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CONSIDERATION OF A FEE CEILING

The Report to the Council from the Ad-Hoc Group on Cost Recovery for Satellite Network Filings recommended to study the following:

· the application of charges based on a calculation of “Units” as established in Decision 482 (modified) but with a prescribed maximum number of units for each category of filings; and,

· an alternative methodology to result in an appropriate “flat fee” structure of cost recovery charges in order to remove the complexity of calculation involved in the current scheme.

The second bullet, which proposes a single flat fee approach would provide a considerably more simple method, providing a scale of fees can take into account:

1) the differences in the size and complexity of the various networks involved

2) the differences in the extent of the work involved by the Bureau for various notices depending on the various regulatory provisions that apply.

These differences are currently comprehended by the various categories in the schedule in Annex A to Decision 482 and by establishing the point at which a flat fee charge is supplemented by charges based on “units” as a measure of the size and complexity of the networks involved.  The Bureau considers that it is possible (and desirable) to establish a scale of flat fees taking into account the above factors and stands ready to assist the ad hoc group in such work.

As regards the first “bullet” point above the following information may assist the ad hoc group.

In Document 1-E submitted by the BR to the July 2002 session of the Ad-Hoc Group on Cost Recovery, the reasons for moving from a “page numbers” based approach to a “units” based approach were explained in detail. Since 3 September 2002, the Bureau has published coordination requests in a simplified special section CR/C which contains only the results of examination by the Bureau (findings, notes, networks which coordination is required etc.) and the graphical diagrams. The technical characteristic of the network, which is available in a database, is retrievable separately using BR software available on every BRIFIC CDROM. There is also a cost recovery summary included with each publication of a coordination request which lists the number of units in the filing.

While the units approach had been agreed by all, there was a concern that it could result in charges based on a very high number of units for a small number of filings. It was proposed to have a ceiling on the charges for each category to reassure members that extremes in the application of the methodology will be limited by a “maximum” ceiling. Setting a “capped” limit in this way may, however, result in under recovery of costs incurred. 

If a limit on the charges is needed, one possible way is to assess the publications made in the last three years, and determine the maximum charge based on page numbers within each category. That could then be set as the ceiling for the charge.

The following chart has been [image: image1.wmf] presented for comparison. From the chart, it can be seen that the maximum charge based on page numbers was 62,000 CHF for category 2 (rounded to the nearest 1,000 CHF). So, the maximum for this category could be set to 62,000 CHF.


In a similar way, the maximum for the other categories would be as follows:

	Category
	Flat fee
	Maximum Fee per filing

	1
	1,300
	6,000

	2
	5,600
	62,000

	3
	21,000
	242,000

	4
	7,100
	85,000

	5
	5,900
	12,000

	6
	4,900
	7,700

	7.1
	15,800
	31,000

	7.2
	15,800
	28,000

	8.1
	6,600
	39,000

	8.2
	6,200
	49,000

	9
	9,900
	12,000
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