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AGENDAITEM1 OPENING OF THE MEETING

The IEC President and Chair of the 17th WSC meeting, Mr Jim Shannon, opened the meeting and
welcomed the participants. He recalled the primary goal of the WSC: to promote the benefits of
international standardization and global conformity assessment services, through joint workshops
and other activities. He stressed that this was the opportunity for the three organizations to
exchange ideas and strengthen collaboration by developing common messages to spread to the
rest of the world.

He extended special thanks to the WTO Deputy Director General, Ambassador Wolff, the speaker
invited to lead discussions under agenda item 2.

AGENDA ITEM2  SESSION LED BY WTO DEPUTY DIRECTOR GENERAL WOLFF

CURRENT TRENDS IN GLOBAL TRADE, THE CHALLENGES
POSED BY THE BACKLASH AGAINST GLOBALIZATION, AND
IMPLICATIONS FOR INTERNATIONAL STANDARDS AND TBT

On behalf of the WSC members, Mr Shannon expressed the honour of receiving Ambassador
Wolff, advising that he was one of the greatest experts in trade. Ambassador Wolff opened the
discussion, advising that the WSC was an increasingly important group to the WTO and to the
world as the world continued to evolve at an accelerating pace. In terms of what the IEC, ISO, and
ITU could do to support the world trade system, Ambassador Wolff made the following
recommendations:

1. improve coherence: competing or contradictory standards can build insurmountable walls
and can result in fragmented regulatory approaches

2. support quality infrastructure development: developing countries are calling for this and
SMEs need to have access to adequate conformity assessment, standardization and
metrology infrastructure to be able to engage successfully in trade

3. promote inclusivity and SMEs: consider how to facilitate access for SMEs who may find it
complex to participate or may not understand the value of taking part in standardization
activities

4. vocally support trade and the WTO: spread the message that an integrated global
economy, with a strong and dynamic multilateral trading system, supported by international
standards, is a better world for everyone.

WSC members exchanged with Ambassador Wolff on the correlation between trade and foreign
policy, noting that the waves of nativism, nationalism and protectionism were misplacing the blame
for economic dislocation on trade. Ambassador Wolff expressed his opinion that there continued to
be a connection between peace and integration into the world economy through trade. Discussion
also took place regarding the opportunity to enhance understanding in the political arena regarding
the benefits of International Standards.

[Secretariat note: the full remarks from Ambassador Wolff are provided in Annex. The special

guests from the WTO attended for agenda item 2 only.]

AGENDAITEM3 APPROVAL OF THE DRAFT AGENDA: document WSC 170
WSC approved the draft agenda.
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AGENDA ITEM4 WORKSHOPS
4.1 Academic Day 2018: document WSC 171

Mr Mujica introduced document WSC 171, advising that the Academia Day would take place on 5
July 2018 in Yogyakarta, Indonesia, following the ICES workshop on 3 and 4 July 2018, and
would focus on how technologies could be leveraged to support education of standardization.

WSC noted the update provided by Mr Mujica.

4.2 Academic Roundtable in Asia: document WSC 172

Mr Mujica introduced document WSC 172, explaining that he hoped the event would take place in
China in Q3 2018 (possibly September). During the roundtable delegates would be invited to
analyze models of standardization and to consider how they apply to various disciplines. The
intention would be to develop a set of matrixes to measure how standards impact economic and
social development.

WSC noted the update provided by Mr Mujica.

4.3 International trade agreements: document WSC 173

Mr Vreeswijk introduced document WSC 173, outlining that the goal was to hold an APEC event to
reach trade negotiators in the Asia-Pacific region and build awareness about how IEC, ISO and
ITU would can support their work. While the APEC meetings would be taking place between 4-20
August, the exact date of the event would probably only be known two months in advance and was
out of the control of the WSC member organizations. ITU indicated that not knowing the date until
only two months in advance was unacceptable and it was agreed that as soon as the exact date
was available it would be shared with the three organizations, at which stage ITU would be able to
confirm whether or not it would continue to support the event.

Action 1: ITU to confirm whether or not it continues to support the APEC-WSC event on
international trade agreements as soon as the exact date is available.

4.4 Exchange of ideas for possible 2019 workshops

Following the invitation from the Chair to consider possible activities for 2019, discussion was
held regarding whether or not additional WSC activities beyond the World Standards Day were
needed. Inspired by the speech from Ambassador Wolff under agenda item 2, the WSC members
agreed that it would be valuable for the three organizations to work together as proponents of
globalization, as a counter to the growing nationalism around the world. Dr Daverveldt
recommended considering inviting not just proponents of the global trade system but also critics
e.g. influential economists such as Dany Rodrik, author of ‘The globalisation paradox’ in order to
foster real dialogue and learning.

Action 2: The three CEOs to develop a proposal for an activity to promote international
cooperation and trade.

AGENDA ITEM 5 WORLD STANDARDS DAY (WSD)
5.1 WSD 2018: document WSC 174

Mr Muijica introduced document WSC 174, mentioning that the theme for the World Standards
Day 2018 was “International Standards and the Fourth Industrial Revolution”. He explained that
this year ISO would be developing the poster and that a competition for a promotional video
would be held using social media to look at how we can use the power of technology for good.

WSC noted the update provided by Mr Mujica.
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5.2 Theme for 2019: document WSC 175

WSC agreed that the theme for World Standards Day 2019 would be based around promoting
the IEC, ISO, ITU standards on video media and on how they have brought benefit to industry and
the world, as proposed in document WSC 175. However, the WSC members suggested that the
phrasing of the theme itself might be changed slightly to emphasis the idea of interoperability,
supporting innovation and connecting people in new media channels. With regards to whether or
not the video contest would continue, Mr Lee explained that the results of the 2018 contest would
be evaluated prior to a decision being taken.

Mr Walter recommended that the WSC members brainstorm possible themes for future World
Standards Days in future rather than one of the WSC member organizations proposing the theme.

Action 3: |TU to update the theme for 2019 World Standards Day based on the discussion
at the WSC meeting

Action 4: The three CEOs to develop a process to collect and compile possible themes for
future World Standards Days from WSC members.

AGENDAITEM 6 IEC, ISO, ITU WHITEPAPER: “THE ROLE OF INTERNATIONAL
STANDARDS IN THE MODERN ECONOMY”

Mr Shannon explained that following the 2017 WSC meeting, where the WSC had agreed to
develop a Whitepaper on the role of International Standards in the modern economy, discussion
had been underway regarding which of the three organizations would take the lead on the project.
Mr Mujica advised that ISO would be happy to take the lead on the project as long as there was
flexibility in terms of the delivery date, which was likely to be in 2019.

WSC noted the update provided by Mr Mujica.

AGENDA ITEM7 THREE YEAR ROLLING PLAN FOR WSC ACTIVITIES: document
WSC 176

Mr Vreeswijk introduced document WSC 176, noting that activities were planned in the following
areas: World Standards Day, Academia, Relations with WTO, Conformity Assessment, Promotion,
Intellectual Property Rights, and Promoting the use of International Standards in trade agreements.

WSC noted the three-year rolling plan for WSC activities.

Action 5: WSC Secretary to update the rolling plan to include any activities arising from
completion of Action 2.

AGENDA ITEM 8 REVIEW OF LESSONS LEARNT FROM 2017 ACTIVITIES:
document WSC 177

Mr Scholl introduced document WSC 177 pointing to the initiatives that had taken place in 2017,
while ITU held the Chair and Secretariat of the WSC.

WSC noted the update provided by Mr Scholl.

AGENDAITEM9 DATE OF NEXT MEETING: document WSC 178

WSC agreed that the next WSC meeting would take place on Friday 22 February 2019. WSC
noted the tentative date for the 2020 WSC meeting as Friday 21 February.
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AGENDA ITEM 10 ANY OTHER BUSINESS

Mr Gracie noted that IEC and ISO would be hosting the next Global Standards Collaboration (GSC)
meeting and encouraged the two organizations to consider selecting themes that could be placed in
the context of the benefits standardization brought to trade. IEC and ISO both agreed to take the
proposal into consideration.

Mr Gracie also advised that he looked forward to receiving the report from the ISO task force on
effective collaboration for IEC, ISO and ITU, in which IEC and ITU were participating.

AGENDA ITEM 11 CLOSE OF MEETING

Mr Shannon concluded the meeting, advising that a major theme from the day’s meeting had been
the message that the three organizations had an obligation to aggressively participate in
discussions to promote the international standardization system. He thanked all the WSC
members for their active participation and closed the meeting.

k ¥ %k 3k k
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ATTACHMENT
Remarks from WTO Deputy Director General Wolff at the WSC meeting

DDG Wolff: Standards have central role to play in assisting growth of world trading system

Speaking at a meeting of the World Standards Cooperation in Geneva on 15 February, Deputy
Director-General Alan Wolff discussed what international standards bodies can do to support the
growth of the world trading system. He suggested several lines of action, including improving
coherence between international standards, and highlighted the need to spread the message that
“an integrated global economy, with a strong and dynamic multilateral trading system, supported
by international standards, is a better world for everyone”.

Thank you very much for the invitation to join your meeting on World Standards Cooperation.

I moved back to Geneva this last summer after an absence of several decades. At the time of my
first visit, | was with the U.S. Treasury Department. My assignment, among other things, was to
attend a three week drafting session on what became the TBT agreement. Four years later, | was
U.S. Deputy Trade Representative, and celebrating the conclusion of the Tokyo Round and giving
public speeches about the landmark agreement on standards.

From what WTO Members tell me, this code has worked well.

In the year that | was negotiating for the U.S. government with Japan | received letters from
Japanese consumers of American cars, a rarity, complaining that because of standards, they could
not use the cars on the highways of Japan, without prohibitively expensive modifications. The
impact of standards on trade has again been forcefully made clear to me by my purchase of a car
in Switzerland last September. | was informed that the car that | was getting, a BMW, could not be
registered in the United States, and that if | wanted a BMW that could be brought back, | would
need to get one brought over from BMW's South Carolina plant, but that | would have to either sell
it to another diplomat or take it back when | was done using it here, because no Swiss could
register it here.

A central feature of the Trans-Atlantic Trade and Investment Partnership (TTIP), now on pause,
was to have been harmonizing EU and U.S. auto and truck standards. According to the EU:

The US accounts for 18 % of all EU vehicle exports. And more than 1 in 8 cars imported to the EU
comes from the US.

Sophisticated regulations in the EU and the US generally achieve similar levels of safety. So a
vehicle proved safe in the EU should be considered safe in the US, just as a US vehicle should be
in the EU.

But our regulations developed in parallel, creating differences that make it costly to comply with
both sets of rules.

Overcoming trade barriers could see a rise in this trade of anything from 70% to 350% between
2017 and 2027.

The WTO does not set standards, but through the TBT Agreement we aim to ensure that technical
regulations, standards, and conformity assessment procedures are non-discriminatory and do not
create unnecessary obstacles to trade. With this one caveat, the WTO rules recognize that

members retain full rights to implement measures to achieve legitimate policy objectives, including
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the protection of human health and safety, or protection of the environment. The TBT Agreement
strongly encourages members to base their measures on international standards as a means to
facilitate trade. Through its transparency provisions, it also aims to create a predictable trading
environment.

Despite the upsurge in anti-trade sentiments based on nationalism, populism, globalization, waves
of emigration and dislocations caused by technological change, the world trading system of the
WTO still delivers strong positive results. Cooperation in the area of standards both TBT and SPS
is still very good.

This does not mean that there are not issues to be confronted in the WTO. Up until December of
last year, way forward for WTO negotiations was not promising. And at the Ministerial meeting in
Buenos Aires, members could not reach agreement on the two matters ripe for consideration —
regulation of fisheries subsidies and conditions under which public stockholding would take place
related to world trade.

The reports in the press of the WTO Ministerial emphasized these few issues that were not
resolved. That is not my reading of the importance of the Buenos Aires Ministerial meeting. As a
result of the meeting, there is now a clear path forward for negotiations on important topics in
which members have a keen interest. At Buenos Aires --

e 71 WTO Members representing about three-quarters of world trade (77%) and world output
(GDP) “committed themselves to a program of exploratory work which they expect will lead
to negotiations" on electronic commerce.

e 58 members representing 74% of world exports and 59% of global GDP agreed to address
domestic regulation of services.

e 70 countries, accounting for 73% of trade and 60% of GDP support this initiative, calling for
“closer international cooperation to creating a more transparent, efficient, and predictable
environment for facilitating cross-border investment”.

e 85 members accounting for 78% of world exports and 64% of global GDP decided to
create an Informal Working Group on Micro, small and medium sized enterprises (MSMES)
seeking ways to promote a more predictable regulatory environment for MSMEs; reduction
of trade costs, including shipping and logistics, and procedures and requirements related to
origin; promotion, including through cooperation with other multilateral institutions, of better
access to trade finance for MSMEs; Consideration of how technical assistance and
capacity building initiatives could take into account the trade needs and challenges of
MSMEs”.

A Joint Declaration was circulated at the Ministerial Conference on Trade and Women’s Economic
Empowerment, noting that “inclusive trade policies can contribute to advancing gender equality
and women’s economic empowerment, which has a positive impact on economic growth and helps
to reduce poverty”. It cited “Goal 5 of the Sustainable Development Goals in the United Nations
2030 Agenda for Sustainable Development, which is to achieve gender equality and empower all
women and girls”.

In short, there is extraordinary excitement and positive feeling among a large body of WTO
members about the prospects for making progress on a number of fronts to improve the world
trading system.

The path forward will be arduous at times. Member countries have interests that are by no means
identical, but the path forward has been identified.
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On another front, dispute settlement, the system continues to deliver results, but it is clear that
agreement has to be reached this year on reforms that are broadly acceptable to the members of
the WTO if this valuable system is to be preserved and improved.

The overall outlook is very positive. Global trade is actually growing. Growth in 2017 was stronger,
and forecasts for 2018 are also quite encouraging. But standards, which regulate almost all of
world trade, have a central role to play if the world trading system is to continue delivering these
results.

This brings me to the conversation which | would like to have with you today — what can you as the
leading international standards bodies do to support such efforts?

Let me suggest several lines of action:
1. Improve coherence

Coherence is crucial for effective global governance. | think this is particularly important for
international standards on innovative technologies. International standards in new areas like
Additive Manufacturing, Artificial Intelligence, Robotics and Augmented/Virtual Reality provide a
significant opportunity to deepen interconnectedness and facilitate trade, because we are working
from a clean slate.

On the other hand, competing or contradictory standards can build insurmountable walls, and can
lead to fragmented regulatory approaches down the line.

Our members, and their stakeholders, are worried about mounting incoherence in other areas of
standards development (like food and health policy), which creates market access problems. In
order to address these types of problems, coherence was agreed by members as one of the WTO
TBT Committee principles for the development of international standards. It takes a concerted
effort by standards developers to see this through.

We know that there are more than just the three organizations in the room that set standards,
including a number of organizations in the US. But | believe that you, as some of the leading
organizations, are well positioned to set an example of proactive coherence for others to follow that
draws on your respective strengths, ensures consistency and avoids overlaps. And be
unapologetically transparent about these efforts.

2. Support quality infrastructure development

We are hearing louder calls to support members in developing their national quality infrastructure
(NQI). If SMEs and enterprises don't have access to adequate conformity assessment,
standardization and metrology infrastructure, particularly in developing and least developed
countries, they cannot engage successfully in trade. This risks further isolating those at the
margins of the multilateral trading system, prompting further backlash against globalization and
integration.

NQI has important trade facilitating benefits. Coordination between regulators and different parts of
the NQI can help reduce barriers to trade, including in the area of conformity assessment
procedures. The alternative is often duplicative or overly burdensome testing and certification
requirements, which increase trade costs. In this respect, international guides and systems for
conformity assessment are of great benefit.
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The WTO is part of a successful partnership with four other organizations (FAO, World Bank, OIE,
WHO), the Standards and Trade Development Facility (STDF), to enhance capacity of developing
countries to meet sanitary and phytosanitary standards.

The STDF promotes coherence in donor activities on SPS, by serving as a global coordination and
knowledge hub. The STDF also supports specific projects to build SPS capacity (more than 75
since 2004). Some examples:

e Enhancing phytosanitary controls to drive growth in Uganda's flower exports;
e Improving Belize's SPS regime and animal health controls to facilitate live cattle exports;
e Boosting safe fruit and vegetable exports from Thailand and Viet Nam.

Two proposals:

(1) We don't have a parallel mechanism for TBT and quality infrastructure. | think this is a gap
worth thinking about, given the positive contribution of the STDF. A common TBT data collection
hub could help identify and prioritize NQI capacity gaps.

(2) This could also be presented as a system for rating the level of development of NQI in countries
in @ manner similar to the ease of doing business ratings provided by the World Bank.

At this turning point for the multilateral trading system and the WTO, we need to do things
differently and improve how we work together.

We need to challenge ourselves to think about how we together can better support capacity
building and quality infrastructure development. Some of the possible partners for this kind of
initiative are sitting around this table. | look forward to continuing this discussion.

3. Promote Inclusivity and SMEs

An ever growing group of WTO members are seeking ways to support MSMEs to engage in
trade. Some have raised concerns that while standards can help SMEs, they can also create costs
and small players face capacity constraints that big players do not. What more can you do to ease
the burden on small enterprises? Could you find a way, for instance, to facilitate their access to
draft standards for free? Could you provide a central portal for SMEs to identify and access
standards? You will have your own ideas as to how to facilitate access for SMEs.

There are also concerns that standards may not adequately take into consideration the challenges
faced by SMEs. They may also find it extremely complex to take part in standardization systems,
or are not fully aware of the importance that standards have for their trade. How can you bring
them more into your standards setting practice and improve inclusivity?

4. Vocally Support Trade and the WTO

The backlash against globalization has tended to focus on trade as one of the most visible pillars of
globalization. But behind trade are other drivers of change, like new technologies, and the
international standards that support them. We are all part of the same vision of global integration
as a means to reduce frictions, improve efficiency and create prosperity.

There is a strong complementarity between our two roles. For trade to occur, producers and
consumers in different markets need to be able to trust the quality and safety of each other's
products. There has to be compatibility between components, final goods and systems.



WSC 179
Page 10

Without the connectivity which international standards bring to products and markets, market
access opportunities offered by trade agreements will be hampered. At the same time, if
governments take a more protectionist stance and retreat from international trade, other drivers of
integration like international standards will matter much less. Either of these challenges will dim
what promises to be a very bright future for the world economy and for the well-being of its
peoples.

We are natural allies. We look forward to working with you.

The WTO TBT and SPS agreements promote using international standards as a basis for
regulations and as way to reduce unnecessary divergences that could otherwise give rise to trade
frictions.

This core work of the WTO is a success story, but it cannot be taken for granted. Raising the
profile of this essential work through your members and stakeholders would be welcome support
for the WTO.

All of us need to unabashedly, unapologetically and unreservedly carry the message to the world
at large that an integrated global economy, with a strong and dynamic multilateral trading system,
supported by international standards, is a better world for everyone.

The support of your members and private sector stakeholders is vital to spread this message at all
levels and to all segments of society. We need you to radiate optimism at what can and likely will
be accomplished. If we can do this, | am confident that we can make enormous progress
together.

Thank you.

[Secretariat note: remarks taken from WTO website]
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