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participation of the union in the united nations development programme, in other programmes of the united nations �system and in other funding arrangements



1	Purpose

This document is submitted to the Conference for information.

2	Background

Various policy changes in UNDP have resulted in a substantial reduction in its funding of telecommunication projects since 1992, a decrease which has been partially offset by an increase in nationally executed and funds-in-trust projects, for which BDT has acted as executing agency.

3	Article 21 of the Constitution sets out the dual responsibility of the Development Sector of the Union as a United Nations specialized agency and executing agency for implementing telecommunication projects by offering, organizing and coordinating technical cooperation and assistance activities.

4	BDT activities are financed from four sources:

•	the ordinary budget, primarily for activities such as the Buenos Aires Action Plan (BAAP), the World Telecommunication Development Conference, regional telecommunication development conferences, study groups, the Telecommunication Development Advisory Board (TDAB);

•	funds-in-trust, for the execution of projects subject to contractual agreement between the resource provider and BDT as executing agency;

•	voluntary contributions, entrusted to ITU for the financing of specific projects subject to a contractual agreement, project documents or ad hoc agreements between the resource provider, the beneficiary and BDT as executing agency;

�•	surplus income from exhibitions;

•	UNDP (United Nations Development Programme) funds.

5	Trends in different types of project financing

The figures for the various technical cooperation programmes and projects implemented by BDT between 1994 and 1997 were as follows (not including those financed from the ordinary budget):



Year�AFR

US$�ASP

US$�ARAB

US$�EUR

US$�AMR

US$�SECTORAL SUPPORT

US$�TOTAL��1994

1995

1996

1997�1 455 028

1 034 356

630 246

912 050�3 465 649

4 413 620

1 905 973

1 398 381�943 468

917 105

1 025 754

1 156 002�368 244

294 644

338 366

228 383�10 377 541

13 708 819

18 823 077

20 013 747�527 452

300 887

482 397

465 397�17 137 382

20 669 431

23 205 813

24 173 960��

A breakdown of the sources of financing for the above activities between 1994 and 1997 is given below:



�1994

US$�1995

US$�1996

US$�1997

US$�TOTAL

US$��•	UNDP

•	Cost-sharing/national execution 

•	FIT�4 476 690

8 307 959��

4 352 733

�5 091 885

11 506 336��

4 071 210�3 167 761

9 938 688��

10 099 364�2 621 564

8 732 838��

12 819 558�15 357 900

38 485 821��

31 342 865��TOTAL�17 137 382�20 669 431�23 205 813�24 173 960�85 186 586��

�Project expenditure by source of funding 1994-1997

� EMBED Word.Picture.6  ���

The downward trend in UNDP resources has become more and more marked year by year in recent programming cycles. The reason is UNDP's new policy and priorities: it no longer regards telecommunications as an essential vector of its economic and social development activities. This policy has penalized not only regional projects, which have been badly affected by the abrupt withdrawal of UNDP financing, but also the least developed countries, which do not have alternative resources to finance the technical assistance they need.

For the 1996-1997 biennium, inputs from UNDP accounted for only US$ 5 789 325, i.e. 12.22% of total external resources assigned to the technical assistance programme implemented by BDT, as against US$ 9 568 575 in 1994-1995.

In spite of the downward trend in UNDP funding, thanks to the reputation BDT enjoys among its membership regarding project execution, it has been able to bring its competence, neutrality and objectivity to bear in such a way as to be entrusted with more and more projects financed by funds-in-trust. This trend has grew considerably during the 1996-1997 biennium. The total amount of such funding grew from US$ 8 423 943 in 1994 and 1995 to US$ 22 918 922 for the 1996-1997 biennium, i.e. an increase of 272%, in what is a highly competitive environment.
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