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1
Opening of the meeting

The meeting was opened by Mr Francisco Ortíz, Manager for International Organizations and Associations of Telefónica de España, who emphasized the importance of ensuring that no one was left out in the new information society.

The Rapporteur, Mr Roberto Pérez, reviewed the activities carried out in 1999 by the Rapporteur Group, which had met in Buenos Aires in July and in Geneva in September. The working meeting in July had reaffirmed the concept of universal service in today's context, pointing out that it is a dynamic concept and has to be related to the level of development of the countries concerned. It had also been decided to divide countries into three categories: countries with a high telephone penetration (greater than 50 per cent), countries with a very low penetration (less than 2 or 3 per cent) and intermediate countries.

The Rapporteur also reported on the questionnaire sent to administrations, which had elicited a large number of replies.

The issues that had been left open in Geneva were:

•
income from economic externalities;

•
alternative contributions to financing;

•
analysis of the application of a trigger clause for the tripping of subsidy mechanisms.

The agenda of the meeting was adopted and is annexed to this report.

A list of participants is also attached hereto.

2
Approval of the structure of the final report

The Rapporteur introduced Document 1/RGQ7/015 containing the proposed structure for the final report on Question 7/1. It was suggested that the report comprise seven chapters:

1)
Reaffirmation of the validity of the concept of universal service and its current significance.

2)
Future significance of universal service, in particular the dynamic view of the concept and the question of new technologies.

3)
Relationship with the level of development of the country concerned and results of the survey on the subject. Cases of monopoly, full competition and transition. Importance of the regulatory framework for achieving the universal service objective.

4)
Costing and financing of universal service in different cases, in a monopoly situation and in a competitive market. Consideration of cases where there is more than one player. Geographical analysis.

5)
Obligations of service providers, analysis of the different systems identified, obligation of the incumbent provider, play or pay system, etc. Particular reference to the last-resort service provider.

6)
Summary of costing, deficit measurement and financing methods for the universal service obligation.

7)
Future plan of action on the Question.

Document 1/RGQ7/015, incorporating the suggestions made during the discussion, was approved by the participants and is annexed to this report.

It was decided not to follow the suggestion made by a number of participants to define the term "competition", since this is a concept which varies considerably from country to country and according to the status of telecommunication sector development and also has technical and legal ramifications.

3
Analysis of contributions received

The majority of the contributions received following the September 1999 meeting were replies to the questionnaire sent to the administrations on 7 December 1999.

The following contributions were received for the Madrid meeting:

Document 1/RGQ7/011 from the Compañia de Radiocomunicaciones Móviles S.A. (Argentina): Scope and cost of universal service

The document was introduced by the Rapporteur, Mr Perez, and was taken into account by the meeting for incorporation in the final report. The participants requested that the statistics on pages 6 and 7 of the document be updated with the latest data available in ITU.

Document 1/RGQ7/012 from Telefónica de Argentina: Universal service

The document was introduced by the representative of Telefónica de Argentina and was approved for consideration when drafting the final report on the subject.

Document 1/RGQ7/013 from the Compañia de Radiocomunicaciones Móviles S.A. (Argentina): Questionnaire on universal access/service - summary of answers

This document was examined under agenda item 4.

Document 1/RGQ7/014 from Compañia de Radiocomunicaciones Móviles S.A. (Argentina): Analysis of externalities: Non-financial economic benefits deriving from universal service provision

This document, which was submitted to the meeting in Spanish only, was not discussed, and will form part of the work programme following the September 2000 meeting. The document is annexed to this report.

Document 1/RGQ7/015 from the Rapporteur for Question 7/1: Proposed structure for the final report on Question 7/1

This document was studied under agenda item 2.

Document 1/RGQ7/016 from France: Universal service in France

This document, containing a brief analysis of universal service in France, was introduced by the French delegate and discussed at the meeting. It is annexed to this report.

4
Analysis of replies to the questionnaire on universal access/service

Document 1/RGQ7/013 contains an initial analysis of the replies to the questionnaire sent to administrations. Being available only in English, the document was not discussed. It is annexed to this report.

A more detailed analysis of the replies to the questionnaire will be included in the final report on the Question.

5
Future work plan

The Rapporteur suggested that a drafting group be set up to prepare the draft final report on Question 7/1 in time for the meeting in September 2000.

It was proposed that the drafting group should comprise at least four persons, ensuring proper representation of the geographical regions, countries' levels of development in the telecommunication sector and the working languages.

The drafting group will be composed as follows:

•
for the Americas, Mr Carlos Bartol from Telefónica de Argentina, and Mr Ricardo Lammert from Telecom Argentina;

•
for Europe, Mr Pierre Fontaine from France and Mr Horacio Torvisco Pulido from Telefónica de España;

•
for Africa, Mr Baba Konaté from Mali;

•
for Asia, Ms P.R. Amarasiri from Sri Lanka.

The drafting group will work by electronic means and may meet once if necessary.

The drafting group's objective is to prepare a draft final report by 15 June 2000.

The draft will be distributed by the BDT secretariat to all participants, who will have until 15 July 2000 to make comments.

The Rapporteur will then have two weeks to revise the document and submit the draft final report on Question 7/1 to the BDT secretariat for translation and distribution on 1 August 2000.

The subjects which will still have to be finalized after the September meeting are as follows:

•
income from economic externalities;

•
alternative contributions to financing;

•
analysis of the application of a trigger clause for the tripping of subsidy mechanisms.

These subjects will be considered, on the basis of any available contributions, at a future meeting of the Rapporteur Group on Question 7/1 in 2001.

6
Conclusion of the meeting

The Rapporteur extended his thanks to those present for their participation, to Telefónica for organizing the meeting and to the interpreters for their excellent work, and declared the meeting closed.

Annexes:
–
Agenda of the meeting



–
List of participants



–
Document 1/RGQ7/013



–
Document 1/RGQ7/014



–
Document 1/RGQ7/015



–
Document 1/RGQ7/016



–
List and details of members of the drafting group

� 	The sections of the report correspond to the items on the agenda of the meeting.
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