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Tariff policies, tariff models and methods of determining the cost of national telecommunication services
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________

Abstract: 
This document comments the outcome of the activities undertaken in the year 2000 and related to tariffs, especially the dissemination of cost model principles and practical implementation of regional cost model
The Financing Strategies Unit (FSU) has been executing a series of activities within the Programme 4: Finance and economics, including WTO issues, tariffs, accounting rates, which are presented as follows:

1.
Direct Assistance

a.
(4.4/3034) Direct Assistance in setting-up a mechanism for financing universal service to Belize. The purpose of this assistance is to complete the evaluation studies on the repercussion of falling accounting rates for Belize. During this assistance, there were discussions with the Minister of Telecommunications with reference to telecommunication policy in terms of interconnection, regulation, competition and universal service, as well as discussions with ROA (Recognized Operating Agency) to collect data on traffic, tariff, revenue and expenditure, network configuration and the information that should be developed for introduction of costing systems to estimate cost-oriented domestic and international rates for telephone services. This assistance was completed in July 2000.

b.
(4.4/3046) Assistance to the Central African Republic in the preparation of a strategy to finance universal access/service. This assistance is divided in three parts:
First part: Collection of information related to the investment in universal access/service, tariffs, business plan, technical and accounting data for the determination of the national telecommunication cost. The proposal of a new tariff policy based on the application of the cost model of the TAF Group has been done.
Second part: Evaluation of collected data and elaboration of a financing strategy for the public operator, including proposals of different mechanisms to finance the USO (Universal Service Obligation) and preparation of the final report.
Third part: Presentation of the final report to the General Direction of SOCATEL. This action is expected to be finalized in September 2000.

2.
Seminars

a.
(4.6/3028) Subregional seminar on tariff, cost-management and WTO (World Trade Organization) for Africa, held in Nairobi, Kenya, 6-9 March 2000. The purpose of this seminar was to provide to the TAF Group the expert and logistical support for the adoption of a cost model. An evaluation version of the TAF model-based software has been used on that occasion. Participants: 62 delegates from 24 countries.

b.
(4.7/2382) Subregional seminar on tariffs for CIS (Commonwealth of Independant States) countries, St. Petersburg, Russia, 22‑26 May 2000. The main objectives of the seminar were to enhance the awareness of the CIS countries and to provide them with the latest information on the developments that occurred recently in cost model principles. It had to provide clarity on principles and basis for costing of Telecom services and the implications for universal service pricing as well as interconnection cost. The practical aspects of implementing universal service obligation and conditions governing understanding issues. Participants: 28 delegates from 16 countries.

c.
(4.6/3037) Caribbean seminar on regulatory and costing issues, Montego Bay, Jamaica, 4‑7 July 2000. The purpose of this seminar was to address specific key regulatory issues focusing on tariffs, institutional reform, universal service, trade in services and implications of the WTO agreements on the telecommunication sector in the Caribbean region. The seminar was intended to facilitate the exchange of information and experiences and identify actions for follow-up to be undertaken by the ITU and the countries in the Caribbean region. Participants: 46 delegates from 16 countries.

d.
(4.6/3118) Seminar on tariffs, regulatory and WTO issues and their impact on the trade of telecommunication services in Central America, Tegucigalpa, Honduras 10-12 July 2000. In this seminar a detailed presentation was given on a database that telecommunication administrations in Central America need to develop, such as: international transmission, international switching and national extension in order to estimate actual cost per minute to terminate telephone traffic in the subregion. The presentation on the TAL model focused on the improvements that have been effected to the model to make it more user-friendly as well as to align it closer to developments in the international telecommunication industry. Participants: 50 delegates from 10 countries

3.
Workshops

a.
(4.4/3024) Workshop on cost calculation for English-speaking West African countries, Banjul, Gambia, 25-29 April 2000. The purpose of this workshop was the application of the TAF Model with real and practical calculations of the telecommunication services costs and tariffs of the participant countries. At the end of this workshop, participants had calculated costs and tariffs reflecting the particular situation of their countries. Participation: 13 delegates from 6 countries.

Further Activities in 2000

· Regional seminar on trade of telecommunication services, Tunis, Tunisia, 25‑27 November 2000.

· Seminar on pricing and settlement reform in developing economies (Cambodia, Laos and Viet Nam), Hanoi, Viet Nam, 7-10 November 2000.

· Workshop on cost calculation for seven English-speaking East African countries using a TAF model-based software, November 2000.

· Seminar on pricing for frequency usage for CIS countries, Yerevan, Armenia, 28‑30 November 2000.

All the information related with results, conclusions and recommendations, list of participants, presentations and further activities is available on the FSU Website: 
http://www.itu.int/ITU-D-Finance/index-FSU.html.
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