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Please find attached a document giving a brief summary of Globalstar’s current status. 

Annex: 1

ANNEX

Introduction

Globalstar offers an extensive set of popular satphone services to a wide range of users across the globe.  Users include business and government organizations that need to stay in touch from remote locations, maritime and aviation customers, and remote users in the developing countries where satellite based service is the only reliable alternative.  Since the company initiated service over two years ago, it has continued to introduce new services and products, such as specialized hardware for marine and aviation applications, as well as low-cost data modems for remote sensing and asset tracking applications.

Architecture

Globalstar’s unique CDMA-based architecture and use of simple, bent-pipe satellites result in an exceptionally clear signal, with very low rates of dropped or failed calls.  Further, because all switching is done “on the ground” at the network’s gateways, we have been able to regularly upgrade our existing services and introduce new ones with the installation of new gateway hardware and software.  This configuration allows Globalstar to respond to changing technology, operating conditions and customer needs in an effective and timely manner.

Current Status

Globalstar’s recent filing for protection under Chapter 11 of the U.S. Bankruptcy Code is not a liquidation in any sense.  Like many major corporations before it, such as Continental Airlines and Nextel, Globalstar intends to use this process to restructure its finances and emerge later this year with a revised, enhanced business model.  In the meantime, Globalstar intends to maintain uninterrupted service throughout this process.

In the meantime, Globalstar continues to bring services to new markets and geographic areas, now serving over 80% of the world’s landmass (excluding polar regions) and vast maritime regions, including most coastal waters and many major shipping routes.
  Currently, 25 Gateways are in commercial service with one waiting an operating license, additional Gateways are in storage awaiting future shipment and commercial activation, and space assets are available to meet operational needs.

Rural Telephony

Globalstar is also expanding services in the area of Rural Telephony, where service is being developed around payphone units in remote villages.  This service offering is particularly important to developing countries and areas that are not served or under served by terrestrial services.  By year end 2001, Globalstar rural payphone services had been deployed in five countries, predominately in South and Central America.  In Venezuela, nearly 300 payphones have been installed, each generating an average of 570 minutes of use per month.  The installation of GMPCS services in Venezuela was highlighted in a statement by Venezuelan officials before the World Telecommunication Development  Conference (WTDC Istanbul-02).

 Elsewhere, Morocco has been a particularly successful market for payphone services with their deployment in numerous government locations.  During 2002 we expect to see these payphone services being introduced into Eastern Europe and the Middle East. Globalstar partners are also in negotiation with several national regulatory authorities over the deployment of services to assist these countries by offering Universal Service Access in rural areas.

Summary

Globalstar provides a suite of telecommunication services that continue to grow to meet its customer requirements.  Throughout its financial reorganization, services will continue uninterrupted, the network will grow to meet customer demand
, and the company will become stronger and more streamlined.
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� See attached coverage illustration for status as of January 1, 2002


� Services to fixed locations via payphone units are ideally matched to developing countries and areas under served or not served terrestrially. 





