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Introduction

Provision 2.4.2 of ITU-T Recommendation D.150 acknowledges the difference of settlement rate in each direction. However, it has yet to mention mechanism to be applied.

Proposal
To insert the following text to become new provision 2.4.3 under provision 2.4 Settlement rate procedure.

“ In case of the rate differs in each direction; teledensity category (reference: Appendix 1 of ITU-T Recommendation D.140) shall be applied as a reference that the Administration in the lower teledensity category would apply a higher rate than the Administration in the higher teledensity category. Guidelines for range of difference for settlement rate are as follows:”

	Range of difference for settlement rate
	Teledensity category

	Low
	Between countries of adjacent groups, i.e. a country in Group A and in Group B or a country in Group C and in Group D. 

	Medium
	Between countries of different groups, two to three level difference in category, i.e. a country in Group A and in Group C or a country in Group A and in Group D.

	High
	Between countries in extreme different groups, four to six level difference in category, i.e. a country in Group A and a country in Group E or a country in Group A and a country in Group G.


Note from TSB

Extract of Recommendation D.150, Paragraph 2.4:

2.4
Settlement rate procedure

2.4.1
Under this procedure, the Administrations of origin and destination will bilaterally agree to a cost-orientated settlement rate in accordance with Recommendation D.140.

2.4.2
The rate may differ in each direction and may also differ according to the domestic delivery network on which the traffic terminates.

____________________
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