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FOR ACTION
Question 10/1: 
Regulatory impact of the phenomenon of convergence within the telecommunications, broadcasting, information technology and content sectors

STUDY GROUP 1
SOURCE:
RAPPORTEUR FOR QUESTION 10/1

TITLE:
INTERIM REPORT ON QUESTION 10/1

________

Action required: 

Participants are invited to express their evaluation on the status of Question 10/1 and to formulate guidelines for the future.

Abstract: 

The document gives information on the work done so far on Question 10/1, including the analysis of a questionnaire on convergence sent to Member States and Sector Members.

Questionnaire on convergence

As agreed in 15/10/1999 meeting, a questionnaire on the impact of convergence was distributed to Study Group 1 members; 23 answers were received.

A first evaluation of the contributions led to the following conclusions:

· In general installed telecommunications infrastructures are capable of supporting the supply of Information Society services;

· There is a significant push towards the digital upgrading of networks;

· The demand for Information Society services is substantially growing everywhere;

· All services are involved in the convergence phenomenon; some members have a more "fixed network oriented" approach;

· The impact of convergence on society and consumers has still to be fully evaluated;

· Education and training are two of the most important areas on which the impact of convergence will produce substantial benefits;

· Barriers to convergence seem to be mainly originated more by social and economic factors than by regulatory ones;

· There is a general support for the principles of affordability and universal access; the relation between public interest and development of competition should be carefully evaluated;

· Public interest is generally associated with public service broadcasting;

· Convergence is considered the right tool to offer a wider range of good quality services to the largest number of consumers;

· The integration between fixed and mobile services is developing at a fast pace; in some cases a substitution effect is taking place;

· The implementation of IMT-2000 services is strictly related to the level of development of members' infrastructure.

Some elements for discussion

Almost at the same time than the October 1999 meeting, the ITU published "Trends in Telecommunication Reform - Convergence and Regulation". This is a clear signal that the interest on the subject is growing.

The key words seem to be regulation, competition and privatisation; obviously it is not possible to envisage a fully harmonised approach at world level.

The European experience has clearly demonstrated the fast obsolescence of regulatory measures; in two years time, since the start-up of full competition, the whole regulatory framework is under significant review.

In the new draft legislation no explicit reference is made to convergence, as it has been assessed that competition is steering the market in the right direction.

The trend is clearly towards a "light" regulatory approach, which safeguards the fair development of competition, without raising artificial barriers which might distort the development of the market.

Conclusions

Apart from the replies to the questionnaire, no specific contributions on question 10/1 have been submitted to the Rapporteur.

SG1 is invited to express its evaluation on the status of question 10/1 and to formulate guidelines for the future.
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