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Abstract: 

As part of the efforts to provide an enabling environment which is conducive, attractive to investors the Federal Government of Nigeria has developed a package of incentives favourable to investment.

1
Introduction

1.1
The New National Telecommunications Policy Objectives is to achieve a modernization and rapid expansion of telecommunication networks and services and to enhance national economic and social development. It is also a major means of integrating Nigeria into the globalized telecommunication environment.

Telecommunication services should accordingly be efficient, affordable, reliable and available to all.

The policy strongly prescribes clear delineation of institutional roles and functions, review of existing laws and above all the establishment of an open, transparent, future-oriented and proactive regulatory framework, process and procedures.

1.2
To ensure that the Government directs its financial interest in the state-owned telecommunication entities.

1.3
To promote competition to meet growing demand through opening of the market to additional national operators.

1.4
To ensure that all telecommunications operators are brought under the control of Regulatory Authority.

1.5
The Policy is designed to create the enabling environment, including the provision of incentives that shall attract investors and experts to achieve its objectives.

2
Incentives to investors generally

2.1
The political environment in Nigeria now is different with a democratic Government in place and therefore arbitrariness and inexplicable inconsistency are deemed to belong to the past. Government provides non-fiscal incentives to private investors in addition to a tariff structure that ensures that investors recover their investment over a reasonable period of time, bearing in mind the need for differential tariffs between urban and rural areas. The tariff structure, as approved by the Regulatory Authority Nigerian Communications Commission (NCC), also provides adequate cross-subsidy between the profitable trunk and local calls of the urban and non-profitable operation and the rural areas.

2.2
Taxes and duties not exceeding those charged on essential electrical goods.

2.3
Rebate and tax-relief are provided for the local manufacture of telecommunication equipment and provision of telecommunications.

3
Tax incentives

3.1
Exemption from tax of companies profits in respect of goods exports from Nigeria provided the proceeds are repatriated to Nigeria and used exclusively for purchase of raw materials plants equipment and spare parts.

3.2
All new industrial undertaking including foreign companies and individual operating in an Export Processing Zone (EPZ) are allowed full tax holidays for three consecutive years.

3.3
As a means of encouraging industrial technology, companies and other organisations that engage in research and development activities for commercialisation are to enjoy 70% investment tax credit on their qualifying expenditure.

3.4
Dividends distributed by unit in Nigeria are free of tax and no holding tax is deducted from these since such incomes have already suffered tax in the first instance.

3.5
All companies engaged wholly in fabrication of tools spare parts and simple machinery for local consumption and export are to enjoy 25% investment tax credit on their qualifying capital expenditure while any tax page who purchase locally manufactured plants and machinery are similarly entitled to 15% investment tax credit on such fixed assets bought for use.

4
Export processing free zone scheme

The principal objective of the scheme is that of exporting the goods and services manufactured or produced within the zone. Calabar, in Cross River has been designated as the primary Export Processing Zone territory and the necessary infrastructure has been part in place.

The incentives that come to investors in the designated Export Processing Zone territories include:

4.1
Tax holiday relief.

4.2
Legislative Provisions Partaining to taxes, levies, duties and foreign exchange would not apply within Export Processing Zones.

4.3
Repatriation of foreign capital investment in Export Processing Zones at any time with capital appreciation of the investment.

4.4
Unrestricted remittance of profits and dividends earned by foreign investors in Export Processing Zones.

4.5
No import or export licences required.

4.6
Rent-free land during construction of the factory premises.

4.7
Up to 100% foreign ownership of enterprises in Export Processing Zones.

4.8
Sale of up 20% of production permitted in domestic market.

In the rural areas, Government has given licences and frequencies to Private Telephone Operators (PTO) who wishes to operate in the rural areas.
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