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Proposed Additional Amendments to Financial Regulations

	AMENDED TEXT
	PURPOSE

	Article 5

Presentation of the Budget of the Union - Expenditure

5.

Costs of products and services Activities which are subject to cost recovery  are segregated in the Budget Document.

	5. Amendment proposed in order to reflect the segregation of budgeted expenditure resulting from the application of cost recovery to certain activities of the Union as decided by PP-98 (Res.91) and the Council.



	Article 6
Budget of the Union-Income
5.
a)
Subject to the provisions of paragraph b) below, Tthe contributions mentioned in No. 476 of the Convention shall be based on the free choice of a class of contribution from the scale given in No. 468 of the Convention, with the exceptions mentioned in No. 468B.
b)
The amount of the contribution per unit payable towards the expenses of a conference or assembly shall be set by dividing the budget of the conference or assembly in question by the total number of units contributed by Member States as their share of Union expenses. The

Article 6 (cont’d)
contributions shall be considered as Union income. They shall bear interest from the sixtieth day following the day on which accounts are sent out, at the rates fixed in No. 474 of the Convention. Non exempted international organizations and Sector Members shall contribute at a minimum level of 1 unit.


	5.a) Amendment proposed to ensure conformity with the free choice principle but subject to a minimum of 1 unit for non-exempted international organizations and Sector Members.
5.b) Amendment proposed to allow for more than one unit of an assembly or conference for non exempted international organizations and Sector Members.  It should be noted 

that the unit referred to here is a special unit and differs from the unit classes described in 468 of the Convention.

	Article 8

Approval of the Biennial Budget
1.
1.
In accordance with the relevant provisions of the Convention, the Council shall examine and approve the Budget of the Union, ensuring the strictest possible economy, but mindful of the obligation upon the Union to achieve satisfactory results as expeditiously as possible.  In so doing, the Council shall only consider such budget proposals as contained in the draft Budget prepared by the Secretary-General.  The budget shall establish a budgetary rate of exchange between the US dollar and the Swiss franc which shall be equal to the rate for the forward purchase of US dollars for the biennium or the UN operational rate of exchange in effect at the time of the budget if no forward purchase of US dollars for the biennium has been effected.
	1.  Amendment proposed to provide for the establishment of the budgetary rate of exchange for the Swiss franc and US dollar at the time of the Council’s approval of the Biennial Budget.

	
	

	Article 10

Transfers of appropriations and deferred activities

6.
Actual shortfall in the support cost revenue related to the implementation of technical cooperation programmes and projects cost recovery activities should be absorbed in principle within by the relevant appropriations for those activities provided in the Budget of the relevant Sectors.of the Telecommunication Development Sector provided in the Budget.  Any related surplus shall be transferred to the Reserve Account.


	6.  Amendment proposed to provide for reduction of appropriations when there is a shortfall in cost recovery income.




	Article 12

Closing of budget operations

3.
The difference between income and expenditure recorded for the biennium at the budgetary rate of exchange between the US dollar and the Swiss franc, and the difference between income and expenditure recorded at the UN operational rate of exchange for these currencies shall be closed to a special currency adjustment account within the Reserve Account.


	3. Amendment proposed to provide for the establishment of a currency adjustment account in order to reflect the cumulative result of the variation between the budgetary rate of exchange between the Swiss franc and US dollar and the UN operational rate of exchange.



	Article 22

Currency of account

2.
As a general rule, payments to the Union must be made in the currency of account.  However, they may be made in other currencies, provided these are convertible into the currency of account.  In that case, payments shall be converted and entered into the account at the actual rate received for the clearing.
3.
Financial transactions in currencies other than in Swiss francs related to the Budget shall be recorded in the accounts at the budgetary rate of exchange established for the biennium.  Any difference between the value of transactions at the UN operational rate of exchange and at the budgetary rate of exchange shall be recorded in the accounts as an exchange adjustment. Any difference between the UN operational rate of exchange and the actual rate received from the paying agent shall be treated as income if a gain or expenditure if a loss.

	3. Amendment proposed to account for differences between the budgetary rate of exchange for currencies other than the Swiss franc and the UN operational rate of exchange, and to account for differences between the actual rate received from the paying agent and the UN operational rate of exchange.

	SECTION IV

ACCOUNTING

Article 25

Buildings Maintenance Fund

1.
A Buildings Maintenance Fund shall be set up, the accounts of which shall show:


a) 
as income: 



i)
the appropriations foreseen in the Budget of the Union;


ii)
the amounts paid by the caterer(s) to help amortize the cost of the installations, furniture and equipment provided by the Union;

iii)
income derived from the rental of ITU premises;


iv)
transfers from the Reserve Account as decided by the Council.


	1. Amendment proposed as the two Funds under Articles 25 and 26 have the same objective. The individual funding levels are small. Merging the two Funds will provide some simplification in the Financial Regulations and more flexibility in the management of the funds available for the maintenance of the ITU buildings.

	Article 26

Information Communication Technology (ICT)

Capital Fund

1.
An Information Communication Technology Capital Fund shall be set up, the accounts of which shall show:

a)
as income


i)
the appropriations foreseen in the Budget of the Union;



ii)
transfers form the Reserve Account as decided by the Council.


b)
as expenditure, the cost of the procurement 
and development of major IT systems 
(hardware, software, consulting), covering 
both new systems and the replacement and 
upgrading of existing systems.

2.
The balance of the Fund shall be entered in the balance sheet of the Union.


	To create an ICT Capital Fund and specify its income, expenditure, and presentation in the accounts of the Union, in accordance with Council 2001 Resolution 1173.



	Article 29

Reserve for debtors' accounts

4.
The assets of this Reserve, which shall be entered in the balance sheet of the Union, shall only be used to write off non-recoverable debts to the Union. Any such write-off may be done by a special decision of the Council. with regard to the publications debts and interests related thereto. However, all other decisions concerning write-offs of debts of Member States shall remain within the exclusive domain of the Plenipotentiary Conference which, however, may delegate such power to write off debts to the Council or to the Secretary-General.


	4. Amendment proposed in order to reflect that the Council's decision to write off debts covers not only publications but also other non‑recoverable debts including activities under cost recovery with the exception of debts from Member States.



	Article 33

Financial Operating Report


e)
Income, expenditures and retained earnings from activities, products and services subject to cost recovery as decided by the Council pursuant to Article 6, paragraph 1c) iii) of these Regulations.


	2.e) Amendment proposed in order to ensure the disclosure of financial results of activities, products and services subject to cost recovery, so as to be in conformity with Res. 91 (PP-98).
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