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Geneva, 28 July 2006
	Ref:


Tel:

Fax:
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COM 3/ST

+41 22 730 5989
+41 22 730 5853
	-
To Administrations of Member States of the Union

	E-mail:
	tsbsg3@itu.int 
	Copy:

-
To ITU-T Sector Members;

- To ITU-T Associates;

-
To the Chairman and Vice-Chairmen of Study Group 3;

-
To the Director of the Telecommunication Development Bureau;

-
To the Director of the Radiocommunication Bureau




	Subject:
	Study Group 3 Questionnaire on Network Externalities


Dear Sir/Madam,

1
ITU-T SG3 is considering the issue of network externalities in relation to international settlement rates. The main purpose of this work is to explore the potential for the settlement rates of developed countries to include an element which could be used to help developing countries to expand their networks which leads to benefits both to the sending country and the recipient country. This would mean, for example, that where so agreed the accounting rate between a developed country and developing country would no longer be symmetrical (i.e. 50/50) but the developed country pays a higher amount to reflect the network externality element.
2
The questionnaire in the Annex is designed to obtain more information and views on the application of network externalities and the conditions which should apply if they were to be added to settlement rates. It is stressed that responses should only relate to the application of network externalities in relation to international traffic.

3
The questionnaire is specifically targeted at Administrations and sector members from developed countries but developing countries and countries in transition are encouraged to provide responses, as appropriate, to assist ITU-T Study Group 3 in its further consideration.

4
Respondents should note that all answers will be regarded as non-confidential except where respondents specifically indicate any particular part of a reply as confidential.  Where respondents indicate a response as confidential, they should also indicate whether they are willing for the Chairman of the Rapporteur Group to see the response for the purpose of assisting the TSB in assessing and collating all the responses.
5
I should be grateful if you could complete the attached Annex and send the results to TSB not later than 20 October 2006.

6
Any requests for further details or clarification in respect of the present questionnaire should be sent to me, preferably by e-mail at the following address: tsbsg3@itu.int.

7
I should like to stress the importance of this questionnaire for the continuation of the studies in Study Group 3 with a view to develop guidance or a recommendation on network externalities.
Yours faithfully,

H. Zhao
Director of the Telecommunication
Standardization Bureau

Annex: 1
ANNEX
(to TSB Circular 103)

Please return this table completed to the following address:

Telecommunication Standardization Bureau/ITU

Place des Nations

CH-1211 GENEVA 20

Fax : +41 22 730 5853

E-mail : tsbsg3@itu.int 
	Country Name: 
	
_________________________________

	Respondent’s Name:
	
_________________________________

Tel:
_________________________________

Email:
_________________________________

	Respondent’s Category:
	Administration ‎(     National Regulatory Authority(     Operator ( 


	
	Question
	Response

	1.
	What do you understand by the term ‘network externalities’ (NE) in relation to international settlement rates? Would you like to propose a definition?
	

	2.
	If your Administration sets prices, has it recognized the concept of NE when setting prices of national operator services? If so, give details of the amount allowed and a brief description of how it is calculated.
	

	3.
	Do you consider the concept of NE being relevant in assessing the settlement rate in your country? If so, explain why.

A number of factors could apply if a correspondent were to agree the addition of an element for NE in the level of settlement rates. If so, the following are potential conditions which could apply. Indicate those that you agree with. If you disagree, explain why.
	

	
	1. Arrangements are transparent
	

	
	2. Arrangements do not impose undue burden on Operators or subscribers 
	

	
	3. Provides for growth of the network 
	

	
	4. Cost orientation of settlement rates
	

	
	5. It is clear how NE element is calculated
	

	
	6. Leads to increase in traffic volumes
	

	
	7. Leads to Increase in numbers of subscribers
	

	
	8. NE revenues are applied appropriately (i.e. to expand the network and/ or to attract marginal consumers) 
	

	
	9. Is there a mechanism to ensure consumer benefits
	

	
	10. Teledensity level
	

	
	Please provide any other conditions which may apply. 
	

	4.
	Do settlement rates in your country require approval by your Administration/ authority. Please identify the reference authority for applying a network externality element in addition to the cost model
	

	5.
	Please also provide any other comments  including any relating to potential negative impacts of network externalities on international settlement rates, and 

please comment whether your Administration is willing to adopt an arrangement where, providing the conditions are fulfilled, an element for network externalities is added as an addition to settlement rates for network externalities in order to help developing countries.
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