Fixed – mobile interconnection in France

There are two operators with significant market power (SMP) in France in the year 2000 (Société Française de Radiotéléphone et France Télécom Mobile), both of them having SMP positions in two markets: mobile penetration market and interconnection market. The latter SMP situation forms an obligation to these operators to cost-orientate their termination charges. The third mobile operator licensee in France, Bouygues Telecom, is still considered to have no SMP in any of two markets.

As far as the fixed-mobile interconnection concerns, the incumbent operator (France Télécom) has an obligation to produce once a year the Reference Interconnection Offer - RIO (Catalogue d’interconnexion) that has to be approved by the ART (Autorité de Régulation des Télécommunications), regulation authority in France. The RIO specifies the general conditions of interconnection and tariffs applied for the use of fixed network of the incumbent by any other operator willing to interconnect to it. On top of the RIO, any two operators must sign the Interconnection Agreement that is subject to the private law, regulating the specific conditions for the business relationship between those operators.

The actual situation on the fixed-mobile interconnection market in France is characterised by distinction between national and international tariffs conditions.

National tariffs conditions

The mobile license conditions in France precise that mobile operators will define the collection charge for fixed national calls to any subscriber of the mobile network. This charge should be split between termination charge on the mobile network and retention (retail charge) applied by the incumbent for the origination of call from the fixed network.

The incumbent defines the interconnection charges for termination of mobile calls on the fixed national network, as per current RIO, revised once a year and approved by the ART.

International tariffs conditions

The incumbent historically controls these conditions as being the major carrier of international outgoing and, even far more, incoming traffic of the mobile operators in France.

The compensation of the mobile operator termination charges for the international incoming traffic is composed of an interconnection charge (without regarding the origin of the international call) and an extra-charge for the mobile network usually applicable where the same is negotiated with the incumbent’s international partners, through the principal of reciprocity.

The extra-charge for mobile network termination represents a lack of transparency, since there is no possibility for the mobile operator to discern where the incoming international call is coming from. In consequence, this charge is only a per-minute average of the total amount of perception of extra-charges negotiated by the incumbent, which serve to remunerate the specific costs of the mobile operator’s network. Moreover, the incumbent keeps 10% of the extra-charge and in some cases there are volume threshold conditions applicable to this charge.

With respect to the outgoing international calls from the mobile network, the incumbent has to present the RIO for the international traffic every three-month, for the destinations considered to be no competitive, which must be approved by the ART. 

Consequences of the distinction between national and international tariffs conditions

The tariffs for termination of international calls on the mobile operator’s network are many times lower than those of termination of fixed national calls on the mobile networks. This situation furthers the practice of “tromboning” as the most convenient way to reduce the costs of fixed to mobile national traffic for any new entrant.

The future fixed-mobile interconnection arrangements in France

On the 1st November 2000, the ART will render ineffective the provision in mobile operator licenses, which stipulates the control of fixed-to-mobile national collection charges by mobile operators. The carrier-selection will be possible, so there should be no discrimination between fixed operators willing to transport the fixed-to-mobile national traffic.

There is still the most important question remaining, should we consider the charges for termination of calls on mobile networks to be the same whatever the origin of call is (national or international). The answer to this question may be known by the end of this month.

