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	Summary
This document contains a request by the Islamic Republic of Pakistan to contribute to defraying the expenses of the Union in the class of 1 unit as from 1 January 2018. Based on the amount of the contributory unit for 2018, the annual financial implications of the requested change would amount to CHF 318 000.
However, it should be noted that this request is exceptional due to its retroactive nature, because the Islamic Republic of Pakistan’s parliament did not approve the increase in the contributory unit (from 1 to 2 units), which is mandatory for the increase to be official.
Action required
The Council is invited to consider the request by the Islamic Republic of Pakistan (Annex A) and to decide on the action to be taken on the draft resolution in Annex C.
____________
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[bookmark: dstart][bookmark: dbreak]1	By its letter Ref. 2-10/2017-IC of 6 July 2020, the Islamic Republic of Pakistan, which has been a Member State of the Union since 1947 and currently contributes to defraying the Union expenses in the class of 2 units, requested a reduction in its class of contribution for defraying Union expenses to 1 unit with effect from 2018 (see Annex A).
2	The Ministry of Information Technology and Telecommunication (MoITT) wrote to ITU by letter of 18 September 2017 (Ref. F. No.10-14/2005-DT) (see Annex B), announcing their decision to increase their annual contributory share from 1 to 2 units with effect from 2018. Unfortunately, as stated in their letter (see Annex A para. 2), the approval by the Finance Division and the Government of the Islamic Republic of Pakistan could not be obtained on time, which was mandatory. According to the Administration of the Islamic Republic of Pakistan, there seems to be no chance of approval being granted now.
3	It should be noted that ITU was never notified of this domestic mandatory procedure nor of any change in the choice of increasing from 1 to 2 units prior to the entry into force of the increase.
4	 In addition, in its letter to the Secretary-General, the Islamic Republic of Pakistan refers to the economic hardship caused by the global COVID-19 pandemic. The Islamic Republic of Pakistan indicates that the World Health Organization (WHO) has also called for further blockades in Pakistan due to the rapid increase in mortality rate in recent times.
5	Under No. 165A of the Constitution, under exceptional circumstances, the Council may authorize a reduction in the number of contributory units when so requested by a Member State which has established that it can no longer maintain its contribution at the class originally chosen.
6	If the Council agrees to the Islamic Republic of Pakistan’s request, it would imply that the debt for the supplementary unit, which totals CHF 954,000 for contributions and CHF 56’103.15 relating to interest on arrears for the three years 2018, 2019, and 2020 would be written off.
7	It should be noted that the Islamic Republic of Pakistan has paid one unit only, since 2018 until now. The arrears relate mainly to the additional unit of contribution.
8	The Council is invited to consider the Islamic Republic of Pakistan’s request.
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Annex A
Islamabad, 6 July 2020
To:	ITU Secretary-General
From:	Ministry of Information Technology and Telecommunications 
	Islamic Republic of Pakistan 
Our ref.:	F.No.2-10/2017-IC
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ANNEX B
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ANNEX C
draft resolution
Contributory shares for defraying Union expenses
The Council,
in view of
the provisions of Article 28, No. 165A of the ITU Constitution,
having taken cognizance of
the note by the Secretary-General contained in Document C20/73,
resolves
to authorize the Islamic Republic of Pakistan to contribute to defraying Union expenses in the 1 unit class with effect from [1 January 2018].
___________
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