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Question 7/1: 	Universal access/service





STUDY GROUP 1





SOURCE:	FEDERAL COMMUNICATIONS COMMISSION (USA)





TITLE:	COMPETITION IS THE KEY (SPEECH BY MR. REED HUNDT: DELOITTE & TOUCHE CONSULTING GROUP, TELECOMPETITION ’95, WASHINGTON D.C., DECEMBER 1995)





________


The FCC is for private competition in communications, and for public benefit from communications. That means the need of fair rules of competition. That is the purpose of the FCC. They will continue to promote both the private and public benefits as they set the ground rules for competition in local markets. They will pursue competition and the lower rates, expanded service offerings, and increased innovation that competition will bring. Competition has encouraged new and innovative entrants and lowered prices. According to Reed Hundt, the FCC needs to write procompetitive rules that give realistic chance for efficient competition to develop. The fundamental outline of these rules is clear: number portability, interconnection, equal access, access charge reform, and universal service reform. The FCC current access charge rules and the universal service system are not sustainable in an era of emerging competition. The FCC federal access charge system builds barriers to competition by discouraging competitive entry to serve residential and especially low volume users because the price that recovers the fixed costs of serving such customers is capped at low level and the balance of the fixed costs must be recovered from usage charges. At the same time, the current system encourages new entrants to engage in cream skimming seeking only lucrative high-volume customers.


First, the structures of charges between carriers should reflect new technology and general principles of cost causation. Second, the FCC needs to take a hard look at the hard caps on the subscriber line charge. Third, support mechanisms should be targeted and collected and distributed in a competitively neutral manner. There is a need to reform universal service system. 


Good ideas should come so that all Americans have affordable access to the telephone network.


The FCC also needs to define what they mean by universal service. “Should the same definition of universal service apply to all customers, whether they are businesses, residential customers, or public institutions, such as schools and libraries? Shouldn’t the term include putting communications technology in every classroom, clinic, and library in the country?”.


______________


____________________
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