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1
Following the revision of Resolution 88 (Rev. Marrakesh, 2002) the ad hoc Group of Council, established originally in Decision 510 of Council 2002, continues its work to consider specific issues relating to cost recovery for satellite network filings. The terms of reference and reporting requirements for the ad hoc Group are set out in Resolution 88 (Rev. Marrakesh, 2002), with a report on progress, and recommendations as appropriate, to be submitted to the 2003 Session of Council. 

2
The ad-hoc Group met in Geneva, on 20-21 January 2003. Some 22 participants from 10 Member States and 5 Sector Members of the Radiocommunication Sector participated in its work.

3
The ad-hoc group considered seven documents that addressed:

· a time survey of activities in the Bureau’s SSD and IAP Departments;

· a proposed revision of Council Decision 482;

· the extension of cost recovery to other aspects of the satellite network filing process;

· the meaning of the term actual costs; 

· the introduction of a fee ceiling; and, 

· the Bureau’s experiences with application of Decision 482.

4
A drafting group was set up under Mr G Taillefer (France) to consolidate views on the structure and requirements for the time survey and a small drafting group was also formed to develop a revision to Decision 482. The ad-hoc group approved the results of both groups. Implementation of the time survey will require further examination of the ITU’s software capabilities. 

5
The ad-hoc group noted there is a considerable variation in the amount charged for individual networks and reviewed the options for applying a cap to the charges. It was also noted that the Decision 482 methodology for determining the cost to be recovered may need to be revised as the current methodology seems to have the potential for fluctuation from under-recovery of costs to over-recovery of costs. The view of the ad-hoc group on the timescales for the implementation of the extension of cost recovery seems to be changing (see recommendation 2.4 of Document C02/99) with some Member States now of the view that the extension of cost recovery should now be implemented at Council-03.

6
The ad-hoc group considered that further information was required in order to provide consolidated advice to Council-03 and that the Bureau would need time to prepare this information. In particular, further information is required on: estimates for cost of the implementation of time survey software options; additional information on a flat fee; examples of implementation of modifications to the Decision 482 cost methodology and estimate of costs; a breakdown of the costs for each new activity associated with the extension of cost recovery both using the existing Decision 482 methodology and the prospective costs method; the upper and lower time limits for processing a satellite network filing and, a description of the implementation of cost reallocation as currently implemented (i.e. Document C98/15 as subsequently revised). In view of the further work it was decided to schedule a further meeting of the group for 10th and 11th of April.
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