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Priority area

Particular applications of the use of ICTs, including, inter alia, e-government, e-health, e-environment and climate change, etc, and promotion of security and confidence in the use of ICT, including the protection of youth and children. This includes Human capacity building in each of these areas.
Programme proposal

Information sharing (symposia, workshops, publications, studies)
Description of the proposal
Determining or verifying the costs for telecommunications services are among the major challenges before the regulators. For the telecom sector, one of the key principles in setting price/tariffs is that the charges must reflect the underlying cost of providing service. Regulators use cost analysis in setting or approving prices, including “retail” prices for consumers and “wholesale” prices for competitors e.g. interconnection and in enforcing competition policy. Different cost approaches, concepts, definitions, interpretations and data sources lead to complexity.

Various costing methodologies are used in telecom sector in different countries for the purpose of reporting, regulation and decision-making by the regulators. These include Fully Allocated Cost (FAC), Long Run Incremental Cost (LRIC), Forward Looking LRIC (FL-LRIC) etc. A comparative study of various costing methodologies used in different countries by regulators may be quite useful to determine the methodology suitable for a particular market scenario.

Objectives of the Study are as follows:

1 Comparison of different costing methodologies applied by various Regional Regulators.

2 Costing methodologies/approaches for different telecom services/products, particularly with reference to determining their appropriate pricing.

3 Improvement/change required in cost models to adopt to changing telecom environment, particularly in the context of Next Generation Networks (NGN), convergence of telecommunication, broadcasting and information technology, integrated operators and other new technologies/services.

4 Issues relating to implementation of costing methodologies for service providers and regulators.

Expected Outcomes:

· Understanding of various costing methodologies/approaches in telecom sector with their relative advantages/disadvantages.

· Impact of costing methodology used in a country on the telecom environment in the country.

· Best costing practices/approaches suitable for India in the current scenario in order to ensure, as far as possible, correct pricing determination for various services/charges, level playing field, fair competition and financial sustainability.

· Changes required in regulatory approach as well as in the approach of the telecom operators particularly in regard to the reports/returns/information to be obtained from the operators, based on the costing methodology proposed to be adopted.

Regional initiatives related to the proposal
This topic relates to Asia-Pacific Regional Initiative 2: Economics and finance including costs and tariffs.
Proposals for new Questions
Appropriate costing methodologies for determination of/allocation of various costs to different services/network elements in the current scenario of convergence of telecommunication, broadcasting and information technology, integrated operators across different services and new technologies/services
Proposals related to WSIS
The theme of the proposal relates to the following WSIS action lines:

C-3: Access to information and knowledge

The proposal also relates to the following Doha Action Plan program: P4: Economics and finance including costs and tariffs.
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