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	-
To Administrations of Member States 
of the Union

Copy:
-
To ITU-T Sector Members;

-
To ITU-T Associates;

-
To the Chairman and Vice-Chairmen 
of Study Group 3;

-
To the Director of the Telecommunication Development Bureau

-
To the Director of the Radiocommunication Bureau


Dear Sir/Madam,

1
At the request of the Chairman of Study Group 3, Tariff and accounting principles including related telecommunication economic and policy issues, I have the honour to inform you that in accordance with the procedure described in Resolution 1, Section 7, § 7.2.2, of WTSA (Johannesburg, 2008), Member States and Sector Members present at the last meeting of this Study Group which was held in Geneva from 19-23 January 2009, agreed by reaching consensus to approve the following revised Questions:

Q.1/3 – Development of charging and accounting/settlement mechanisms for international telecommunications services
 using the Next Generation Networks (NGNs) and any possible future development, including adaptation of existing D-series Recommendations to the evolving user needs (Annex 1)
Q.4/3 – Regional studies for the development of cost models together with related economic and policy issues (Annex 2)

2
Further information on the changes may be found in COM 3-C 1.
3
Questions 1 & 4/3 are therefore approved.
Yours faithfully,

Malcolm Johnson
Director of the Telecommunication
Standardization Bureau

Annexes: 2
ANNEX 1
(to TSB Circular 43)
Question 1/3 (modified former Question 1/3-A)

Development of charging and accounting/settlement mechanisms for international telecommunications services
 using the Next Generation Networks (NGNs) and any possible future development, including adaptation of existing D-series Recommendations to the evolving user needs

1
Motivation

Recognizing the effects of advancements in technology such as Internet Protocol (IP)-based networks and next generation networks for the delivery of international telecommunication services, and of changes in international, regional and national market structures, this Question will provide the Study Group with the ability to study the need for new or adapted charging and accounting/settlement mechanisms for the provision of international telecommunication services using the Next Generation Networks (NGNs) and any possible future development.

It is expected that IP-based networks and multimedia applications will continue to expand in scale and importance, replacing traditional services or requiring new forms of interconnection with traditional services. Study Group 3 may need to consider new appropriate remuneration procedures for services, which may comprise different combinations of services with different characteristics. Such studies could involve investigation of a complex range of cost components that may apply in the provision of international services in a multi service provider networks and integrated multimedia service environment. 

The work of ITU-T Study Groups is basic to the continuing development of the Information and Communications Technology (ICT), and Study Group 3 provides a global forum to improve the understanding of the financial and economic aspects associated with the growth of ICT, including IP Telephony and Internet. 

Finally, this Question includes the study of network capabilities. Therefore, IMT, Intelligent Network and IP-based network related issues are appropriate for study within the framework of this Question.

2
Question

Development of charging and accounting/settlement mechanisms for international telecommunications services using the Next Generation Networks (NGNs) and any possible future development, including adaptation of existing D-series Recommendations to the evolving user needs.  

3
Tasks

The study should cover all international telecommunication services taking into account advances in technology, next generation networks (NGN), and regulatory developments.  In studying this Question, special explicit considerations should be given to the needs of developing countries
, and in particular to the least developed countries.
In this context, the international and/or regional aspects of the following topics should be included:

1. Mobile communications

2. “IP Telephony”

3. International Internet Connectivity, including IP peering and cost of provision of services

4. Traffic Flow Multifactors and Internet Traffic Flow Methodology

5. Next Generation Networks (NGN)

6. Accounting and settlement based on IP Data Records (IPDR)

7. Charging and accounting principles associated with enhanced signalling

8. Other charging, accounting, and economic issues arising out of use of next-generation networks and any future development

Other topics may be studied as appropriate, based on contributions.

4
Relationships

Study Groups:
Relevant ITU-T Study Groups
NGN work 
ITU-D SG 1 and 2

Standardisation bodies:
IETF

ANNEX 2
(to TSB Circular 43)

Question 4/3 (modified former Question 3/3)

Regional studies for the development of cost models together with related economic and policy issues

1
Motivation

This Question covers the work of the Regional Tariff Groups. Although they are part of Study Group 3’s work program, these regional groups are free to organize their own work and undertake studies appropriate to their region. However, in doing so, some coordination may be beneficial in order to exchange experience between regions, and to ensure that the results achieved by the Regional Tariff Groups are consistent with the general approaches that are being developed in Study Group 3.

With the recognition of the importance of aligning the basic components of tariffs for international accounting purposes based on costs and on common costing methodologies, Study Group 3 should continue to carry out studies on a regional basis for the development of cost models.

In view of different environments in various regions, studies under Questions 1/3 and 2/3 on a global basis should be supplemented by studies on the regional aspects of the issues concerned.

The regional Tariff Groups can make input into Study Group 3 of their findings.

2
Question

Regional studies for the development and application of cost models together with related economic and policy issues.

3
Tasks

The studies are to be carried out on a regional basis by the regional groups
 set up within Study Group 3 to deal with international tariff and accounting principles, namely:

–
Study Group 3 Regional Group for Africa (SG3RG - AFR)

–
Study Group 3 Regional Group for Latin America and the Caribbean (SG3RG - LAC)

–
Study Group 3 Regional Group for Asia and Oceania (SG3RG - AO)

–
Study Group 3 Regional Group for Europe and Mediterranean Basin (SG3RG - EURM)

Results of the studies should be developed in the form of new or revised D.300R to D.600R series Recommendations, as well as regional inputs (reports and liaison statements) to the studies of Questions 1, 2 and 3/3, as appropriate.  In studying this Question, special explicit consideration should be given to the needs of developing countries.

In this context, the following topics should be included, in addition of course to the topics listed under Questions 1, 2, 3 and 4/3:
1. Regional cost study and improvement of cost models

2. Effect of new technologies in the specific region (Internet, IP based network, IMT-2000, etc.)

3. Effect of new policies and new operating procedures in the specific region (carrier alliances, re-file, hubbing, least cost routing etc.)

Other topics may be studied as appropriate, based on contributions.

4
Relationships

Study Groups:
Relevant ITU-T Study Groups
ITU-D SG 1
Regional Telecommunication Organisations

________________
� Most administrations consider that the term services includes applications.


� Most administrations consider that the term services includes applications.


� Based on the results of WTSA, other tasks could be added to those listed in this Question and also in the other Questions.


� In this document, the term "developing countries" is used in the generic sense and includes also countries with economies in transition and least developed countries.


� 	The creation of an Arab Group has been accepted in principle, leaving details of implementation and Membership to Study Group 3’s decision.


� 	The SG3RG - EURM Group will meet when needs are identified.
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