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Northern Telecom Limited, for itself and its subsidiaries (hereinafter called "Nortel") will grant
licenses under its Patents on a non-exclusive basis and on non-discriminatory, fair and
reasonable terms to all parties solely for their use in complying with the Standard, but on
condition that any such party grants to Nortel and its corporate affiliates similar licenses under
such party's Patents, if any, for use in complying with the Standard.

The grant by Nortel will be for licenses to make, use, sell, lease and import any equipment
complying with the Standard.

Any application for a license under Nortel's Patents pursuant to this Patent Statement should be
made to:

Patent Licensing Operations
Northern Telecom Limited
8200 Dixie Road Suite 100
Brampton, Ontario

Tel:  (905) 863-1146 Fax: (905) 863 8431

As used herein:

"Patent" means any patent for an invention made prior to the adoption by the International
Telecommunications Union (ITU) of the Standard, the use of which may be technically essential
to meeting the Standard, and may include more particularly United States Patents 5,237,593 and
5,321,754, both entitled Sequence Synchronization, and corresponding patents in other countries
deriving from the same priority applications.

"Standard" means a standard approved by ITU and corresponding to draft new ITU-T
Recommendation G.983 — High speed optical access systems based on Passive Optical Network.
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