On the Road to 3'® Generation Regulation
Abstract.

Regulation is considered to be the most influerfiator, next to technology, in shaping the telescamication
market today. Regulations attempt to achieve mlidtip of government policy objectives, taking p&am a highly
dynamic environment of telecom technologies andises that are evolving to satisfy ever increasingtomer
needs at a pace faster than the legislations icepla Telecommunication has experienced two geinasatof

regulation. The % Generation took the form of regulating the incumtbBSTN monopoly operator. Thé?2
Generation regulation focused on breaking up thaeapoly of the PSTN incumbent operator. The atétod 2"

Gen regulation was thought to continue declininthasmarket becomes more liberalized, competitinel, matured
with balanced forces of demand and supply. Thisetd to be untrue due to the dramatic technologhcel

architectural evolution of Next Generation and Bitmand Access Networks with associated infrastrestuservices
and business models. Such paradigm change freRSTN model placed major regulatory challengeshvlked

to the need of what we may denote d€<z2neration regulation.

In this presentation we describe the telecom régolanvironments in terms of objectives, princgpéand attitudes.
We examine the merits of th&%Zen regulations which still dominate almost alitpaf the world today. We then
highlight the regulatory challenges associated VBN and Broadband networks that call féf generation
regulation. We present an overview of a worldwielgulatory approaches and trends considered by deesioped
countries in dealing with NGN and Broadband networkhe scene indicates that, as NGN and Broadivamkiets
are not yet mature,3Gen regulation should evolve softly and carefully.

On the road to"3 Gen regulation, this presentation sheds someslightl takes some steps? Gen regulation will
have to have a balanced regulatory attitude telalyfers based on sound lawful principles, and wétulations
aiming to encourage cooperation in addition to cefitipn. Specifically, we stress on the neceskity3” Gen
regulations to evolve and align with new technatdsgi The means for “fair” observability and cotitdoility of

NGN and Broadband are needed to facilitate newiegipdns and commercial agreements, as well abuhtup of
secure network based on sound economic modeéfsGe® regulation should become be more of a fatlitéor

NGN and Broadband developments than a barrientestment in new such networks.



