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Safeguarding Competition




Competition
encourages economic efficiency




No universal competition law In
Hong Kong

Open economy and free enterprise




Telecommunications,
a public utility

» fundamental to an economy and
Indispensable for modern life




Dominant market power held
by incumbent




Dominant operator Regulation

» Checks and balances on the dominant
operator’'s market power




Competition safeguards in the
telecommunications sector

> Prohibition of anti-competitive conduct
> Prohibition of abuse of dominant position




Telecommunications Ordinance
s. 7K

“A licensee shall not engage in conduct which ...
has the purpose or effect of preventing or




Anti-competitive conduct

> Collusion - price-fixing, cartels, bid




Telecommunications Ordinance
S. /L

“A licensee in a dominant position ... shall not
abuse its position.”




Abuse of dominant position

> Unilateral conduct by dominant operator
free from competitive constraints




Telecommunications Ordinance
S. /N

“... licensee ... In a dominant position ... shall not
discriminate ...”




Discriminatory behaviour

> EXxclusive or selective arrangements,
e.g. In distribution or supply




Telecommunications Ordinance
S. /M




Misleading and deceptive
practices




Mergers and acquisitions

» Most mergers may bring about
economic efficiency and do not present
competition problems




Proposed Bill to regulate
mergers and acquisitions




Conclusions

» Hong Kong already served by a world-
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