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Abstract: 


The document contains the results of the Rapporteur’s Group meeting on Question 12/1 which was held in Geneva on 1-2 March 1999.


Annex 1 is the Circular letter sent to all Member States and ITU-D Sector Members containing the questionnaire on methods of calculations of costs of national communications discussed and drafted during the meeting. So far about 50 answers were received.


Annex 2 is the Liaison statement that the meeting decided to address to ITU-T Study Group 3 in order to be informed on work undertaken by this Study Group on the concepts of methods of calculation of costs and cost models.


An interim report based on the structure decided by the meeting will be prepared by the Rapporteur for the meeting of ITU-D Study Group 1 in September.


�
The first meeting of the Working Group on Question 12/1 (Tariff policies, tariff models and methods of determining the costs of national telecommunication services) was held in Geneva on 1 and 2 March 1999.


Having adopted the agenda, the group considered the following contributions:


•	004: Missing link in the reform of the international accounting rate system (TEMIC);


•	006: A cost model for local networks (Germany);


•	009: Use of the ongoing database on tariffs and costs (BDT);


•	011: Tariff policy (Tanzania);


•	012: Presentation of Question 12/1 and its objectives;


•	013: Definition of Question 12/1.


The contributions aroused great interest. Many points were discussed and the conclusions that emerged from the group's first meeting are as follows:


•	A circular needs to be sent to the various administrations to ask them about their methods for calculating the costs of national communications. This circular will accompany a questionnaire drafted at the meeting. Both documents are attached.


•	Document 006 will be the subject of a detailed presentation at the next meeting of Study Group 1 in Geneva in September 1999. To this end, it was decided that the document should be translated.


•	Bulgaria was requested to provide a contribution showing the experience of the project on cost methodology developed by the Central-European countries.


•	The concepts of cost methodology, methods of calculating costs and cost models have not been precisely defined. It was therefore decided to send a liaison statement to ITU-T Study Group 3 in order to be informed of any work undertaken by that study group on the above-mentioned concepts.


•	The need for including the cost of universal service in cost calculations was also emphasized. That would complement the work on Question 7/1, which deals with the political and technical aspects of universal service.


It was proposed as of now that the interim report to be presented at the next meeting of the study group would have the following structure:


1)	General evolution of tariff structures in countries which have implemented a policy for rebalancing their telecommunication tariffs.


2)	Analysis of the initial results of the questionnaire and replies to the circular.


3)	Methods for calculating costs (historical costs, long-range incremental costs, etc.) taking account of work already done, in particular by the regional groups, and of national and regional experience.


4)	Cost models:


•	Cost elements to be taken into account (including universal service and spectrum costs). It was proposed to take the annexes to ITU-T Recommendations D.140 and D.500 as a basis.


•	Cost models: this part of the report will be essentially mathematical.


5)	Development of the necessary regulations and policies for applying cost-orientated tariffs.


6)	Drawing up appropriate recommendations and guidelines for applying cost-orientated tariffs (the gradual aspect of implementing tariff rebalancing was emphasized).


All the participants, and in particular those from developing countries, were invited to input contributions to fuel the debate and provide material for the interim report which will be prepared by the Rapporteur not later than 15 July 1999.
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To Administrations of Member States of the ITU�and members of the Development Sector











Dear Sir/Madam,


The first meeting of the Working Group on Question 12/1 (Tariff policies, tariff models and methods of determining the cost of national telecommunication services) was held in Geneva on 1 and 2 March 1999.


At this meeting, the participants emphasized the need for the Rapporteur for this Question to have information on tariff models and methods of determining the costs of national telecommunication services.


I would therefore be grateful if each recipient could reply to the attached questionnaire. The questionnaire is available on the Web at the following address: �http://www.itu.int/ITU-D/Activities.html.


I would kindly request you to send your replies preferably by e-mail, or by fax, no later than 31 May 1999 to the Telecommunication Development Bureau:


ITU-D Study Groups Secretariat�Fax:	+41 22 730 54 84�e-mail:	devsg1@itu.int





I thank you very much for your co-operation.


Yours faithfully,


Hamadoun I. Touré�Director, BDT





Annex: Questionnaire

















Distribution:


-	Administrations of Member States of the ITU;


-	ITU-D Sector members;


-	Chairmen and Vice-Chairment of ITU-D Study Groups 1 and 2;


-	Rapporteurs and active participants on Question 12/1.





�
Questionnaire for Question 12/1








1)	Do you have a method for calculating national communication costs? 	YES	NO�	If so, please give a brief description of the methods used.�	Is the method based on cost accounting? 	YES	NO�	If not, what bases are used?


2)	Do you have a cost model?	YES	NO�	If so, please give a brief description of that model.


3)	Is there a plan for tariff restructuring/rebalancing in order to bring�	tariffs in line with costs?	YES	NO�	If so, please give a brief description of that plan.


4)	Are inflation and money devaluation taken into consideration?	YES	NO�	If so, please give a brief description of the settlements in place.


5)	If you have universal service obligations, please give a brief�	description of this universal service financing arrangements.


6)	What is the process for tariff approval?


7)	With respect to your tariff structures:


•	What is the amount of the subscription charge?


•	What is the amount of the connection charge?


•	Do you apply time bands for charging? 	YES	NO�	If so, please give a brief description of the arrangements in place.


•	Do you have tariff zones (local, long-distance, …)? 	YES	NO�	If so, please give a brief description of the arrangements in place.


•	Please send us a description of your tariffs, including quantitative data.


8)	Do you apply interconnection charges? 	YES	NO�	Please send us a description of those charges, including quantitative data.





_________________
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�
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13 April 1999�
�
To:�
Mr. H. Zhao, Director, TSB�
�
From:


Cc:�
Hamadoun Touré, Director, BDT


Mr. A. Gabrielli, Chairman of ITU-D Study Group 1�Mr. P. Fontaine, Rapporteur for Question 12/1�
�
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�
Subject:�
Liaison Statement to ITU-T Study Group 3. Request for information 


Agreed at the Rapporteur’s Group Meeting (Geneva, 1-2 March 1999)


�
�
Q12/1�
Tariff policies, tariff models and methods of determining the cost of national telecommunication services


�
�
Contact:











BDT Secr:�
Mr. Pierre Fontaine, Rapporteur for Question 12/1


Ministère de l’Economie, des finances et de l’industrie


Tel. +33 1 43196747 Fax. +33 1 43196002


e-mail: pierre.fontaine@industrie.gouv.fr


Alessandra Pileri; Administrator ITU-D Study Groups


Tel. +41 22 7306698  Fax. +41 22 7305484


e-mail: pileri@itu.int�
�



The ITU-D Study Group 1 Rapporteur’s Group on Question 12/1 met in Geneva on 1�2 March 1999. After a long discussion among the participants, the concepts of cost methodology, methods of calculating costs and cost models have not been precisely defined. The meeting decided to request ITU-T Study Group 3 to inform the ITU-D Study Group 1 of any work undertaken under the above-mentioned concepts. The Report of the meeting (doc. WGQ12-1/016-E(Rev.1)) is attached.


I would be grateful if you could bring this memorandum and its annex to the attention of the management of ITU-T Study Group 3 and would appreciate receiving any relevant information, if possible before our ITU-D Study Group 1 next meeting in September 1999.


I thank you very much for your co-operation.








______________________


____________________
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