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Main outcomes

The Rapporteur Group for Question 12/1 met on Tuesday, 12 September 2000 from 0930 to 1230 hours.

The Chairman of the Rapporteur Group introduced his draft final report in Document 1/146. The report outlined the general evolution of tariff structures and detailed the different methods of calculating costs. It described the regional cost models developed within ITU-T Study Group 3 (TAF, TAL, TAS, TEUREM) and the German regulator's model. It also identified the conditions in which it is desirable to develop a regulatory framework and/or design tariff policies. The following recommendations emerged:

a)
Introduce analytical cost accounting.

b)
Accompany tariff rebalancing with time-limited safeguards.

c)
Determine cost-orientated tariffs.

Participants raised the following questions:

•
Are the models developed by ITU-T Study Group 3 suitable for determining national costs?

•
Might the report be expanded to include a description of specific, usable cost models?

•
How are universal service costs taken into account in the models?

•
What place should be given to charging for the frequency spectrum?

•
Are there countries that have actually implemented competition-control bodies?

•
What place should be given to charging for Internet-based services?

•
Can one rely on the power of the ABC method for elaborating strategies?

•
How can variations in the cost of capital be taken into account?

•
Can any linkage be established between the recommendations in respect of tariff rebalancing and WTO's requirements of transparency and non-discrimination?

•
Do hard-currency needs not constitute an additional obstacle to tariff rebalancing?

•
Will use of the access network for Internet services not have an impact on the price of telephone communications?

Satisfactory replies were given to all of the above questions.

Nevertheless, the group suggested that TSB contact the TAF Group management team with a view to securing a practical contribution on the TAF model (the only regional model capable of calculating the costs of national services) for inclusion in the next version of the report by the Chairman of the Rapporteur Group for Question 12/1.

Document 1/150 containing an analysis of responses to the questionnaire on tariffs was introduced from three angles: teledensity category, level of development and geographical region. Document 1/148 relating to the database on costs and tariffs was also introduced.

The participants requested that a chapter be added to the Chairman's report, illustrated with the results of the analysis of the questionnaire, highlighting the importance for operators and regulators to have a good knowledge of costs and the need to invest the necessary resources to develop cost calculation tools.

With regard to the tree structure of the database on tariffs, it was suggested to leave open branches, in particular in the list of cost concepts.

Document 1/163 containing a liaison statement to ITU-D from ITU-T Study Group 3 was introduced. ITU-D had responded to the liaison statement to a very large extent, by incorporating many of the suggestions in the Chairman's report and in the activities carried out by BDT, including the seminars on costs and tariffs. BDT nevertheless regretted the fact that, apart from AT&T, no other organization had provided for the participation of an expert from the industry side, despite requests to that effect.

Document 1/129 on charging for the spectrum was introduced. It was decided to submit the document to the relevant ITU-R study group.

Document 1/134 set out a draft Recommendation to draw the attention of public authorities and administrations to the importance of taking cost and tariff aspects into consideration when establishing their legal and regulatory frameworks, and to request ITU to support them in the practical implementation of cost-orientated tariff principles.

Document 1/156 was based on Document 1/134, with the addition of an operative paragraph to reflect the general principles derived from the work of ITU-T Study Group 3 transmitted to ITU-D Study Group 1 by liaison statement (Document 1/163).

Participants formulated a series of remarks on: the need to extend the resolution to all the regional groups, the type of assistance expected from BDT, the validity of the interpretation in respect of the general principles, and the usefulness of such a Recommendation.

The Rapporteur Group took the following decisions:

1)
Document 1/134 constituted the working basis.

2)
The Recommendation shall be amended to include all the regional tariff group models.

3)
The Recommendation will also include the general principles of the cost models, but limited to the wording of the principles themselves (without any interpretation).

The amended Recommendation will be issued in Document 1/134(Rev.1).

Future work programme

The members of the Rapporteur Group will submit further contributions on costs and tariffs, including aspects relating to the frequency spectrum. The report will be revised accordingly and submitted to the next meeting of Study Group 1 in 2001. A meeting of the Rapporteur Group may be held before the end of 2000.

The group suggested that the Chairman draw up a proposed draft text of Question 12/1 for the next study period.
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