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Tanzania Communications Commission (TCC) is an entity responsible for regulating of telecommunication services in Tanzania; among other issues, tariff is one of them. According to Section 5(l)b of the Tanzania Communication Act 18 of 1993, TCC is required to ensure that persons providing telecommunication service can do so “at rates consistent with efficient and continuous services at rates and necessity for maintaining independent financial viability”. In addition, Section 5(3), second schedule the TCC is required to “give general guidelines in determination of tariffs”.


With that mandate, TCC responsibility is to set just and reasonable rates for the companies providing telecommunication services in Tanzania. TCC therefore shall approve a tariff only if it finds that the terms, conditions and prices of services described in tariff are just and reasonable.


1.0	TARIFF POLICY


Tanzania uses Price cap regulation for both its basic telecommunication services (which up to now is still offered under monopoly) and other value-added telecommunication services like mobile cellular, data communication and radio paging, etc.


2.0	TARIFF FILING REQUIREMENT


2.1	(a)	Who to file


		Any licenced telecommunication operator


	(b)	When should tariffs be filed


		The licenced telecom operator has to file to TCC the proposed tariffs 30 days before the date the rates are scheduled to start being used.


�
	(c)	Information requirements


		(A)	MOBILE CELLULAR SERVICES


		The licenced operator proposal to increase tariff has to be in accordance with the formular provided by TCC. Currently, the formular in use for Mobile Cellular Service is as follows:


		(i)	Annual percentage increase in the Consumer Price Indices for the United Republic of Tanzania. The said Indices are those having a base value of 100 for the year in question;


		(ii)	Semi-annual or annual inflation rate since previous tariff increase as determined by the National Bureau of Statistics;


		(iii)	Semi-annual or annual devaluation rate;


		(iv)	Percentage of the Licensee’s local costs;


		(v)	Percentage of the Licensee’s foreign costs, and


		(vi)	Cost efficiency in relation to optimum expansion and utilisation of the Cellular Land Mobile Telephone Network and attaining optimum Ratio of Cellular Telephone line connections to staff.


		(B)	BASIC TELECOM SERVICES


		FORMULA FOR AUTOMATIC TARIFF ADJUSTEMENT is as follows:


		The formula for calculating the automatic semi-annual tariff increases to be made by the operator (TTCL) on April 30th and October 30th of each year to offset the effects of inflation and devaluation is determined by the following formula.


		TARIFF INCREASE = XA + YB - K


		Where	X =	Semi-annual inflation rate since previous tariff increase as determined by the National Bureau of Statistics (GDP deflector at factor costs);


				Y =	Semi-annual devaluation rate


				A =	Percentage of TTCL local costs (30%)


				B =	Percentage of TTCL foreign costs (70%)


				K =	The rate set to provide incentive for cost efficiency. The rate will be 2%, 3% and 5% for the first, second and third years, respectively.


X is determined from price index of TTCL inputs


Y is determined from Government published figures


A and B will be determined from TTCL accounts, due accounts taken of impact of efficiency improvements realised.


�
2.1.2	Commission Tariff Review Procedures


	(a)	Timing


	The Commission has to respond to the operator within 30 days period after receiving the proposed tariff change, submitting comments if any on the proposed rates. If no reply for a period of 35 days from the date the revised rates proposals were received then operator may assume that the rates have been approved.


3.	PUBLICATION OF TARIFF


	Tariff needs to be published. Whenever tariff changes, the operator shall make the new tariff readily accessible to the general public and publish them in at least two (2) newspapers with significant circulation throughout the country (14) days before they are put into effect.


	Copy of such publication to be sent to TCC.
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