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1
General


1.1
The TAS Group unanimously recognized that gathering of data to measure the results of applying the cost model developed by the TAS Group would be very useful for the future development of TAS Group studies.  The first study has been realized in 1995 and from that time the survey is repeated every year.

1.2
A Collective letter 5/TAS was sent out in February 2002 to collect information from administrations/ROAs on the results of their cost study for the year 2001 based on the TAS cost model.

1.3
Out of some fifty countries or territories invited to supply information, eight sent a positive reply.  Where replies received from administrations were not entirely clear, TSB contacted the person responsible in order to obtain further details.  However, due to shortage of time, this has not always been possible. In principle, all complete replies were regarded as valid.

1.4
The replies received have been treated as strictly confidential and the data have been compiled following the procedure adopted at the last meeting of the TAS Group in 2001.  The final result is given in Annexes 1 and 2.

2
Results

2.1
For this survey, 197 direct relations have been taken into account.  These direct relations are distributed into 84 relations between 0 to 3000 km, 60 relations between 3001 to 6000 km and 53 relations over 6000 km.

2.2
In Annex 1, the data received from TAS members for direct relations are shown.  The last two lines are the average of replies received.  The first is simple average and the second is weighted average by number of relations.  For each cost rate, the values in parenthesis represent respectively international transmission cost, international switching cost and national extension cost.

2.3
In Annex 2, the data received from TAS members for transit relations are shown.  For this survey, 175 transit relations have been taken into account.  As in Annex 1 the last two lines are the average of all replies received.  The first figure is simple average and the second one is weighted average by number of relations. In square brackets, half transit operator charge is also shown.

2.4
If we compare the averages of the current inpayment rates being received (see column entitled “Actual rate”) with the half of the accounting rates recommended in Recommendation D.500 R adopted in February 2000 (respectively 0.275, 0.290 and 0.295 SDR), we can see that the current inpayment rates for direct relations are higher than the half of recommended values in Recommendation D.500 R.  This confirms the result of the study on the implementation of Recommendations D.500 R.

2.5
However, if we compare the average cost inpayment rates of year 2001 for direct relations, those are less than the half of the maximum accounting rates recommended in Recommendation D.500 R. The costs of providing telephone services are declining in the TAS region.

2.6
The average cost rates for the international transmission, international switch and national extensions are calculated and can also be found in Annex 1.  In direct relations, the average weighted cost rates for international switch and national extensions are respectively 0.026 SDR and 
0.111 SDR.  The weighted averages of international transmission costs depends on the distances and they are: 0.076 SDR for the distances between 0 and 3000 km, 0.081 SDR for the distances between 3000 and 6000 km, 0.091 SDR for the distances over 6000 km.  

2.7
In Annex 2, the average rates for the transit relations are higher than those of the direct relations.  This is because in the TAS cost model half of the sum of transit providers’ charges is added to the IDD direct relation cost on the route from the last switched transit provider. The transit share is between 0.12 SDR and 0.40 SDR.

2.8
The trend of average costs from years 1995 to 2000 is given in Annex 3.  For direct relations between 0 to 3000 km, the weighted average decreased from 0.4236 SDR to 0.210 SDR (decrease of 50.7 %).  For relations between 3001 km to 6000 km, the weighted average decreased from 
0.5041 SDR to 0.211 SDR (56.95%).  For relations over 6000 km, the weighted average decreased from 0.5348 SDR to 0.212 SDR (58.86 %). We note that cost becomes more and more distance independent. 

3
Conclusions and observations

3.1
For this eight survey, we received less replies (8) than last year (10). Since the number of relations was not the same from 1995 to 2001, these years cannot be compared without reservations. Similarly, since different administrations participated in the surveys from 1995 to 2001, the survey may only be compared with caution. In general terms, however, Annex 3 shows a clear trend towards lower costs.

3.2
It is interesting to note that for the direct relations the results show that costs are dependent of distances. However, this dependence becomes smaller with time

3.3
For indirect relations, we note that the actual transit share paid by the administrations to the transiting country is between 0.12 SDR and 0.40 SDR.  There are big differences, and the transit share in the TAS region is much higher than the target rate recommended in the draft Annex E of the Recommendation D.140 (0.05 SDR).

3.4
In each category of relations, between the lower and the higher average cost-orientated rate requested, there are differences of 0.360 SDR (for less than 3000 km), 0.330 SDR (for relations between 3001 to 6000 km) and 0.300 SDR (for higher than 6000 km).  What are the reasons for such a  difference?

3.5
At the meeting in Seoul in 1997, the TAS Group agreed to automatically revise the D.500 R rate each year based on the finding of the cost study result.  Accordingly, the TAS Group is invited to consider the results of the cost study and to approve the weighted cost rate averages for direct relations, so that those averages could be used as the maximum accounting rates in Recommendation D.500 R from 1st January 2003. New maximum accounting rates will respectively be 0.421 SDR, 0.422 SDR and 0.424 SDR for relations of less than 3000 km, between 3001 km and 6000 km and more than 6001 km.

Annexes: 3

Annex 1


Data received from TAS Members
(Direct relations, Jan. 2002)






(Unit : SDR)

	
	0 - 3000 km
	3000 - 6000 km
	over 6000 km
	
	
	

	ROA
	Average cost orientated inpayment rate requested
	Actual Rate
	Average cost orientated inpayment rate requested
	Actual Rate
	Average cost orientated inpayment rate requested
	Actual Rate

	1


2


3


4


5


6


7


8




	0.270
( - , - , 0.100)
0.40
( 0.21, 0.06, 0.13 )

0.25
( 0.07, 0.02, 0.16 )

0.186
(0.0815,0.0053,0.0995)

0.13
( - , - , - )

0.087
(0.029, 0.008, 0.05)

0.3
(0,05, 0.05, 0.2)

0.06
(0.0214, 0.0056, 0.035)


	0.270


0.36


0.18


0.351


0.184


0.313


0.3


0.135




	0.240
( - , - , 0.100)

0.40
( 0.21, 0.06, 0.13 )

0.28
( 0.10 , 0.02 , 0.16 )

0.190
(0.0852,0.0053,0.0995)

0.13
( - , - , - )

0.110
(0.036, 0.011, 0.063)

0.3
(0.05, 0.05, 0.2)

0.07
(0.02, 0.0056, 0.035)

	0.240


0.42


0.25


0.256


0.272


0.50


0.3


0.220




	0.150
( - , - , 0.100)

0.39
( 0.20, 0.06, 0.13 )

0.31
( 0.13 , 0.02, 0.16 )

0.202
(0.1006,0.0053,0.0995)
0.13
( - , - , - )

0.129
(0.043,0.012,0.074)

0.3
(0.05, 0.05, 0.2)

0.09
(0.05, 0.0056, 0.035)


	0.150


0.32


0.26


0.366


0.150


0.301


0.3


0.255




	Simple average


Weighted average


	0.210
(0.0769, 0.0248, 0.1106)

0.2104

(0.076, 0.026, 0.110)
	0.261

0.264
	0.2114
(0.083, 0.0253, 0.1125)

0.2111

(0.081, 0.026, 0.11)
	0.307

0.300
	0.213
(0.0956, 0.0254, 0.114)

0.2118

(0.091, 0.026, 0.111)
	0.263

0.269


Note : Figures between brackets represent respectively the cost rates for international transmission,
 
  international switch and national extension

Annex 2

Data received from TAS Members
(Transit relations, Jan. 2002)


(Unit : SDR)

	
	0 - 3000 km
	3001 - 6000 km
	over 6000 km

	ROA
	Average cost orientated inpayment rate requested
	Actual Rate
	Average cost orientated inpayment rate requested
	Actual Rate
	Average cost orientated inpayment rate requested
	Actual Rate

	1


2


3


4


5

6


7


8


	0.41 [ - ]
( - ,  - , 0.10 )

0.49 [0.09]
(0.21, 0.06, 0.13)
0.39 [0.13]
( - , - . 0.05 )

0.4 [0.1]
(0.05, 0.05, 0.2)

0.13
( - , - , - )

- 

0.406 [0.20]
(0.0815,0.0053,0.0995)

0.33[0.16]
(0.03, 0.01, 0.13)
-
	0.42


0.43


0.91


0.4


0.24
-

-


-


0.547



	0.38 [ - ]
( - , - , 0.10)
0.305 [0.08]
(0.21, 0.06, 0.13)
0.44 [0.14]
( - , - , 0.05)

0.4 [0.1]
(0.05, 0.05, 0.2)

0.13 [-]
( - , - , -)

0.166[0.124] 
(0.014, 0.004, 0.024)
0.386 [0.20]
(0.0851, 0.0053, 0.0995)
0.33 [0.165 ]
(0.03, 0.01, 0.13)


	0.57


0.73


0.61


0.4


0.5615


0.834


0.546


0.566


	0.74 [ - ]
( - , - , 0.10)
0.388 [0.06]
(0.21, 0.06, 0.13)
0.43 [0.14]
( - , -, 0.05)

0.4 [0.1]
(0.05, 0.05, 0.2)

0.13 [-]
( - , - , - )

0.292[0.124]
(0.055, 0.016, 0.097)

0.405 [0.20]
(0.1006, 0.0053, 0.0995)

0.35 [0.165]
(0.05, 0.01, 0.13)


	0.75


0.83


0.66


0.4


0.480


1.063


0.862


0.518



	Simple average


Weighted average
	0.333 [0.136]
(0.095, 0.031, 0.118)

0. 329[0.135]
	0.491


0.495
	0.317 [0.1348]
(0.077, 0.0258, 0.104)

0. 321  [0.135]
	0.6021


0.592
	0.3918 [0.1315]
(0.093, 0.028, 0.1152)

0.388 [0.132]
	0.6953


0.687


Note:
1. Figures between square brackets represent half transit operators charge


2. Figures between brackets represent respectively the cost rates for international transmission, international 

     switch and national extension. 
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