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Abstract:	The document discusses the three forms of funding sources for telephone communication development:


	Enterprises’ self-fund raising: such funds mainly include depreciation funds, top overhaul 	funds, telephone connection fee, extra fee and wireless network connection fee etc.


	Bank loans and operation on debts


	The support from state and local governments at various levels





�
China’s remote area involves several provinces and autonomous regions normally with a sparse population and wide expanse with an underdeveloped economy. There is a big gap in terms of telecom development level compared with economically-developed regions. A brief introduction of the telecom financing strategy and modes is presented below for Yunnan (40.82 million people, 394 thousand square kilometers), Quizhou (35.3 milliom people, 106 thousand square kilometers), Qinghai (4.89 million people, 723.7thousand square kilometers) and Inner Mongolia (23million people, 1.18 million square kilometers) on a survey basis as examples.


In order to speed up China’s telecom development undertaking, China has continuously enlarged telecom investment, meanwhile the telecom authorities in remote areas raise telecom funds via multi channels to make more telecom investment in their respective provinces and autonomous regions.


At present, China’s northwestern and southwestern provinces and autonomous regions have three forms of funding sources for telephone communication development:


	Enterprises’ self-fund raising: such funds mainly include depreciation funds, top overhaul 	funds, telephone connection fee, extra fee and wireless network connection fee etc.


	Bank loans and operation on debts


The survey shows that above 50% of the total fund source relies on the loans from banks for developing their own telecom undertaking in Yunnan and Quizhou provinces by provincial, prefectural and county P&T Bureaux. Such a proportion of bank loans is smaller for the northwestern region.  In 1997, the Inner Mongolian Autonomous Region’s telecom loan accounted for 25% of the total fund-raising amount; Qinghai Province bank loan only made up 6.61% out of its total telecom funds.


The support from state and local governments at various levels


The State takes charge of first level toll trunk backbone network construction. All the areas with backbone trunks passing through can make use of some circuits to expand local toll communication capacity. To promote the development of rural economy and let rural people get rid of poverty and lead a well-off life, all the provincial and regional telecom administrations and local governments have paid attention to rural telephone development. Some provinces have given subsidies, others have rendered support by offering some preferential policies.


The local governments at various levels in Yunnan province have given some preferential policies to the telecom sector, for instance, Xishuangbanna preferential Government only levies business tax from its telecom bureau, other taxes are exempt, and the local government has appropriated a 50% fund for implementing wireless access network project.


Quizhou provincial Government has appropriated the fund for developing poor rural telephone services, such an amount of fund normally accounts for one third of total project funds; one third fund comes from the provincial P&T Administration’s appropriation; one third fund is supplied by the telecom bureau in the benefited area. The local governments also put forward some preferential policies to promote the rural telephone services in poor and remote areas. 


The State will render more financial aid for telecommunication development and preferential fund-raising policies.  In addition, the State appropriates more telecom construction fund to remote provinces and autonomous regions from the State investment plan, and the State has put forward the long-term stable and preferential policies such as tax reduction and tax exemption, etc., so as to narrow the gap between such remote regions and economically-developed regions. The above-mentioned provinces and autonomous region have been trying and will continue to make use of low-interest-rate loans and credits from banks at home and abroad.  In the localities with allowable conditions, let telecom enterprises and local enterprises can jointly construct rural networks and enterprise private networks so as to relieve the financial pressure for rural telephone development.


Due to the support from the central government and local governments and telecom enterprises financing effort, these provinces and autonomous regions have made the following good performance in their respective telecom undertaking by the end of 1998:





�
No.of local phone subscribers�
Exchange switch actual capacity�
No. of  mobile phone subscribers�
No. of radio paging subscribers�
�
Yunnan�
1880 thousands�
1888.3 thousand lines�
435.7 thousands�
1309.7 thousands�
�
Qinghai�
222.6 thousands�
227.1 thousand lines�
352.88 thousands�
58.1 thousands�
�
Quizhou�
798.9 thousands�
798.6 thousand lines�
187.4 thousands�
632.2 thousands�
�
Inner Mongolia�
1254.4 thousands�
1254.9 thousand lines�
258.9 thousands�
420.1 thousands�
�



In short, the effective multi-channel fund-raising measures and the support from governments at various levels have contributed to the remarkable telecom achievement in remote regions. However, there exists an enormous gap between the enormous fund required for developing telecom undertakings in remote and poor areas and the telecom development funds that can be raised.  Consequently, the fund shortage has become an obstacle to the telecom development undertaking in remote areas. The telecom enterprises in remote areas must adopt low-cost means and flexible multi-channel fund-raising tactics and obviously improve operation management and fund-raising capability, thus obtaining the goal of telecom universal access for these areas.
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