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S SSURVEY MECHANISM A KEY

& FEATURE TO COLLECT AND

= COORDINATE DETAILED
COUNTRY LEVEL DATA
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OUTLINE OF SURVEY

IARIFF SURVEYS CONDUCTED) BY. ITUI ARE
PDENAILED AND, SEEK TO. ELICIT INFORMATION 0))\
A A\ b \ i P 6 I N/ D)\ E'A \, e

OBJE : Tlo track and show trends in the
slooliezitley] of Tariffi Policies related to pricing,
swst/uarifit models, analytical accounting,
tErconnection charges management of universal
rV|ce and price control in different countries.

——— by Telecommunication
-“—Re ulatory Authorities and Network Operators. This
" reflects the situation of the organization at the date
the guestionnaire is completed.
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(EOSIF AND Trariff models
Unlversal policy framework
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BIEReVERVIEW Of Tariff ISSUES-Aliicar

PRIGE SETTING

= 3
=
. Set by the State =
=
2005 13204 25
2001 50.00 25
Z00ZF 52Z2.1F 3%

. On the basis of revenue reguirements, hawving regard to company
»werheads £00= =5.56 =
T — 2004 JIIZIZT X
;T._.'-: zoos | 47.83 %
:-_é-;' 2007 IF.50 %
— 2002 5217 %
i 3. On the basis of the individual production costs of each service 2003 3I3I.3I3F R
- 2004 3IZT.FF K
2005 565.52 3%
20017 .00 2
Z200ZF .00 2
1. Benchmarking of Tariffs Z0o03 .00 2
2000 3IZT.2FF XK
2005 52Z2_17F 3%
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NPE OF COST MOBELL

1. Cost model developed by the company itself

Cost model acquired on the market

Cost model of a regional organization

ITU cost model
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INEEOF COS)J. MODELSMUSED ™
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. Historical costs
2004 5F.14

2005 aeo.5F

2001 1Z2.50
2002 45.83
- Cwurrent costs 2003 L0
Z00Aa z28.57F
— 7005 | 3F0.43

]
:--;..;' 2001 s.Z25
— ZO0Z 1Z2.50
—n -~ Long-run market-based benchmark costs 200z .o

2004 L
2005 21 LT

2001 L
20022 L i
- Long-run incremental costs (LRIC) 2003 Lol L
200 L0

2005 .o
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BEsIS ol costing, for taniiiist
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. Fully distributed costs (FDC) 2003 | 62.50 %

% 2004 | 66.67 %

—— 2005 | 47.62 %
:f 2001 | 0.00%
- 2002| 8.33%
. Incremental costs (IC) 2003 | 25.00 %

<
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SEINANCING ISSUES IN RESPEGT .
OFUNIVERSL SERVICE

2001| 9L.86%

02| b3.16%

~ Cross-subsidies between intemational and national servics 2003 | 6250%

—

2004 | 85.71 %

05| 56.057%




EMERGING AREAS FOR POLIGYA—
Vo1P

o

SIRGIEN O INCUMENT OpErator:

. Permit interconnection with an IP provider

7. The incumbent operator is the only entity authorized to provide IP
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sRegulatory’ poelicy.




EEEDBACK ON JARIEREEVELS™

Cormec'ti___é' 52 53
Pesiddile e -fixed
Mol rnJ: mensuel —fixed | 4.3 5.2

i .—.&

—— [Coni ctlon Cliarge: : 14.78
=1 @He (AUG 2006)

i
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Per minute call-mobile . 0.26
(AUG 2006)




NTERNET TARIEES!
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sinteresting trend
sEor 20 hours of use

s]n 2002- USD 60.09
sTn 2006(March)UsD 47.09




ZOIIE

Uss(enillion)  [raventes
WORLD 12870884 38.3
- AFRICA 37 604,2 64,6
 AMERICAS 390884 32,7
-~ ASIA 381550,1 47,1
EUROPE 446 718,6 37,7

30 335,2 27,3




: 3 -ernational retaillrates in Africa ‘

SENREER Nttp://Www.itu.int/osg/spu/ni/voice/papers/fkE M!ﬂ‘\'l“rica;_'...
- Southwoeod-drafit: pdf* -ﬁé'p

= =5

Above US$1 per US25¢c-US$1 per Below US25 cents
minute minute




mplications for revenues : Source:

TooisE/AMWMWLItU. int/0sg/spu/ni/voice/papers/FoV-Africa-Sputiwoeod- s
L drafit. pdf —

)X 3.1: Examples of Grey Market revenues as a %o of overall international call revenue

Overall average 20-30%
Cameroon 30%
Lesotho 17%
Sterra Leone 47%

Equatorial Guinea 20%

fe: Incumbent and Balancing Act estimates




Region

Asia-Pacific
Africa

Europe &

Mediterranean
Latin America &

Caribbean

Morth America

Global average

Average
fixed rate

11.69
13.62
301

4.88

2.81
577

Termination rates in US cents per minute

Average
mobile rate

16.58
20.57
32.86

16.43

6.07
21.76

Source: ITU-T Study Group 3 research, based on January 2006 questionnaire of ITU Member States

VWO TOT TECID

td

Ratio between fixed and mobile call
termination rates

Asia-Pacific

Africa

Burope
& Mediterranean

Latin America
& Caribbean

Morth America

Global average

Note: The regions used in this analysis refer to the ITU regional tariff groups (TAS, TAF, TEUREM and TAL) and do
not correspond precisely to those used for analysis elsewhere in the report. The “North America” region is not a
regional tariff group, and this includes also jurisdictions and carriers regulated in North America.
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Minsights from analysis

R —

Biarifi and revenue Issues key to
J Avestment generation

Silinked to balanced and targeted
poI|C|es of tariff policies

—

= = ®\eed to align future investment and

fif"— financing policies with trends observed

__— - e

=~ and targets sought to be achieved
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Way ahead

R —

S arlff policies need to be seen In
zl lgnment with market trends

(E0st orientation of tariffs and its

regulatory implications to be shaped by
= competition conditions

= SAccessibility and affordability still a
key: factor
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ENCOURAGINGHEINANCING ANDANVESTMENT"

Suhinking|ahead- impact of VoIP
'P-rotecting consumer interests
I andichoices

e
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: '_--"J'Providing operators an enabling
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== anvironment
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