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Given the complex funding structure of the preparations for the World Summit on the Information Society, which involves ITU budgetary resources and non-budget resources alike, and in view of the decisions of the Council Working Group on WSIS (Document C03/37), a comprehensive report is needed on all aspects of financial support for the preparations of WSIS, in particular:

i. Breakdown of expenditure to date;

ii. Specification of expenditure planned in support of the WSIS 2003 phase;

iii. Expenditure planned in support of the 2005 phase; and

iv. Report on progress in collecting income towards WSIS preparation.

Progress report as at 15 August 2003

i
Breakdown of expenditures and specification of expenditures planned in support to the WSIS 2003 phase

a) 2003 preparatory phase.

The WSIS Financial report is organized as a standing report updated on a monthly basis (see Annex). This report includes all pertinent information related to the breakdown of expenditures as well as specification of expenditures planned and allocated in support of the WSIS 2003 preparatory phase, excluding those expenditures concerning the Summit event itself.

The team associated to this work is composed of:

the WSIS Executive Secretariat:

· P. Capitaine

· J. Lindsay

the Finance Department:

· W. Griffith

· F. Jemaa

· S. Day

ii
Specification of expenditure planned in support of the WSIS 2003 phase

The evaluation of the costs related to the holding of the first phase of the World Summit on the Information Society (Geneva, 10-12 December 2003), to be covered by the WSIS trust funds, shall be based on the host-country agreement.

To date this agreement is not yet finalized. However, with respect to the organization of the Summit event in Geneva a certain number of working groups and sub-working groups have been created to coordinate particular aspects of the Summit event, i.e. working group on protocol, working group on logistics, working group on security, working group on media. When reaching their conclusions, these working groups will also provide a detailed definition of required resources, as well as identify those organizations and other entities which will provide those resources.

This work will be carried out in close collaboration with the coordinators of the above-mentioned working groups and sub-working groups at the ITU.

iii
Expenditure planned in support of the 2005 phase

At this stage, no financial plans have been made towards implementing the second phase of the Summit. In this respect it is proposed to set up, in September, a working group on the WSIS second phase budget planning. This group would be composed of:

· A representative from Tunisia

· Mr. P. Gagné

· Mr. A. Levin

· Mr. C. Geiger

· Mr. T. Nakaya

· Mr. A. Clerc

· Mr. P. Capitaine

The mandate of this group would be:

1) to define a draft work programme for the 2004-2005 period;

2) to define the nature of expenditures in accordance with this programme;

3) to identify the nature of resources, and possibly the contributors, to support the implementation of this programme;

4) to elaborate a draft budget plan as well as a fundraising strategy.

iv
Report on progress in collecting income towards WSIS preparation

The progress report on collecting funds towards WSIS preparations is part of the WSIS Financial report, as mentioned in i) above (see Annex).

ANNEX

Financial status of the World Summit on the Information Society

General

The present report gives the situation of income and expenditure, including forecasts to 31 December 2003, in relation to the special trust fund created by the ITU, as per UNGA Resolution 56/183, to support the preparatory work of the World Summit on the Information Society.

This report does not include financial information on the planned expenditures for the Summit itself, apart from fellowships (see section B3).

A
Incomes and resources

The functioning of the WSIS Executive Secretariat is based on four main categories of income and resources:

A1.
The regular budget of the ITU

A2.
Contributions in cash restricted to certain categories of expenditures

A3.
Contributions in cash not restricted to certain categories of expenditures

A4.
Contributions in kind.

In addition, the implementation of Council Decision 509, in particular the authorization of the initial transfer of 2.5 million CHF to the WSIS trust fund from the Exhibitions Working Capital Fund, will be carried out as appropriate.  However, as of 15 August 2003 no transfer of this amount or part of it had been effected nor has been needed.

A1
The regular budget of the ITU

Following Council Resolution 1133, appropriations for the World Summit on the Information Society were 411,000 CHF for the 2000-2001 period. According to Council Resolution 1174, appropriations for the preparation of the WSIS in the ITU regular budget were approximately 131,000 CHF for the period 2002-2003.

According to PP-02 Decision 6, the ITU 2004-2007 Financial Plan includes an appropriation of 1,194,000 CHF for the preparation of the World Summit on the Information Society. In this respect, the draft 2004-2005 biennial budget of the Union includes 597'000 CHF, with the understanding that appropriate mechanisms will be proposed to ensure the availability of the remaining 597'000 CHF before the end of the Summit-related activities.

A2
Contributions in cash restricted to certain categories of expenditures

A number of Member States and other organizations made contributions in cash to the WSIS trust fund with the provision that the corresponding appropriations could only be used for certain categories of expenditures, in particular:

· Recruitment of high-level expertise provided by the contributor;

· Fellowships for participants from developing countries, in particular least developed countries;

· Recruitment of experts from developing countries; or

· Other specific costs for the preparatory work.

Table I below gives the complete list of these contributions as at 30 June 2003 as well as commitments of the same nature.

Table I

Contributions restricted to certain categories of expenditures 
available on the WSIS trust fund

	CONTRIBUTOR
	CHF
	CATEGORIES OF EXPENDITURES
	DATE

	Canton of Geneva
	350'000
	Special Ambassador
	07.12.2001

	MPHPT, Japan
	176'820
	Expert from Japan
	22.03.2002

	MPHPT, Japan
	178'875
	Expert from Japan
	11.11.2002

	UNDP
	97'000
	Expert from UNDP
	01.03.2003

	Canada
	950'000
	Executive Director

Expert from Canada

Experts from developing countries

Fellowships

Civil society and private sector initiatives
	01.02.2003

	OFCOM
	18'293
	Interpretation service for Bureau meetings
	31.10.2002

	OFCOM
	3'699
	Interpretation service for Bureau meetings
	31.10.2002

	OFCOM
	27'542
	Interpretation service for Bureau meetings
	31.10.2002

	OFCOM
	31'239
	Interpretation service for Bureau meetings
	07.01.2003

	SDC Bern
	450'000
	Fellowships
	08.01.2003

	Sweden
	317'660
	Experts from Dev. Countries
	27.12.2002

	Finland
	245'565
	Experts from Dev. countries or/and fellowships
	31.12.2002

	Total
	2'846'693 
	
	


Commitments

	CONTRIBUTOR
	CHF
	CATEGORIES OF EXPENDITURES

	SDC Bern
	50'000
	Fellowships

	European Commission
	432'000
	Fellowships and Experts from developing countries

	Belgium
	52'500
	Fellowships

	Total commitments
	534'500  

	


Total contributions restricted to certain categories of expenditures:  3'381'193 CHF
A3
Contributions in cash, not restricted to certain categories of expenditures

These contributions can be used by the Executive Secretariat for any category of expenditures incurred by WSIS related activities in accordance with ITU Financial Regulations. Table II below gives the complete list of these contributions as at 30 June 2003, as well as commitments of the same nature.

In addition, according to the ITU Financial Plan, as adopted by the Plenipotentiary Conference (Decision 6, Marrakesh 2002), an additional amount of 1'194'000 Swiss Francs will be available during the 2004-2007 period, subject to inclusion in the approved ITU budget for this period.

Table II
Contributions not restricted to certain categories of expenditures

Available on the WSIS trust fund

	CONTRIBUTOR
	CHF
	DATE

	MPHPT, Japan
	198'310
	30.11.2001

	MPHPT, Japan
	184'409
	01.03.2002

	MPHPT, Japan
	414'116
	04.06.2002

	African Telecommunication Union
	750
	31.08.2001

	World Meteorological Organisation
	15'000
	01.02.2002

	World Meteorological Organisation (second contribution)
	15'000
	13.05.2003

	Government of Malta
	3'512
	05.08.2002

	Portugal ANACOM
	30'000
	19.09.2002

	UPU
	15'000
	02.10.2002

	NTT DoCoMo
	124'100
	13.09.2002

	Burkina Faso
	15'000
	01.10.2002

	Spanish Ministry
	145'200
	17.01.2003

	UNFCU (UN credit union)
	1'390
	13.01.2003

	OFCOM
	131'100
	28.01.2003

	Slovenia
	10'000
	03.06.2003

	Total untied contributions
	1'302'887  
	


Commitments

	CONTRIBUTOR
	CHF

	ITU implementation of Council Decision 509
	500'000

	OFCOM
	100'000

	ITU 2004-2007 Financial Plan*
	1'194'000

	Italy
	375'000

	Total commitments
	2'169'000  


*
This contribution cannot be used before 1 January 2004 and provided that the Council has approved the 2004-2005 ITU biennial budget.

Total contributions not restricted to certain categories of expenditures:  3'471'887 CHF
A4
Contributions in kind

The ITU is the main contributor in kind to the preparation of the World Summit on the Information Society. To date, ITU has provided 4 full time staff (ITU WSIS team) on Summit matters and 5 high-level staff giving around 50% of their time to WSIS related activities, all of whom work closely with the Executive Secretariat (ES). In addition, ITU provided the premises, office equipment and the information and communication technologies necessary to the functioning of the ES. In addition, as far as practicable, ITU frequently provides services free of charge to support the Summit preparations, in particular services provided by the Office of the Secretary-General and Deputy Secretary-General, the Legal Affairs Unit, the Coordination, External Relations and Communications Units, the Conference Department, Common Services Departments and the Information Services Department.

Switzerland provided the WSIS Executive Secretariat furniture.

In addition the following contributors provided experts to work in the Executive Secretariat:

Switzerland


3 experts

Spain



1 expert

Japan



2 experts

Romania


1 expert

Korea



1 expert

Canada


1 expert

UNDP


1 expert

UNESCO


1 expert

UNITAR


1 expert

Canton of Geneva*

5 experts

KDDI (Japan)

1 expert (part time)

*
The Canton of Geneva also provided full financial support for the activities undertaken by Mr. Guy‑Olivier Segond as Special Ambassador, WSIS.

B
Expenditures and forecasts

The appropriations corresponding to the 2000-2001 and 2002-2003 ITU regular budgets, as mentioned in A1 above, have been totally exhausted.

Further information on the use of resources mentioned in section A are outlined below as follows:

B1.
Staff costs in relation to expertise provided by the contributor

B2.
Staff costs in relation to expertise from developing countries

B3.
Fellowship costs

B4.
Cost of the preparatory process and of the Executive Secretariat

B1
Staff costs in relation to expertise provided by the contributor

Supported by the contribution from the Canton of Geneva

	Table III
	Real
30 June 03
	Planned
	Real + Planned

	Special Ambassador
(including travel on duty)
	238'420
	117'000
	355'420

	Assistant to the Special Ambassador
	71'760
	27'000
	98'760


Supported by the contribution of Canada

	Table IV
	Real
30 June 03
	Planned
31 Dec 03
	Real + Planned

	Executive Director
	247'500
	123'500
	371'000

	Expert (Canada)
(including travel on duty)
	42'600
	84'400
	127'000

	Total staff costs
(Canada)
	290'100
	207'900
	498'000


Supported by the contribution of Japan

	Table V
	Real
30 June 03
	Planned
31 Dec 03
	Real + Planned

	Expert (Japan)
(including travel on duty)
	268'836
	100'000
	368'836


Supported by the UNDP contribution

	Table VI
	Real
30 June 03
	Planned
31 Dec 03
	Real + Planned

	Expert (UNDP)
(including travel on duty)
	120'758
	140'000
	260'758


B2
Staff costs in relation to expertise from developing countries

Supported by the contribution from Sweden

	Table VII
	Real
30 June 03
	Planned
31 Dec 03
	Real + Planned

	Media officer
	-
	81'500
	81'500

	Administrative Officer
	-
	81'500
	81'500

	Total
	-
	163'000
	163'000


B3
Fellowships costs

Supported by contributions from Switzerland, Canada, and Finland (fellowships are provided to delegates from developing countries to participate in WSIS meetings)

	Table VIII
	Real
30 June 03
	Planned
31 Dec 03
	Real + Planned

	PrepCom-1
	100'000
	-
	100'000

	PrepCom-2
	85'000
	-
	85'000

	PrepCom-3
	-
	123'400
	123'400

	Total PrepComs
	185'000
	123'400
	308'400

	
	
	
	

	WSIS
	-
	350'000
	350'000

	Grand total fellowships
	185'000
	473'400
	658'400


B4
Costs of the preparatory process and of the Executive Secretariat

Cost of the preparatory process

Does not include fellowships mentioned in B3) above

Supported by contributions as mentioned in point A3 above

	Table IX
	Real
30 June 03
	Planned
31 Dec 03
	Real + Planned

	PrepCom-1 (one week)
	390'000
	-
	390'000

	PrepCom-2 (two weeks)
	715'000
	
	715'000

	PrepCom-3 (two weeks)
	-
	600'000
	600'000

	Regional meetings
	15'000
	-
	15'000

	Thematic meetings
	2'500
	-
	2'500

	Total
	1'122'500
	600'000
	1'722'500


Cost of the Executive Secretariat

Does not include staff costs mentioned in B1 and B2 above

Supported by contributions as mentioned in point A3 above

	Table X
	Real
30 June 03
	Planned
31 Dec 03
	Real + Planned

	Staff costs
	121'000
	160'000
	281'000

	Travel on duty
	16'700
	14'800
	31'500

	Contractual services
	51'700
	26'800
	78'500

	Maintenance
	37'000
	5'000
	42'000

	Material & furniture
	25'000
	30'000
	55'000

	Acquisitions
	13'500
	8'000
	21'500

	Public services
	70'500
	55'500
	126'000

	Miscellaneous
	200
	100
	300

	Total
	335'600
	300'200
	635'800


	Executive Secretariat and Preparatory Process
	Real
30 June 03
	Planned
31 Dec 03
	Real + Planned

	Grand total
	1'458'100
	900'200
	2'358'300


	



