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1
General

1.1
In 1994, the TAS Group recognized that monitoring progress on the implementation of Recommendations D.500R would be very useful for the future development of TAS Group studies. Eight surveys have been realized since 1994.

1.2
A Collective letter 4/TAS was sent out again in March 2002 to collect information for the purpose of monitoring the situation of accounting rates in the Region of Asia and Oceania as of 
1st January 2002.

1.3
Out of some fifty countries or territories invited to supply information, 9 sent a positive reply. As agreed at the last meeting, the administrations which replied to the questionnaire are listed in Annex 1.

1.4
The replies received have been treated as strictly confidential and the results concerning the extent to which Recommendations D.500R has been applied are given in Annexes 2 and 3.

2
Results

2.1 By relations

2.1.1
Out of 384 relations between TAS members carriers, 205 (53.4%) were direct relations and 179 (46.6%) were transit relations. 

2.1.2 Out of 205 direct relations, 51 (24.9%) have their accounting rates still above the recommended maximum values.

2.1.3 Only 55 transit relations out of 179 have established their accounting rates within the recommended maximum values, and 124 relations (69.3%) have their accounting rates above the recommended values. 

2.1.4 Some countries apply a very high accounting rate (1.80 SDR/minute for direct relations and 3.92 SDR/minute for transit relations), which is several times the recommended maximum value.

2.1.5 Maximum averages (last column) are the average of maximum accounting rates applied within each category of distances.

2.2 By traffic

2.2.1 By traffic, we note that the proportion of direct relation’s traffic is very high (99.57%).

2.2.2 Out of 205 direct relations, 9.34% of the traffic has its accounting rates still above the recommended maximum values. By traffic, the achievement rate (90.66%) is higher than by relations (75.1%).

2.2.3 In the transit relations, we note that the proportion of traffic above the recommended values is high (70.64 %) and the result is similar to the one of the analysis by relation.


2.3 Category of difficulties faced in meeting the recommended rates

Announced difficulties are as follows. Numbers in brackets show the number of relations.

1) Effect on net settlement (28)

2) Protracted negotiations (54)

3) Regulatory obligation (13)

4) High cost (47)

5) High interconnection cost (6)

6) Negotiation not yet initiated (32)

7) Administrative difficulties (45)

8) Other reasons (high transit rate, sharing of revenue with national carrier) (0)

9) Universal Service obligation financing low capacity utilization (economy of scale) (4)

It is interesting to note that in the case of transit traffic, it seems that one of the reasons for not meeting the recommended accounting rate is the high transit rate. One reply mentioned the following note: “As the big carriers have strong bargaining power, it is difficult to negotiate on the basis of ITU-T Recommendation D.500R. Especially, the negotiation for the transit fee concerning small countries with a small volume of traffic is not possible”.

3 Conclusion and observations

3.1
For the telephone service, as the recommended maximum values change each year, it is difficult to monitor the progress on the implementation of Recommendation D.500R. The survey shows that more than half relations do not apply the Recommendation D.500R, but analyzing by traffic, it show that almost 90% of traffic is meeting the recommended values. From this result, we can conclude that the accounting rate is reducing more quickly in high traffic relations than in low traffic relations.

3.2
For the transit relations, the analyse by relation and the analyse by traffic show that more than 70% of transit relations have their accounting rate above the recommended value. The main reason seems high transit rates, but for those relations with very low traffic, there is maybe no intensive negotiation to reduce accounting rates. 

ANNEX 1

Administrations which replied to the questionnaire

	1999
	2000
	2001
	2002

	
	
	
	

	1.
Telstra
	
	
	

	2.
KDD Japan
	1.
KDD Japan
	1.
KDDI
	1.
KDDI

	3.
HongKong Telecom
	
	
	

	4.
Qatar (Q-Tel)
	
	2.
Qatar (Q-Tel)
	

	5.
Telecom NZealand
	2.
Telecom NZealand
	
	

	6.
Iran
	
	3.
Iran
	

	7.
Oman
	3.
Oman
	4.
Oman
	2.
Omantel

	8.
Korea Telecom
	
	
	

	9.
Indosat
	4.
Indosat
	
	

	10.
Saudi Arabia
	
	
	

	11.
Telecom Malaysia
	
	5.
Telecom Malaysia
	3.
Telecom Malaysia

	12.
CAT (Thailand)
	5.
CAT (Thailand)
	6.
TOT&CAT Thailand
	4.
TOT&CAT Thailand

	13.
Kuwait
	
	
	

	14.
Batelco
	6.
Batelco
	7.
Batelco
	5.
Batelco

	
	7.
Singapore Telecom
	
	

	
	8.
CTM (Macau)
	
	

	
	9.
ETISALAT (UAE)
	8.
ETISALAT (UAE)
	6.
ETISALAT (UAE)

	
	
	9.
HGC HongKong 

China
	

	
	
	10.
China
	7.
China

	
	
	11.
India
	

	
	
	
	8. Indosat

	
	
	
	9. Lao


ANNEX 2


Measurement of meeting Recommendations D.500 R 
by number of relations

Telephone Direct Relations

	Category
	Maximum total accounting rates
	As at 1 January 2002 number of relations in each category
	As at 1 January 2002 number of relations still above maximum rate
	Average of maximum Accounting rate notified (in SDR)
	Maximum accounting rate still in force 
(in SDR)

	0 to 3 000 km


3 001 to 6 000 km

over 6 000 km
	0.55 SDR

0.58 SDR

0.59 SDR
	87

60

58


	20 (22.99%)

20 (33.33%)

11 (18.97%)
	1.20

1.34

1.44
	1.50

1.80

1.74


Telephone Switch relations

	Category
	Maximum total

accounting rates
	As at 1 January 2002

number of relations in

each category
	As at 1 January 2002

number of relations still

above maximum rate
	Average of maximum

Accounting rate notified

(in SDR)
	Maximum accounting

rate still in force 
(in SDR)

	0 to 3 000 km


3 001 to 6 000 km

over 6 000 km
	0.55 SDR

0.58 SDR

0.59 SDR
	34

57

88


	11 (32.35%)

39 (68.42%)

74 (84.09%)
	1.73

1.97

1.92
	2.48

2.94

3.92


ANNEX 3
Measurement of meeting Recommendations D.500 R
by number of bothway traffic

Telephone Direct Relations

	Category
	Maximum total

accounting rates
	Total number of bothway traffic 
(in 2001)
	Total number of bothway traffic in 2001 settled at a rate above maximum rate
	Percentage of traffic above maximum accounting rate

	0 to 3 000 km


3 001 to 6 000 km

over 6 000 km
	0.55 SDR

0.58 SDR

0.59 SDR
	1.194.440 K

538.732 K

208.392 K


	87.996 K

67.438 K

26.016 K
	7.37%

12.52%

9.35%

	Total
	
	1.941.564 K
	181.450 K
	9.34%


Telephone Switch relations

	Category
	Maximum total

accounting rates
	Total number of bothway traffic 
(in 2001)
	Total number of bothway traffic in 2001 settled at a rate above maximum rate
	Percentage of traffic above maximum accounting rate

	0 to 3 000 km

3 001 to 6 000 km

over 6 000 km
	0.55 SDR

0.58 SDR

0.59 SDR
	1.065 K

3.474 K

3.915 K


	841 K

2.111 K

3.020 K


	78.97%

60.77%

77.14%

	Total
	
	8.454 K
	5.972 K
	70.64%

	
	
	
	
	

	Total (Direct + Switch)
	1.950.018 K
	187.422 K
	9.61%


______________________________
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