties at any time.

Study Group 6 believes it is important for ISO/IEC JTC 1/SC 29/WG 11 and ITU-T to review the licensing terms of MPEG‑4; including MPEG‑4 Part 10 and ITU‑T Recommendation H.264, and formulate a scheme that avoids use-based royalty payments for broadcasters. Arrangements similar to those currently in use for MPEG‑2 licensing would be acceptable. We believe that such a step would contribute to the uptake of these new technologies and greatly benefit all organizations involved in the broadcasting industry.
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