Replies to the Questionnaire on accounting rates reduction schedule











(1)	In reply to TSB Circular 84 of 20 January 1998 (see http://www.itu.int/itudoc/itu-t/com3/circ.html), TSB has received 41 replies.





(2)	Among 42 replies, 18 (42.9 %) asked to keep the information confidential.





(3)	The following 16 Administrations/ROAs have replied that they have already achieved the level of accounting rates less than 1 SDR per minute, after deduction of transit charges, or they are willing to achieve such levels by the end of 1998 :





1.	Telecomunicaçoes de Moçambique (Mozambique)


2.	General Telecommunication Organization (Oman)*


3.	Hong Kong Telecom International Ltd. (Hong Kong)*


4.	Kokusai Denshin Denwa Co., Ltd. (Japan)


5.	Korea Telecom (Korea)*


6.	Ministry of Commerce (New Zealand)


7.	Singapore Telecom (Singapore)


8.	Belgacom (Belgium)*


9.	B T (United Kingdom)


10.	France Telecom (France)*


11.	MATAV Hungarian Telecommunications Co., Ltd. (Hungary)


12.	Ministry of Transport (Netherlands)


13.	Slovak Telecom (Slovak Republic)*


14.	Swisscom (Switzerland)


15.	FCC (United States)*


16.	Office of the Prime Minister (Trinidad and Tobago)





(4)	Eight other Administrations/ROAs are willing to achieve less than 1 SDR level with the following schedule :





1.	Posts and Telecommunication Corporation (Zimbabwe)*


For accounting rate above 2.00 SDR, we will achieve 1 SDR level by year 1999 around July.


For accounting rate between 1 SDR and 2.00 SDR, we will achieve 1 SDR level by year 1998 around December.





2.	Telecom South Africa Ltd. (South Africa)*


For accounting rate above 2.00 SDR, we will achieve 1 SDR level by year 2001 around January.


For accounting rate above 1.50 SDR, we will achieve 1 SDR level by year 1999 around June.


For accounting rate between 1 SDR and 1.50 SDR, we will achieve 1 SDR level by end 1998.





3.	SOTELMA (Mali)


For accounting rate above 1.96 SDR, we will achieve 1 SDR level by year 2001 around December.


For accounting rate above 1.22 SDR, we will achieve 1 SDR level by year 2000 around December.


For accounting rate between 1 SDR and 1.22 SDR, we will achieve 1 SDR level by end 1998.











4.	Swaziland Posts and Telecommunications Corp. (Swaziland)*


For accounting rate above 1.96 SDR, we will achieve 1 SDR level by year 1999 around December.


For accounting rate between 1 SDR and 1.96 SDR, we will achieve 1 SDR level by year 1998 around December.





5.	Egypt Telecom (Egypt)*


For accounting rate above 1.96 SDR, we will achieve 1 SDR level by year 2002 around July.


For accounting rate above 1.31 SDR, we will achieve 1 SDR level by year 1999 around July.


For accounting rate between 1 SDR amd 1.31 SDR, we will achieve 1 SDR level by end 1998.





6.	Ministry of Posts and Telecommunications (Poland)


For accounting rate above 1.96 SDR, we will achieve 1 SDR level by year 2000 around July.


For accounting rate above 1.30 SDR, we will achieve 1 SDR level by year 1999 around March.


For accounting rate between 1 SDR and 1.30 SDR, we will achieve 1 SDR level by end 1998.





7.	Telecom Malaysia Berhad (Malaysia)


For accounting rate above 2.00 SDR, we will achieve 1 SDR level by year 2003 around June.


For accounting rate between 1.00 SDR and 2.00 SDR, we will achieve 1 SDR level by year 2000 around June.





8.	Zambia Telecommunications Company Ltd. (Zambia)*


For accounting rate above 1.60 SDR, we will achieve 1 SDR level by year 1998 around December.


For accounting rate between 1.00 SDR and 1.60 SDR, we will achieve 1 SDR level by year 1998 around August.








Note 1 :  Administrations/ROAs with asterisk mark have submitted the following remarks :





1)	General Telecommunication Organization (Oman)�


	Oman will only achieve the above levels on condition that the level of SDR 1.00/minute and below is applied on all routes without any discrimination.  Oman is now negotiating with all destinations to achieve rates below SDR 1.00 by 31.12.1998.





2)	Hong Kong Telecom International Ltd. (Hong Kong)��	HKTI has always championed the cause of lower accounting rates, within a framework of bilateral agreements which reflect the wishes and needs of both parties.  These wishes and needs must include local regulatory issues, which are probably better examined by bodies other than the ITU, and also reflect the trends of the industry.  We also fully support the ITU in its drive to accelerate a change in settlement practices.  





With regard to the rates themselves, we approached all our correspondent partners some eighteen months ago in an effort of get all indirectly connected destinations to SDR 1.00, including transit fees.  This endeavour had patchy success, as did a drive to get all direct rates to around the SDR 0.60 mark.  However, it is pleasing to report that only some 30 of our 90 direct relations remain above SDR 1.00, and these tend to be the smaller routes.





Following the Study Group 3 meeting, we are in the process of going back to our correspondent partners, to seek further reductions.  These discussions are at an early stage, however, and it will be unlikely that we shall have a substantive list of phased reductions by 2nd March 1998.  Additionally, we would not normally agree to phased reductions for many indirect streams - not because of a philosophical opposition to the concept, but because the traffic volumes are so small that it is easier to go back for review from time to time.





As a suggestion, we wonder if the Study Group might call for updated D.140 presentation from members, as an indication of how far we have moved since last time.  Additionally, could consider calling for members to supply a traffic weighted accounting rate, which might permit comparisons to be made between similar networks ?


�3)	Korea Telecom (Korea)





Korea Telecom is willing to reduce TAR at least to SDR 1.00 by the end of 1998 with its foreign counter parts.  The problem is that they are still reluctant to reduce TAR in spite of Korea Telecom’s effort.





4)	Belgacom (Belgium)





	L’objectif de Belgacom l’an passé était d’arriver au niveau de 1 DTS pour le 01.01.1998.  Cet objectif a été atteint avec quelques destinations (niveau maximum).  Le nouvel objectif est depuis lors d’atteindre le niveau de 0,8 DTS pour le 01.01.1999 (maximum).





5)	France Telecom (France)





	Pour tous les opérateurs avec lesquels notre taxe de répartition est supérieure à 1 DTS/min, nous souhaitons atteindre ce niveau, et même selon les cas, dès la mi 1998 et non à la fin de l’année.  Notre objectif de baisse se heurte à la résistance de nombreux opérateurs et nous apprécions les efforts de l’UIT pour créer une dynamique dans le bon sens.





	La valeur de 1 DTS/min et le calendrier fixé dans le texte de l’UIT ne doivent pas constituer un frein à des baisses effectives plus rapides et plus conséquentes, nécessaires à notre avis car le niveau de 1 DTS/min reste de toutes façons très élevé.  Un calendrier par étape est très utile à condition de ne pas figer les négociations en cours, ce qui aurait un effet contre-productif.





	Enfin, il faut souligner qu’une taxe de répartition inférieure ou égale à 1 DTS/min  ne signifie pas qu’elle soit orientée vers les coûts : il y a des taxes qui demeurent très élevées au regard des coûts même si elles sont sensiblement inférieures à 1 DTS/min.





6)	Slovak Telecom (Slovak Republic)





	Slovak Telecom is willing to achieve 1 SDR level but the result will depend on the agreement of our corresponding operators.





7)	FCC (United States)





	The United States is committed to achieving accounting rates that are cost-oriented, as required by Recommendation D.140.  The United States believes that cost-oriented rates would be substantially below 1 SDR per minute. The United States Federal Communications Commission (FCC) adopted a Report and Order on August 7, 1997, that requires U.S. carriers to negotiate settlement rates with their foreign correspondents that are at or below a certain “benchmark” level.  The benchmark levels and the transition schedule for achieving settlement rates that comply with the benchmark levels are : (1) 15 U.S. cents for carriers in upper income countries by the end of 1998: (2) 19 U.S. cents for carriers in upper middle income countries by the end of 1999: (3) 19 U.S. cents for carriers in lower middle income countries by the end of 2000: (4) 23 U.S. cents for carriers in lower income countries by the end of 2001: and (5) 23 U.S. cents for carriers in countries with teledensity lower than one by the end of 2002.  U.S. carriers are expected to negotiate proportionate reductions in the current settlement rate throughout the transition schedule.





	A monthly report prepared by the FCC, which lists current accounting rates between U.S. carriers and their foreign correspondents can be found on the FCC’s website at www.fcc.gov/ib.





8)	Posts and Telecommunication Corporation (Zimbabwe)





	Our Administration is willing to reduce the high accounting rates but this is also dependant on the cooperation received from the corresponding relations as the agreement is bilateral.





9)	Telecom South Africa Ltd. (South Africa)





	Rates lowering to less than 1 from x = 2.0 SDR relates to countries with poor infrastructure and economic upliftment programs (3rd world developing countries).





10)	Swaziland Posts and Telecoms Corp. (Swaziland)





	Swaziland will continue to negotiate reduction on total accounting rates, although most countries are more than 1.50 SDR on TAR.





11)	Egypt Telecom (Egypt)





	Confidential information on accounting rates are annexed.





12)	Zambia Telecommunications Company Ltd. (Zambia)





	ZAMTEL fully recognizes the need to lower accounting rate to comparable levels and is making frantic efforts in that direction.	





Note 2 : At its meeting in Harare, the TAF Group adopted the following principles :





1.	Progressive reduction of accounting rate shares


2.	Freeze in the growth of settlement balance


3.	Division of accounting revenues on other than 50/50 basis


4.	Accommodating the different situations of countries according to ratio between payments in


settlement of balances of accounts for international traffic and total turn over at 31 December 1997:


	- ratio less or equal to 6 % : accounting rate share of 0.5 SDR before 31/12/1998


	- ratio between 6 % and 15 % : accounting rate share of 0.5 SDR before 31/12/1999


- ratio between 15 % and 30 % : accounting rate share before 31/12/2001 with guaranteed revenue


- ratio above 30 % : accounting rate share of 0.5 SDR before 31/12/2003 with guaranteed revenue.
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