From Joe McNanee [nmmilto:]oe.ncnanee@il | age. uunet. be]
Sent: Mbonday, January 15, 2001 4:20 PM

To: IEGwpf@tu.int

Subj ect: European | SP Association conments

Dear Sirs,

Pl ease find bel ow some brief comrents regarding the issue of IP tel ephony in
advance of this week's I TU neeting in Geneva.

Best regards,

Joe McNanee

Eur ol SPA Secretari at

Bte 3, Rue Mntoyer 39

Brussel s

Tel : +32 2 503 22 65 Fax: +32 2 503 42 95
htt p://wwv. eur oi spa. org

| P tel ephony is a new, unique, |P-based technology, that represents the
future of comunication - not just PSTNin a new form

| P-based technology facilitates an increasing array of new, innovative
applications. It is not ermulation or replication of the PSTN

I P technol ogi es represent a natural evolution of teleconmunications
technol ogy and of the industry.

The creation and rapid gromh of Internet-based industries has occurred
primarily as a result of the lack of regulation. Internet-based technol ogies
have devel oped in an openly conpetitive environment, and will continue to do
so.

The promotion of | P tel ephony benefits everyone - from consumers to PTOs:

Use of efficient |P-based technologies will reduce the price of
i nternational tel ephone calls, for both residential and corporate custoners.

As the price of phone calls fall to conmpetitive levels, PTGCs will see an
increase in the nunber of calls conpleted both over the PSTN and over |P
networks. Wth the increased call volune, PTGs will realise increased tota
revenues.

The creation and rapid growmh of the Internet-based industries has
occurred primarily as a result of the lack of regulation. The success and
recent growth of eEurope also is a direct positive result of a fairly
unregul ated Internet-based industry in Europe. This growth has been fuelled
by providers other than the traditional PTGs. Any change will have an
i mpact on the growth and diversity of the Internet-based industries.

Applying | egacy PSTN regulations to | P tel ephony will cause nore harmthan
good:

Basi c tel ecomuni cations services are beconi ng increasingly deregul at ed
around the world. As aresult, it would be unwise for the ITU to inpose
outdated regul atory frameworks, such as the outnoded accounting rate regine,
on | P telephony. The ITU and its Menber States shoul d consider new,
pro-conpetitive policies, rather than inpose old, nonopoly-era regulation

| SPs and data network providers have devel oped wi t hout burdensone
regul ation. The Internet and conputer industries have spurred new narket
conpetitors to develop faster and reduce costs nore rapidly that traditiona
t el econmuni cati ons provi ders.



I nternet-based technol ogi es have devel oped in an openly competitive
environment, and will continue to do so. Because these technol ogies are
still evolving, regulators should | ook forward - not backward - as they
eval uate regulatory initiatives that could inpact these technol ogies.

Adopting "technol ogy neutral" regulations is inadvisable, and can stifle the
devel opment of | P tel ephony AND new t echnol ogi es

A cautious approach should be taken with regard to regul ati ng new
technol ogi es. Technol ogi cal convergence should not |ead to regul ati on of new
technol ogi es or new applications of existing technol ogy inappropriately.

Regul ation should not be applied with a conplete disregard for technol ogy.
A policy of "technology neutrality" could have significant affects on
product substitution and product innovation within an econony.
St andardi sing all substitutable products and services and giving them al
the sane regulatory treatnent will stifle new service introduction and
product innovations. These unintended consequences woul d prevent countries
fromgaining full benefit of these emerging technol ogies.
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