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JVT Licensing Issues 

While there is much reason to be very pleased with the achievements of the JVT group on video compression, the IPR situation with respect to the JVT Codec is reason for serious concern. This is partly due to the fact that the excellent JVT results were achieved by building further on existing technology. It is specifically noted, that the JVT Codec has strong links with the MPEG 2 Video technology, which, as known from the Licensing Program conducted by MPEGLA, is covered by a large number of essential patents (in the USA about 90), owned by about twenty different companies which license these patents following the principle of RAND. It therefore can be expected, that the JVT Codec will also be covered by a substantial number of these same patents, which, without a comparatively appropriate JVT IPR policy, would create an important potential risk for the future JVT Standard.

So as to further assess these risks, we wish to inform JVT as follows :

· Very likely, a substantial number of MPEG-2 patents is essential to what is expected to become the JVT baseline player;

· Holders of MPEG-2 patents essential to the JVT baseline, license these patents under RAND conditions for MPEG-2, and it is questionable whether they have incentive to license the same patents on the JVT baseline royalty free;

· Holders of MPEG-2 patents essential to the JVT baseline are very likely willing to discuss suitable licensing models for JVT technology with JVT experts.

In the current situation, it is very unlikely that the applied strategy of JVT to aim for a royalty free baseline player can be achieved. Many patents with yet unknown claims may apply to JVT and without knowing these patents and their claims, finding alternatives is not even possible at this time. Therefore JVT is suggested to abandon this approach and instead require commitments from all potential holders of JVT patents as referred to above. JVT should aim for the best possible technical solutions, without possibly compromising the efficiency and other essential features of this JVT baseline player.

In addition, JVT is suggested to be cooperative in facilitating a working group consisting of IPR experts and JVT experts, so as to discuss licensing models for JVT technology that are considered suitable and acceptable for the large variety of applications where JVT technology is likely to be adopted. Achieving full understanding of requirements for licensing models for JVT applications is crucial to reach a solution that is indeed considered ‘reasonable’ by the market place, which is a key condition for the success of the JVT standard.

