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To Member States of the ITU

	Ref:
	DM-1211
C2001/GE/eb

	Contact:
	Gary EIDET

	Tel:
	+41 22 730 5261

	E-mail:
	finregs@itu.int

	Subject:

	Revision of the Financial Regulations


Dear Colleagues,

I am writing, at the request of Council, to invite you to participate in the revision of the ITU Financial Regulations.  By Resolution 1171 (attached), the 2001 session of Council decided to establish an informal Working Group comprised of experts to revise the Financial Regulations.  The Council has invited me to chair this Group, which will review and recommend improvements of the Financial Regulations to Council 2002.

The Group will work by correspondence.  There will, however, be two informal meetings: a first meeting, tentatively scheduled for 24 October 2001 in Geneva, to organize the work of the Group and a second meeting, to be held early in 2002, to finalize the recommendations of the Group for submission to Council 2002.

To assist in the work of the Group, a website has been created at www.itu.int/finregs.  This site will evolve to contain all the relevant materials needed to assist in review of the Financial Regulations and development of recommended modifications, including contributions from interested Member States, existing Financial Regulations in force, proposed revisions to the Financial Regulations by the Secretariat, documents providing information on practices of other UN organizations with respect to dealing with foreign exchange risk, etc. Member States are invited to submit their contributions in electronic form, if possible by email, to finregs@itu.int, or alternatively on diskette by mail to the above address.

If your Administration wishes to nominate an expert to contribute to the work of the Group and/or attend the above-mentioned meetings, please inform the Secretariat at finregs@itu.int.

Thank you in advance for your support of this project.

Sincerely yours,

(signed)

Bruce GRACIE,

Chairman, Council Working Group on the Financial Regulations

Annex: Council Resolution 1171
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resolution 1171

(approved at the fourteenth Plenary Meeting)

Revision of the Financial Regulations

The Council,

having considered

a)
Document C2001/3 regarding the unanticipated demand for budgeted resources imposed on ITU by increases in technical cooperation project expenditures,

b) implications of the ITU cost recovery regulations in view of increases in demand for satellite network notifications,

c) the existing Financial Regulations,

having also considered

the provisions of Decision 5 (Minneapolis, 1998); 

drawing attention to

a) the desirability of analyzing mechanisms as applied in other UN specialized agencies such as forward purchasing of US dollars, or other techniques such as currency hedging in order to reduce foreign exchange risk,

b) the desirability of analyzing the possible future use and disposition of the Reserve Account,

c) other pertinent financial issues which may arise as a consequence of the examination of a) and b) above;

resolves

that Council 2001 establish a Working Group comprised of experts to review, and recommend improvements of, the Financial Regulations to Council 2002.

___________

