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Chapter one.
GENERAL PROVISIONS

Art. 1. (1) This law settles the radio and telemmsiactivity on the territory of the
Republic of Bulgaria.

(2) Radio and television activity is the creatidnradio and television programmes
and of additional information for broadcasting tingh land broadcasting, by cable, satellite or
other technical devices, in coded or decoded tgpsignated for direct reception by unlimited
number of persons.

Art. 2. The provisions of this law shall not apfdy:

1. radio and television programmes created withpiingpose of broadcasting in one
building only;

2. radio and television programmes created withpilmpose of broadcasting for the
needs of state bodies or corporate bodies whemrdhtents of the programme regard only
their activity and the broadcasting equipment &rtproperty.

Art. 3. (1) (Suppl., SG 96/01) The radio and tede activity shall be carried out by
radio and television operators; on the groundsegfstrations or licences issued by the order
of this law.

(2) (amend., SG 79/00; suppl.,, SG 96/01) Radio #ldvision operators are
individuals, sole entrepreneurs and corporate Isodith licences or registration for radio and
television activity.

(3) (amend. - SG 14/09) The radio and televisioarafrs can also be undertakings
within the meaning of the Law on Electronic Telecoumications, unless otherwise provided
for in this Law.

(4) The provisions of this law shall apply for a#idio and television programmes



created for broadcasting or broadcast by respecperators under the jurisdiction of the
Republic of Bulgaria.

Art. 4. The radio and television operators shalpbblic and commercial.

Art. 5. (amend., SG 79/00, suppl. SG 93/05) The rensial radio and television
operators, sole entrepreneurs and trade compatriilbedieence and/or registration for radio
and television activity, operating with the basiuargose of distributing profit among their
owners.

Art. 6. (1) (suppl., SG 79/00, suppl. SG 93/05) Theblic radio and television
operators are individuals, sole entrepreneurs amgbocate bodies with licence and/or
registration for radio and television activity wleosnain purpose is to contribute to the
realisation of the basic constitutional right téormation.

(2) The public radio and television operators atgect of the public or private law.

(3) The public radio and television operators shall

1. submit for broadcasting political, economicalltaral, scientific, educational and
other socially important information;

2. provide access to the national and global alltwalues and popularise the
scientific and technical achievements through braating Bulgarian and foreign educational
and cultural programmes for all age groups;

3. Provide, through their programme policy, prdatectof the national interests, the
all-human cultural values, of the national scieraféhe education and culture to all Bulgarian
citizens regardless of their ethnic belonging;

4. encourage the creation of works of Bulgariamaus;

5. promote the Bulgarian performing art.

Art. 7. The Bulgarian National Radio (BNR) and tBelgarian National Television
(BNT) are national public radio operator and, resipely, national public television operator
who:

1. provide programmes for all citizens of the Rdjubf Bulgaria,;

2. assist the development and popularisation oBtllgarian culture and Bulgarian
language, as well as of the culture and the langwdghe citizens in compliance with their
ethnic belonging;

3. provide through their programmes access to #temal and European cultural
heritage;

4. include in their programmes broadcasts whicbrmf educate and entertain;

5. apply the new information technologies;

6. (Amend., SG 96/01) relate the various ideas @ntictions of the society by
pluralism of the points of view in each and eveews and current publicist broadcasts of
political and economic subject;

7. contribute to the mutual understanding and #olee in the relations between
people;

8. provide possibility for the citizens to acquirdormation regarding the official
position of the state on important issues of thaipuife.



Art. 8. (1) This law guarantees the independendd®fadio and television operators
and their activity from political and economic irfexence.

(2) (Amend., SG 96/01)The Council for electronic diae as a specialised
independent body, shall carry out supervision endases stipulated by this law.

(3) (new - SG 77/02) The National Assembly shalprape strategy for the
development of the radio and TV activity by terrastoroadcasting, prepared by the Council
for electronic media and the Communications ReguiaCommission.

Art. 9. (1) The creation of radio and televisiorogrammes in the Republic of
Bulgaria shall be free.

(2) Censorship of the programmes in any form wheatspshall not be admitted.

(3) Provided is freedom of the reception and theanslating of radio and television
programmes shall not be restricted on the territdrihe country, under the conditions of this
law.

(4) (amend., SG 79/00) Para 3 shall not apply tearpy in cases of gross violation
of the provisions of art. 10, para 1, item 6 and &7, para 2 and 3 in compliance with the
obligations undertaken by the Republic of Bulgamaer enacted international agreements.

Art. 10. (1) In carrying out their activities thadio and television operators shall be
guided by the following principles:

1. guaranteeing the right to free expression afiopi

2. guaranteeing the right to information;

3. preservation of the secret of the source ofrmétdion;

4. protection of the personal inviolability of tb#izens;

5. non-admission of programmes suggesting intoteramong the citizens;

6. (amend., SG 79/00) non-admission of programmaesadicting the good manners,
especially if they contain pornography, praisingreeing from blame cruelty or violence or
instigate hatred based on racial, sexual, religayusational nature;

7. guaranteeing the right to response;

8. guaranteeing the copyright and related righthefbroadcasts and programmes;

9. preservation of the purity of the Bulgarian laage.

(2) (amend., SG 79/00) At least 50 percent of thtaltannual programme time,
excepting the news and the sport broadcasts, eadldelevision games, the commercials, the
teletext and the radio and television market, nvesallocated for European productions when
practically possible.

(3) (amend., SG, 79/00) At least 10 percent of ttital annual programme time,
excluding the news and the sport broadcasts, ettictelevision games, the commercials, the
teletext and the radio and television market, mhestallocated for European productions
created by outside producers. This ratio must Ieeged gradually by allocation of enough
funds for new productions, i.e. productions whick bBroadcast not later than 5 years after
their creation.

(4) (new, SG 79/00) The requirements under paran@ & shall not apply for
programmes designated for the local auditorium wheth are distributed by one operator
who is not a part of the national network.



Art. 11. (1) Every opinion can be expressed freelsadio and television broadcasts.

(2) The journalists and the creative workers wheeheoncluded contracts with radio
and television operators shall not receive instonst and directives for their activity by
persons and/or groups other than the bodies of gemmant of the radio and television
operators.

(3) Public criticism regarding the programme polafyradio and television operators
on the part of their employees shall not be comsitidisloyal regarding the employee.

(4) The journalists who have concluded contracth wadio and television operators
shall have the right to refuse the fulfilment okigsed tasks if they are not related to the
fulfilment of the provisions of this law or of thespective contracts and contradict to their
personal convictions; technical and editorial pesoeg of programme material and news
cannot be refused.

(5) Among the owners and/or the managing bodieghef radio and television
operators and the journalists who have concludedracts with them can be agreed editorial
statute for the work in the sphere of publicity.

(6) The editorial status must contain concretenitéfins and measures for:

1. providing the freedom and the personal respditgibf the journalistic work in
fulfilment of the assigned task;

2. protection of the journalists in the contexpafa 2;

3. professional and ethical norms of the journialiattivity of the respective radio
and television operators;

4. the ways of taking decisions which regard thenalistic activity;

5. establishment of internal body for settlemenboturred disputes related to the
journalistic work on the creation of the programmes

Art. 12. (1) The programmes of the radio and teliewi operators shall be broadcast
in the official language according to the Consittatof the Republic of Bulgaria.

(2) (amend., SG 79/00) The programmes or individiabdcasts of the radio and
television operators can be in other languages when

1. they are broadcast with educational purpose;

2. they are designated for Bulgarian citizens whoséher tongue is not Bulgarian;

3. they are designated for listeners or viewenhfabroad,;

4. foreign radio and television programmes ararsiated;

Art. 13. (1) The radio and television operatorslishave the right to obtain the
necessary information from the state and municlpadies if it does not contain secret
stipulated by a law.

(2) The radio and television operators shall beigebl to use precisely and in
unbiased way the obtained information.

(3) The radio and television operators shall subnfidrmation about their activity in
the cases stipulated by this law.

(4) (amend., SG 79/00) Radio or television operatho has exclusive right on an
important event shall be obliged to provide acadsthe other radio and television operators
for its informational presentation in compliancetlwithe obligations undertaken by the
Republic of Bulgaria under enacted internationataments.



Art. 14. (1) The radio and television operators listhe obliged to record the
programmes provided by them for broadcasting anélep the records for a period of 3
months considering from the date of submission.

(2) If, within the period under para 1, a requestresponse is received or a claim is
made against the radio or television operator imegtion with the contents of a programme
or broadcasting the record shall be kept untilareclusion of the case.

(3) A person who claims that he has been affected broadcasting shall have the
right of access to the respective archives andpy of the record, made for his account.

(4) (Amend., SG 96/01) The Council for electroniedia can require from the radio
and television operators materials, as well asycaut inspections on the spot, related to the
exercising of the supervision on the fulfilmenttlois law.

Art. 15. (1) The radio and television operatorslishat be obliged to disclose their
sources of information except in cases of pendmgtcproceedings or pending proceedings
on a claim of affected person, of the Council fiectonic media.

(2) The journalists shall not be obliged to diseltise sources of information not only
before the audience but also before the manageofiemt operator, except in the cases under
para 1.

(3) The radio and television operators shall hdwee right to include in broadcasts
information from unknown source explicitly annoumgithat.

(4) The journalists shall be obliged to keep settretsource of information of this is
explicitly requested by the person who has provitled

Art. 16. (1) The radio and television operators nincreate and submit for
broadcasting programmes containing informationteeldo the personal life of the citizens
without their consent.

(2) The radio and television operators can includtheir broadcasts information to
the public interest regarding the personal lifecitizens carrying out legal capacities of state
bodies or of citizens whose decisions have effadhe society.

(3) For violations under para 1 and 2 the radio tetevision operators shall owe
public excuse to the affected person. This will wefprive the affected person to seek
compensation by court order.

(4) The restrictions under para 1 and 2 shall pplyawhen regarding the person a
sentence has been enacted for premeditated crigenefal nature.

Art. 17. (1) The radio and television operators llsh@ar responsibility for the
contents of the programmes submitted by them foadiecasting.

(2) The radio and television operators shall begebl not to admit creation or
submission for broadcasting of programmes in viotabf the principles of Art. 10, as well as
programmes suggesting national, political, ethretigious and race intolerance, praising or
freeing from blame cruelty or violence or which dieected at damaging the physical, mental
and moral development of the minors and underagps.

(3) (suppl. SG 79/00) The provisions of para 2tmetpato the minors and underage
persons shall not regard the coded broadcastsram/adcasts between 23.00 hours and 6.00
hours and which are clearly marked by precedingicaatd/or audio-visual sign or are



identified by a visual sign during the whole timEhis provision shall not exclude the
responsibility of the operator for observing henpiples of art. 10 during the whole time of
the programme.

(4) The radio and television operators shall notrésponsible for disseminated
information and its contents when they are:

1. obtained by official order;

2. quotations of official documents;

3. precise reproduction of public announcements;

4. based on materials received from informationnags or from other radio and
television operators.

(5) Changes shall not be permitted in quoting dcenis

(6) The news, as informational facts, must be difiiated from the comments on
them.

(7) (amend. SG 79/00) When a part of a programnes asprogramme of another
radio or television operator it must be expliciplginted out and to be in compliance with the
legal provisions of the Law for the copyright ahe telated rights.

Art. 18. (1) Persons, state and municipal bodidectdd by radio or television
broadcasting shall have a right to response.

(2) Within 7 days from the day of the broadcasting persons and the bodies under
para 1 shall have the right to request in writirapf the respective radio or television operator
the submission for broadcasting their response.réfeest must state the disputed assertions,
as well as the date and the hour of the broadegstin

(3) The radio and television operators shall begell to include the response in the
next issue of the same broadcasting or in equa tithin 24 hours from the receipt of the
response without admitting changes or shortenirthetext.

(4) The submission for broadcasting response $igaftee of charge for the persons
and the bodies under para 1.

(5) The duration of the response cannot exceeduhation of the disputed part of the
broadcasting.

Art. 19. (1) (prev. art. 19 — SG 93/05) The radmd &elevision operators shall
broadcast programmes only upon preliminary setttgyright and related rights.

(2) (new — SG 93/05) The radio and television ojpesashall present every year to
the Council for electronic media on request praafsut the commercial and the conceded
copyrights for protected works in their programsl about the conceded related rights for
conceding for dissemination of foreign programs.

(3) (new — SG 93/05) In one month term after reogiihe data the Council for
electronic media shall summarize the informationpafa 2 and send it to the respective
officials under the Law of copyright and relategits.

Chapter two.
COUNCIL FOR ELECTRONIC MEDIA(Amend., SG 96/01)



Section I.
General provisions

Art. 20. (Amend., SG 96/01) (1) The Council foratenic media is an independent
specialised body who regulates the radio and w&lmviactivity through the registration or
issuance of licences for carrying out the radio @evision activity and through exercising
supervision only on the activity of the radio aetevision operators for the fulfilment of this
law.

(2) The Council for electronic media shall obseinets activity, the interests of the
society by defending the freedom and pluralismhef $peech and the information, as well as
the independence of the radio and television opesat

Art. 21. The Council for electronic media is a amate body with headquarters in
Sofia and independent budget.

Art. 22. In its activity the Council for electronimedia shall be assisted by
administrative and technical offices whose struetand number of personnel shall be
determined independently in compliance with th@weses provided for the respective year.

Art. 23. The Council for electronic media shall pticegulations for its structure and
activity.

Section Il.
Members of the Council for electronic media

Art. 24. (1) The Council for electronic media shedinsist of 9 members of which 5
shall be elected by the National Assembly and 4l flmmappointed by the President of the
Republic.

(2) The decision of the National Assembly and tHieteof the President under para 1
shall come into force simultaneously.

Art. 25. (Amend., SG 96/01, amend. SG 93/05; amei86 14/09) Members of the
Council for electronic media can be persons witlgBuan citizenship, with higher education
and professional experience in the following spserelectronic media, electronic
communications, journalism, law or economics andehpublic authority and professional
recognition.

Art. 26. Members of the Council for electronic medannot be persons who:

1. have been sentenced to prison for premeditaied ©f general nature;

2. sole entrepreneurs, owners of the capital afetreompanies, partners, managers,
procurators or members of managing and controldsodi trade companies and cooperations.

3. have been employed or have been collaboratdhedbrmer State Security.



Art. 27. (1) (Amend., SG 96/01) During their marejand according to item 4 - two
years upon its expiration, the members of the Cibémrcelectronic media cannot:

1. (Amend., SG 96/01) occupy another paid positiemder legal terms of
employment;

2. occupy elective positions in state and munichpadies, in management bodies of
political parties and coalitions and trade unions.

3. be members of bodies of management, controlpersision of trade companies
and cooperations;

4. (Amend., SG 96/01) be consultants or membef®dfes of management, control
and supervision of radio and television operatassyell as acquire shares or stock in radio
and television operators and advertising agencies;

5. (Suppl., SG 96/01) be consultants or membeb®dies of management, control or
supervision of non-profit organisations who haveaoted licence for radio or television
operators;

6. receive in any form whatsoever remuneration fratio or television operators,
except according to the legislation for intellet¢toiperty.

(2) The employers who have legal terms of employnaétn a person who becomes
member of the Council for electronic media shalldi#iged, upon his request, to permit
unpaid leave for the duration of his mandate. Upmpiration or termination of his mandate
they shall be obliged to reinstate him at the pasibccupied before that if he so wishes.

Art. 28. Before assuming the occupation the membéthe Council for electronic
media shall sign declaration confirming that thegemthe requirements of this law. The
declarations shall be kept in the archives of tbaril for electronic media.

Art. 28a. (New, SG 96/01) (1) Every member of tlmu@xil for electronic media and
the competition commission under art. 116c shallobkged to disclose in writing to the
Council for electronic media every substantial cameral, financial or other business interest
which he and the members of his family have inrtgla specific decision.

(2) Substantial interest shall be present alwaysnwtihe persons under para 1 or
members of their families, as well as persons witlom each of them is economically related:

a) obtain licence for radio and television actiyity

b) (amend. - SG 14/09) are employed in supervibodies in the sphere of the radio
and television activity, electronic communicatianselected in managing boards of radio and
television organisations, undertakings providingc&bnic communication services or legal
persons whose registered subject of activity isedthing activity, or actually carrying out
advertising activity.

(3) The obligation of the persons under para 1l|dbalfulfilled by presenting a
declaration to the Council for electronic mediatla time of their occupying office and at
least once in six months, containing the names #rad addresses of persons related
economically with them or with the members of thiimilies, as well as for the business
interests which have occurred or could have ocduifbe declarations under this para shall be
kept in a special public register at the Coundildlectronic media.

(4) A member of the Council for electronic mediaontas a direct business interest
in taking a certain decision shall be obliged toldes it and not participate in the discussions
and the voting.



(5) The injured party, as well as every interestedn request the Supreme
Administrative Court to revoke the decision takerviolation of the preceding para.

Art. 29. (Amend., SG 96/01) (1) The members of @wincil for electronic media
shall be elected or appointed for a period of 6ryyedhe members of the Council for
electronic media shall be re-elected every 2 yeareach quota.

(2) One person cannot be member of the Counciéliectronic media for more than
two consecutive mandates. His repeated electioapmointment must not contradict the
renewal according to para 1.

(8) The members of the Council for electronic mestfiall fulfil their obligations until
the taking up of the duties of the new members.

Art. 30. (1) The mandate of a member of the Coufuzilelectronic media shall be
terminated ahead of terms in cases of release=qgf¢hson from his occupation or death.

(2) (Amend., SG 96/01) The release of a membeh®Qouncil for electronic media
shall be made by a decision of the Council fortetedc media.

1. (Amend., SG 96/01) for filing written applicatido the chairman of the Council
for electronic media by the person who resigns;

2. for permanent actual inability to fulfil his agphtions for more than six months;

3. for established incompatibility with the requirents of this law.

4. (New, SG 96/01) for enactment of a sentence hwimgposes a punishment of
"imprisonment” for deliberate crime.

(3) For termination ahead of term of a mandate ohember of the Council for
electronic media within 1 month from the death lee tecision under para 2 the competent
body shall elect or appoint in his place a new mamuintil the end of his mandate.

(4) (Amend., SG 96/01) Termination ahead of tereoading to para 2, item 1 and 4
in case of death shall be announced before thedlldanelectronic media by its chairman.

Art. 31. (1) (Amend., SG 96/01) At their first mengf the members of the Council for
electronic media shall elect among the membergrolaai for a period of one year.

(2) The chairman shall:

1. represent the Council for electronic media;

2. convene the meetings of the Council for eledtramedia and shall chair them;

3. sign the acts of the Council for electronic naeglilopted in fulfilment of this law;

4. maintain the connections of the Council for #f@ac media with the state bodies
and with the radio and television operators, ad aglwith international organisations in the
sphere of the radio and television activity.

5. (new - SG 79/00) issue punitive decisions falations of the provisions of this
law.

6. (New, SG 96/01) prepare the meetings of the €ibtor Electronic media;

7. (New, SG 96/01) manage the work of the admiatiste technical offices;

8. (New, SG 96/01) control the fulfilment of theopted acts.

(3) (Revoked, SG 96/01)

(4) (amend. SG 79/00; amend., SG 96/01) The relefdee chairman from his post
shall be done upon expiration of the one-year plefiws which he has been elected or at his



own wish, upon a decision of the Council for elesic media.

(5) (Amend., SG 96/01) The Council for electroniedma, at the proposal of every of
its members, can take decisions for terminatioradlod term, of the mandate of the chairman
for failure to fulfil his obligations.

(6) The decisions under para 4 and 5 shall deterrttie date of the next meeting
where new election shall be made.

Section IlI.
Legal capacities of the Council for electronic naedi

Art. 32. (1) The Council for electronic media shall

1. carry out supervision of the activity of radiadatelevision operators for the
observation of this law;

2. elect and release the general directors of BNRBANT;

3. approve, at the proposal of the general directorembers of the management
boards of BNR and BNT;

4. give opinion in working out normative acts and concluding international
agreements in the sphere of the radio and telewvisio

5. give opinion on the project for subsidy from #tate budget for BNR and BNT;

6. approve annually the non-budget plan-accoufurad "Radio and television”;

7. organise the study of the public assessmenthefactivity of the radio and
television operators and their programmes;

8. give opinion regarding the changes of the sizthe fees for using the radio and
television services;

9. (suppl. SG 79/00; amend., SG 96/01; suppl. -189) take decisions on the
issuance, amendment, supplement, revoking, traimgjesind termination of licences for radio
and television activity for creation of programnieended for broadcasting through available
an/or new electronic communication networks forgstrial analogue radio broadcasting;

10. approach the competent bodies for violationhemhormative acts in carrying out
radio and television activity;

11. determine the members of the management béduwha "Radio and television”,
adopt regulations for the structure and activitythed fund and of the management board and
appoint the executive director of the fund,

12. (New, SG 96/01; amend. - SG 14/09) can issligatbry instructions to licensed
and registered radio and television operators latiom to observing of the requirements laid
down in Art. 33;

13. (New, SG 96/01, amend. SG 112/01; amend. - 89} require from the
Communications Regulation Commission informatiogareing the technical parameters
necessary for terrestrial analogue radio broadugsind radio and television programmes for
indicated by the Council for electronic media p@pedl area, region or for the whole territory
of the Republic of Bulgaria, including free radioedquencies, admissible capacity for
broadcasting, possible points of broadcasting,elsag other technical information;

14. (New, SG 96/01; amend. - SG 14/09) carry ounpmtition for radio and
television operator to whom are issued authorimatifor using individual scarce resource —
radio frequency spectrum for broadcasting electrocmmmunications through available



and/or new terrestrial analogue radio broadcastimymunication networks;

15. (New, SG 96/01, amend. SG 112/01; amend. - 8@} issue individual licence
for radio and television activity to the winnertbe competition under item 14 and inform the
Communications Regulation Commission in view of tissuance of authorization for
individual scarce resource — radio frequency spettrfor broadcasting electronic
communications through available and/or new tergdstanalogue radio broadcasting
communication networks to the same person;

16. (New, SG 96/01; amend. - SG 14/09) keep a pukljister of the radio and
television programmes distributed via cable elestraommunication networks, satellite and
electronic communication network for terrestriagjithl radio broadcasting, as well as radio
and television programmes distributed via terrak@nalogue broadcasting communication
networks;

16a. (new - SG 14/09) carry out registration ofiogagnd television programmes,
amend and delete existing registrations and issti#icates of registration;

17. (New, SG 96/01) jointly with other bodies reg@st the Republic of Bulgaria in
interstate and inter-government organisations soes related to the electronic media, and
carry out coordinating functions between the stabministrative bodies and non-government
organisations in view of the formulation of comnmulicy regarding the electronic media.

18. (suppl. SG 79/00; prev. item 12 - SG 96/01¢tather decisions in fulfilment of
the legal capacities under this law and internafiaontracts in the field of radio and TV
activity to which the Republic of Bulgaria is a parthe news and the sport broadcasts, radio
and television games, the commercials, the teletedtthe radio and television market, must
be allocated for European productions;

19. (new - SG 14/09) issue individual license fadio and television activity carried
out by radio and television operators for natiaeglional programmes, who are entitled to be
broadcasted by an undertaking with an authorizatownindividual scarce resource — radio
frequency spectrum for broadcasting electronic camopations through available and/or new
terrestrial analogue radio broadcasting commuranatietworks with national and/or regional
coverage;

20. (new - SG 14/09) specify type and profile af Bulgarian television programmes
licensed as per item 19 which are being distributiebugh terrestrial digit television
broadcasting networks in the cases and under times tget forth in a law;

21. (new - SG 14/09) approve the type and profilehe television programmes
which are being distributed through terrestrialtdiglevision broadcasting under this Law.

(2) In fulfilment of its legal capacities the Collnfor electronic media shall adopt
regulations, decisions and declarations and shad gpinions in the cases stipulated by the
law.

(3) (new - SG 79/00)The National council for radimd TV shall approve and publish
a list of the events of important public significenand ensure measures for protection of the
access of the audience to their reflection so #mabperator under the jurisdiction of the
Republic of Bulgaria with acquired exclusive rightser events with important public
significance to exercise these rights in a way: that

1. not to deprive significant part of the audieinteéhe country from the opportunity
to follow these events live, fully or partially anfdthis is necessary or appropriate due to
objective reasons of public interest - reflectihg events after some time, fully or partially on
the free of charge TV;

2. not to deprive a considerable part of the audito in a country - member of the



European Union or a country - party to the Europ€anvention for cross-border television,
from the possibility of viewing live, entirely oraptially, and if this is needed or appropriate,
due to objective reasons of public interest - tgfopresentation after a certain period of time,
entirely or partially by the free of charge teléers of the events of important public
significance, according to the provisions adoptgdHtis other country, under conditions of
reciprocity.

(4) (New, SG 96/01) The Council for electronic nadhall announce publicly the
taken decisions in connection with the fulfilmerttbeir authority, including the way by
which the law is applied, as well as the groundscfange of their practice. The decisions of
the Council for electronic media shall be motivated

Art. 33. The Council for electronic media shallrganut supervision on the activities
of the radio and television operators regarding:onl

1. (suppl., SG 79/00) the observance of the priasipnder Art. 10, para 1 and the
ratio under art. 10, para 2 and 3;

2. (amend. - SG 14/09) the observance of the reopents under Art. 6, para 3 and
Art. 7 and Art. 17, para 2;

3. the reporting of the elections for state bodiesl bodies of local independent
government;

4. (suppl., SG 79/00) the compliance with the reguents regarding the
commercials and the radio and TV market in the dcaats of the radio and television
operators;

5. the observance of the norms regarding the elideitactivities and sponsorship;

6. the preservation of the secrets stipulated leylélw in the radio and television
activity;

7. (amend., SG 79/00) the observance of the rageimés for the broadcasts directed
to the underage and minors;

8. the information regarding decisions of the jicion and the other state bodies in
the cases stipulated by the law;

9. the protection of the rights of the consumers;

10. the technical quality of the broadcasts angammes;

11. (amend., SG 79/00) the observance of the caetrs stipulated by the law, by the
licences and enacted international agreements fmavifich is the Republic of Bulgaria.

12. (New, SG 96/01) the compliance with the condsiof the licences for radio and
television activity.

Section V.
Meetings

Art. 34. (1) The Council for electronic media shadl convened for meetings by the
chairman:

1. at his initiative or

2. by a request of at least one third of its member

(2) The invitation for the meeting shall contaiaftiagenda of the meeting.



Art. 35. (Suppl., SG 96/01; amend. - SG 14/09) Twancil for electronic media
shall hold meetings which shall be regular if adiesh by so many members as necessary for
taking decisions on the agenda. The voting shatiges, personal and in presence.

Art. 36. In taking their decisions the members feg Council for electronic media
shall be guided by the principles of:

1. solidarity;

2. publicity and transparency;

3. independence in the discussions and takingehisidns;

4. cooperation with the state bodies, the radio tefelision operators and the non-
governmental organisations with activities in tipheye of the radio and television or the
protection of the copyright and its related rights;

5. protection of the interests of the viewers asighers.

Art. 37. The Council for electronic media shall@akecisions by common majority of
all members.

(2) The decisions under Art. 31, para 1 and 5 and3®, para 1, item 3 shall be taken
by a majority of two thirds of all members.

(3) (amend., SG 79/00) If a decision is not taketingee consecutive meetings during
one month under Art. 2 it shall be taken by a commajority.

Art. 38. (suppl., SG 79/00: Amend., SG 96/01) (bpTdecisions of the Council for
electronic media shall be subject to appeal bdaf@eSupreme Administrative Court.

(2) The appeal of the decisions of the Councildl@ctronic media for election and
release of the members of the managing boards fatice @eneral directors of the BNR and
BNT, as well as of the decisions under art. 30aparitem 2 and 3 shall not stop their
fulfilment.

Art. 39. (amend. - SG 14/09) (1) (Amend., SG 96/@ahually, not later than March
31, the Council for electronic media shall presienthe National Assembly a report on its
activity for the previous year in order to be diseed and shall publish it.

(2) The Council for electronic media shall issuotmation Bulletin where the taken
decisions and current articles concerning the problof the audio-visual culture, the results
from the monitoring of the radio and television giers, as well as the studies of the public
opinion requested by the Council for electronic raegthall be published.

Section V.
Financing and remuneration

Art. 40. The Council for electronic media shall fieanced by fund "Radio and
television".

Art. 41. (1) For the time during which they fulfthieir functions the members of the



Council for electronic media shall receive monthrynuneration in amount equal to three
average monthly salaries of the persons employgdemational economy according to data
of the National Institute of Statistics.

(2) (Revoked, SG 96/01)

(3) The basic monthly remuneration shall be redadfugvery quarter on the basis of
the average monthly salary for the last month efggheceding quarter.

Chapter three.
BULGARIAN NATIONAL RADIO AND BULGARIAN NATIONAL
TELEVISION

Section I.
General provisions

Art. 42. (1) The Bulgarian National Radio and th@ldarian National Television are
corporate bodies with headquarters in Sofia.

(2) The Bulgarian National Radio and the Bulgarational Television shall carry
out operative management of the state property gtdzhio them before the enactment of this
law.

Art. 43. The Bulgarian National Radio and the Bulga National Television shall
create and submit for broadcasting radio and tel@vi programmes and additional
information, including teletext.

Art. 44, (1) (amend. - SG 14/09) The broadcastirfgradio and television
programmes of BNR and BNT shall be carried outywn electronic communication networks
and/or devices for terrestrial analogue broadcgsiimned by BNR and BNT or on the basis
of a contract with undertaking providing electron@mmunication services.

(2) (amend. - SG 14/09) The state undertakes tbessary measures to guarantee the
distribution of the BNR and BNT programmes on thieolg territory of the country when
implementing policy in the sphere of electronic conmications.

(3) (new — SG 41/07) The Bulgarian National Telmrisand The Bulgarian National
Radio provide broadcasting of their national proggathrough a satellite/satellites on the
coverage on the territory of Europe and other oemis, in which there are citizens of
Bulgarian origin according to information of the égy for Bulgarians abroad and through
own research.

(4) (new — SG 41/07) The resources for implemenadf the activities referred to in
para 1 shall be provided from the state budget.

(5) (new — SG 41/07) The Bulgarian National Telmrisand The Bulgarian National
Radio shall provide their national and regionalgpeons free of charge to enterprises, carrying
out electronic communications through cable eleitrocommunication networks for
broadcasting of radio- and television programswal as for satellite and ground digital
broadcasting.



Art. 45. (1) The Bulgarian National Radio and thdd&rian National Television shall
introduce and offer new radio and television s&wic

(2) The Bulgarian National Radio and the Bulganiational Television shall create
conditions for distribution and implementation agithl and other new technologies in the
radio and television activity.

(3) (new - SG 14/09) The state shall fulfill itstdwas per Art. 44, para 2, provided
that the Council for electronic media issues liesn® BNR and BNT for broadcasting their
programmes through electronic communications nétviarterrestrial digit broadcasting.

Art. 46. (1) The Bulgarian National Radio and thdd&rian National Television shall
have the right to conclude contracts for purchasiegdy made audio and audio-visual
production.

(2) The Bulgarian National Radio and the Bulgaiational Television can conclude
contracts with other radio and television operafiorssupply, retranslation or exchange of
programmes.

Art. 47. (1) The Bulgarian National Radio and thdd&rian National Television shall
have the right to create on their own programmekhkanadcasts or to assign their creation to
external producers, as well as to participate imt joroductions.

(2) Producers of news and current publicity broaticaf political and economical
subject, included in the programmes of BNR and BXh only be The Bulgarian National
Radio and the Bulgarian National Television.

(3) The creation of audio and audio-visual prodactidy external producers shall be
carried out through a competition and conclusionasftract with BNR and BNT.

(4) The principles of the relations and the ordecreation of joint productions, of
holding competitions and conclusion of contractthvexternal producers shall be settled by
the regulations adopted by the management board.

Art. 48. The Bulgarian National Radio and the Builga National Television shall
have the right to include free of charge in th&ws reports and information about events for
which other radio or television operator has exgkisights for reporting, in compliance with
the Law for the copyright and related rights, oalayy announcing the source of information.

Section Il
Programmes of BNR and BNT

Art. 49. (1) The Bulgarian National Radio and thddarian National Television shall
create national and regional programmes; progranfionegbroad, including for the Bulgarians
abroad of whom the Bulgarian language is not maihregue, including in their language.

(2) (amend., SG 79/00) The regional programmesl steglort events of local
importance. They shall be created by regional reahd television centres and shall be
designated for both the population of the respeatagion and for participation in the national
radio and television programmes.

(3) The territory of the regions, the regional pgogme schemes and the participation



of the radio and television centres with their ogrngrammes in the creation of the national
radio and television programmes shall be approwethe management boards of BNR and
BNT.

Art. 50. The Bulgarian National Radio and the Bulga National Television shall
work out their programme policy in compliance witie requirements for national public
operators for radio and television activity.

Art. 51. The Bulgarian National Radio and the Buiga National Television shall be
obliged immediately and free of charge to providegpamme time for official announcements
of representatives of the state bodies in casesalaimities or direct threat for the life, the
security and the health of the population or indiixl persons.

Art. 52. (1) Right of address by BNR and BNT halve President of the Republic, the
Chairman of the National Assembly, the Prime Mmistthe Chief Prosecutor and the
chairmen of the Constitutional Court, the Suprentmkistrative Court and the Supreme
Court of Cassation.

(2) By a decision of the National Assembly BNR &MT shall be obliged to provide
immediately programme time for direct broadcasthglenary sessions.

(3) The provision of programme time under parad 2shall be free of charge.

(4) (new - SG 14/09) In order to ensure publicityl dransparency of the activity of
the National Assembly, BNR — as a public televisaperator - shall provide the National
Assembly with programme time under terms and faith@na procedure set forth in a contract.

Art. 53. (1) The Bulgarian National Radio and th@darian National Television can
provide programme time for address to the belieaers for broadcasting important religious
ceremonies by a request of:

1. The Bulgarian Orthodox Church;

2. other officially registered religions.

(2) The conditions and the order of providing pesgme time under para 1 shall be
determined by the regulations for the organisatiod activity of BNR and BNT.

Art. 54. The conditions and the order of providprggramme time by BNR and BNT
for participation in election campaigns shall b&edmined by a law.

Section lll.
Management of BNR and BNT

Art. 55. (1) Bodies of management of the Bulgafational Radio are:
1. the management board of BNR;

2. the general director of BNR.

(2) Bodies of management of the Bulgarian Natidredévision are:

1. the management board of BNT;



2. the general director of BNT.

Art. 56. The general directors of BNR and BNT and members of the management
boards shall carry out their activities on the gusiof contracts assigning the management to
them.

Art. 57. (1) The employer who has legal terms opkryment with a person under
Art. 55 shall be obliged to permit unpaid leave fioe duration of the respective mandate.
Upon expiration or termination of the mandate hallshe obliged to reinstate him to the
previously occupied position.

(2) The persons under Art. 55 who, by the momerl@étion or appointment by the
Council for electronic media have legal terms ofpEyment with another employer shall
have the right to terminate them under the conaitiof Art. 325, item 8 of the Labour Code.

(3) The persons under Art. 55 who, by the momerl@détion or appointment by the
Council for electronic media have legal terms opyment with higher schools or scientific
organisations as lecturers with academic rank oalei them scientists shall have the right to
continue their lecturing or scientific activity dog their mandate.

Art. 58. (1) The management boards of BNR and BNdllsonsist of five members
approved by the Council for electronic media at tireposal of the respective general
directors.

(2) The management boards of BNR and BNT shalluchelthe respective general
director who shall be chairman of the board bytrigh

(3) (Amend., SG 96/01) In the absence of the gémgractor of BNT or BNR shall
authorise a member of the managing board to sutestiim.

Art. 59. (1) (amend. - SG 14/09) Members of the agament boards of BNR and
BNT can be persons of Bulgarian citizenship, regjdon the territory of the Republic of
Bulgaria, with higher education and professionaperience in the sphere of radio and
television activity of the culture, the journalisaydio-vision, electronic communications, the
law or the economics.

(2) Members of the management boards of BNR, résedc of BNT, cannot be
persons who:

1. have been sentenced to prison for premeditaied ©f general nature;

2. sole entrepreneurs, owners of the capital afetrerompanies, partners, managers,
procurators or members of managing and controldsodi trade companies and cooperations.

3. have been employed or have been collaboratdhedbrmer State Security.

Art. 60. (1) The mandate of the management boafdBNIR and BNT shall be 3
years.

(2) One person can be elected in the managememtl lmdaBNR, respectively of
BNT, for no more than two mandates.

(3) One person cannot simultaneously be membeofdf the management boards of
BNR and BNT, as well as to be a member of one emtland of the Council for electronic



media.

Art. 61. (1) The mandate of a member of managerbeatd shall be terminated
ahead of terms by the Council for electronic meatighe proposal of the respective general
director on the grounds for termination ahead ohtef a mandate of a member of the Council
for electronic media.

(2) (Revoked, SG 96/01)

At. 62. The management board of BNR, respectiiedéyrhanagement board of BNT
shall:

1. determine the basic directions of developmém violume and the structure of the
programme;

2. adopt regulations for the structure and orgaioisaf the activity, for salaries, for
payment to external collaborators, for the editoaietivity, for the advertising activity, for
keeping and using the funds and for the externdlj@nt productions;

3. take decision for establishing expert and cdasué councils and determine the
order of carrying out their activity;

4. adopt the structure and the occupations of pespthe conditions and the order
of concluding contracts with external collaboratansl journalists;

5. adopt the draft budget and the subsidy fromstage budget included in it; send,
upon co-ordination with the Council for electromedia, to the Ministry of Finance the
project for subsidy for its inclusion in the drkftv for the state budget;

6. adopt the budget and its distribution, the nundieersonnel, the average salary
and the resources for salaries;

7. accept the report on the fulfilment of the buglge

8. at the proposal of the general director takeisttat for opening and closing
regional centres and determine their statute, stre@nd management in co-ordination with
the Council for electronic media;

9. determine professional requirements for categodf employed persons in the
radio and television activities;

10. approve the occupational characteristics oethployees;

11. approve all contracts for commercials and spaép, as well as all other
contracts of value above the fixed one by the i&gris for organisation and activity;

12. approve the conclusion and the termination haf ¢mployment contracts of
management officials in BNR, respectively in BNTdaheir divisions according to a list of
the occupations specified in the regulations ferghganisation and their activity;

13. settle other issues within their competence.

Art. 63. (1) The management boards of BNR and BMallsbe convened for
meetings by the general directors:

1. at their initiative or

2. at the request of at least two of the membetseoboards.

(2) The invitation for the meeting shall contaimitiagenda of the meeting.

(3) The meetings shall be considered regular Enattd by members enough for
taking decisions on the preliminary announced agend



Art. 64. The management boards of BNR and BNT gh&k decision by a common
majority of all members.

Art. 65. The members of the management boards gdleakive from BNR,
respectively from BNT, for the duration of their maite, monthly remuneration amounting to
three fourth of the monthly remuneration of the rbers of the Council for electronic media.

Art. 66 (1) (Suppl., SG 96/01) For general direstof BNR, respectively of BNT,
shall be appointed persons meeting the requirenienteember of the Council for electronic
media. Required for the candidates for generattbreof BNR shall be no less than five years
of practice in a radio, and for the candidatesdeneral director of BNT - no less than five
years of practice in a television.

(2) The mandate of the general directors of BNBpeetively BNT, is 3 years.

(3) The general directors of BNR, respectively &B shall be terminated ahead of
term:

1. on the grounds for termination ahead of terms @handate of member of the
Council for electronic media;

2. if it is established that he commits or admiits commitment by other persons of
gross or systematic violation of the provisionsareigng the principles of carrying out the
activity of the radio and television operators.

Art. 67. (1) (Prev. text of art. 67 - SG 96/01) Tinandate of the general director of
BNR, respectively of BNT, shall be terminated ahefterm:

1. on the grounds stipulated for termination ah&faerm of a member of the Council
for electronic media;

2. if it is established that he commits or adniits commitment by other persons of
gross or systematic violations of the provisiongarding the principles of carrying out the
activity of the radio and television operators.

(2) (New, SG 96/01) In case of termination aheatkoh of a mandate of a general
director and until the new election, to be heldhwitthree months, the management of the
respective organisation shall be assigned to aopeppointed by the Council for electronic
media and meeting the requirements of art. 66.

Art. 68. The general director of BNR, respectiveh\BNT shall:

1. carry out the programme policy;

2. carry out the operative management of BNR, mspmdy of BNT and their
property;

3. propose to the Council for electronic media &pproval the members of the
management board and shall extend proposal to tendl for electronic media for
termination of their mandates ahead of term;

4. convene and chair the meetings of the managenoand;

5. conclude and terminate the employment contcfdise employees;

6. exercise the right of employer under the Lalidode;

7. represent BNR, respectively BNT before all indiials and corporate bodies in the
country and abroad;



8. organise the working out of the draft budget anelsent it to the management
board for approval;

9. organise the fulfilment, the conclusion and aetmg of the budget and present it
for adoption by the management board.

Art. 69. The general directors of BNR and BNT shialteive monthly remuneration
in amount equal to the remuneration of chairmarstahding commission of the National
Assembly.

Section V.
Financing of BNR and BNT

Art. 70. (1) The Bulgarian National Radio and thdd&rian National Television shall
work out, fulfil, conclude and account independamntigets.

(2) The management boards of BNR and BNT shall amgprwithin the frames of
their budget, a budget or a budget account for msge of the regional radio and television
centres and the other structural units.

(3) To the revenue of the budget of BNR and BNTlIdlereceived:

. financing from fund "Radio and television";

. subsidy from the state budget;

. own income from commercials and sponsorship;

. revenue from additional activities related te thdio and television activity;
. donations and inheritance;

. interest and other income related to the raddbtalevision activity.

(4) The subsidy from the state budget shall be:

1. for preparation, creation and broadcasting natiaegional programmes; the
subsidy shall be determined on the basis of nowagter hour of programme approved by the
Council of Ministers;

2. expedient subsidy for long-term material assstsording to a list annually
approved by the Ministry of Finance.

(5) The expenditure part of the budget shall be eractording to the classification
for the expenses of the state budget.

(6) The excess of the income over the expensebeaemnd of the year shall be
transitive remainder and shall be included in thddet for the following year.

OO WNPRE

Art. 71. The Bulgarian National Radio and the Builga National Television shall
assist the creation and the performance of nati@namlio and audio-visual production
allocating for new production as follows:

1. The Bulgarian National Radio shall allocate fweation and performance of
Bulgarian musical and radio dramatic productioniess than 5 percent of the subsidy of the
state budget and fund "Radio and television";

2. The Bulgarian National Television shall allocébe Bulgarian TV films no less
than 10 percent of the subsidy of the state buaiggtfund "Radio and television".



Chapter four.
COMMERCIALS, RADIO AND TELEVISION MARKET AND
SPONSORSHIP

Section I.
General provisions

Art. 72. (1) The radio and television operatorslishave the right to create and
include commercials in their programmes.

(2) Individuals programmes and broadcasts of thderand television operators can
be sponsored.

(3) The commercials and the sponsorship shall beedaout by the radio and
television operators according to the conditionsusated by this law.

Art. 73. The commercials and the sponsorship dimlsettled by written contracts
between the radio and television operators anddh@mercials payer or the sponsor.

Art. 74. (1) (prev. art. 74 - amend., SG 79/00) Thkes for the commercials also
regard the radio, respectively the television mirkaless this law provides explicitly
otherwise.

(2) (new, SG 79/00) The provisions of this law sbpbly respectively regarding:

1. programmes dedicated exclusively to the radid selevision market, as the
advertising must not exceed 15 percent of the progre time for the day;

2. programmes dedicated exclusively to self proomtas the advertising must not
exceed 15 percent of the programme time for theagiayl2 minutes per hour.

Section Il.
Commercials

Art. 75. (1) The commercials must comply with thequirements for loyal
competition according to the acting legislation.

(2) The commercials cannot encourage behaviour foarto the health or the
personal security of the citizens, as well as behisvdamaging the environment.

Art. 76. (1) (amend. and suppl., SG 79/00) It smalt be permitted to broadcast
commercials containing pornography or inciting giate and disregard of the human dignity
as well as behaviour which violates the public peaicd the generally accepted moral norms.
Not admitted shall be commercials with erotic catgewith participation of underage and
minors or designated for them.

(2) (amend., SG 79/00) It shall not be permittedbtbadcast commercials based on
national, political, ethnic, religious, racial, sex and other discrimination.

(3) The commercials directed to the children omimich children participate must



avoid everything which could have negative effeat their physical, mental and moral
development.

(4) The commercials directed to underage personst nmoeet the following
conditions:

1. not to appeal to the underage to purchase comig®dr use services taking
advantage of their inexperience or trustfulness;

2. not to take advantage of the special trust theéetage have in their parents,
teachers and other persons;

3. not to show underage in dangerous situations.

4. (new, SG 79/00) not to encourage directly thears and the underage to convince
their parents or other persons to buy the commesldr the services which are advertised.

(5) (new, SG 79/00) The radio and TV market dirécie minors and underage must
meet the requirements of para 4, as well as ntigats the underage to conclude contracts for
sale or lease of commaodities and services.

Art. 77. (1) (amend., SG 79/00) Prohibited are atsmmmercials using means of
subconscious suggestions.
(2) The concealed commercials are prohibited.

Art. 78. The owner of the commercials shall be gddi not to influence the contents
of the programmes.

Art. 79. The commercials cannot use the state ebatms, the anthem of the
Republic of Bulgaria, persons occupying electivsifyans in the state government, as well as
the voices and the images of journalists working tfte operators - anchors of news, of
political and economic broadcasts.

Art. 80. (1) The commercials for commodities and/ees for whose production and
trade special permit is required can be includethenprogrammes of the radio and television
operators only after the commercial owner prese@secessary permit.

(2) (amend. — SG 70/06) Prohibited are any comraksrdor tobacco and tobacco
products and for the smoking.

(3) The commercials for all kinds of alcoholic beages must comply with the
following requirements:

1. not to be directed to minors and underage persmnto be broadcast in
programmes for them;

2. (suppl., SG 79/00) not to use minors and undeesgperformers or, in particular,
present minors and underage using these beverages;

3. (suppl., SG 79/00) the contents of the commisranust not be related to sport and
physical achievements or driving vehicles;

4. not to maintain that the alcoholic beveragesspss therapeutic qualities, have
stimulating or sedative effect or that they soleespnal problems;

5. (suppl.,, SG 79/00) not to encourage the excessonsumption of alcoholic
beverages or present the abstention or the moderatnegative light;

6. not to suggest that the high alcoholic contentgributes to the good quality of the



alcoholic beverages.

7. (new, SG 79/00) not to create impression thatusing of alcohol contributes to a
social or sexual success.

(4) Commercials for narcotics and other psychotropubstances shall not be
admitted.

(5) The commercials for medical supplies and medreatment shall be included in
the programme only if they are complied with thguieements of the acting legislation.
Commercials for medical supplies and medical treatnpermitted for use only by a doctor's
prescription shall not be permitted.

(6) (new, SG 79/00) Prohibited is the radio andm&rket of medicines and medical
treatment.

Art. 81. (amend., SG 79/00) The restrictions urater 74, para 2 and art. 86 do not
regard announcements of the radio and televisi@rabprs themselves in connection with
their own programme or the additional services reffe by them, as well as public
announcements and appeals for charity which ateded in the programmes free of charge.

Art. 82. (1) The commercials must be clearly digive as such and to be separated
from the remaining parts of the programme by viswadound means.

(2) The commercials shall be included in the progrees in the form of commercial
blocks. As an exception, the programmes can indldigidual commercials.

(3) The commercials shall be included in the progree between the individual
elements. It can be included in the broadcastf itsdy on condition that its entity and quality
are not violated and the copyright is guaranteed.

(4) In broadcasts consisting of individual parte tommercials can be included
between these parts.

(5) For broadcasting sport events and competitibeassommercials shall be included
between the individual parts or in the interrupsiaf the event or competition.

Art. 83. (1) Commercials shall not be admitted dgrinational celebrations and
religious services.

(2) New, political and economic commentaries analyses, documentary films and
children programmes shall not be interrupted fonceercials.

Art. 84. (1) (amend. SG 93/05) Entertainment progrees, as well as feature films
and television films, with the exception of seridecumentary films can be interrupted once
in every 45 minutes on condition that the duratdrthe programme or the film exceeds 45
minutes. Further interruption is possible in ev2@yminutes upon expiration of two complete
periods of 45 minutes.

(2) (amend. SG 93/05) Between two consecutive nmpéions in programs, except
these of para 1 should have passed period of tt28aminutes.

Art. 85. Paid coverage shall not be admitted dutireggnews and political broadcasts.



Art. 86. (amend. - SG 21/06) (1) The total duratminthe commercials for each
individual programme cannot exceed:

1. for BNT - 15 minutes per day and night and 4utes per hour;

2. for BNR - 6 minutes per hour;

3. for the remaining public radio and televisioremiors - 6 minutes per hour;

4. for the commercial operators - 15 percent ofglegramme time for the day and
12 minutes per hour;

5. the Bulgarian National Television shall have tight to use up to one third of the
total volume of the commercial time for the day anght within 19.00 - 22.00 hours.

(2) In the programmes of the non-capital center8NR and BNT intended for
regional broadcasting the general duration of traroercials shall not exceed 6 minutes per
hour.

(3) The restrictions referred to in para 1, items 2 do not regard the commercials
included in programmes at time of broadcastingaitural and sport activities with national
and international importance defined as such bgastn of the management committees of
the respective radio and television operators. uchscases regarding the duration of the
commercials the provisions of para 1, item 4 shalapplied.

(4) The restriction under para 1, item 4 concerning maximal duration of the
commercials of up to 12 minutes per hour does rgland the programmes dedicated
exclusively to the radio and TV market.

Art. 87. (1) The informational commercial filmstémviews and announcements with
commercial purpose shall be included in the tavahmercial time.

(2) Admitted in the presentation of the commercialdder para 1 shall be the
participation of journalists - anchors of newspofitical and economic broadcasts.

Art. 88. (1) (amend,. SG 79/00) The forms of radiad TV market are individual
programmes dedicated to a radio and TV market, kehavindow and a market spot. The
total admissible duration under art. 74, para 2 @amd86 include the duration of the radio and
TV spots.

(2) The total number of the radio and televisiormkeiwindows cannot be more than
eight per a day and night and their total duratiannot exceed 3 hours per day and night.

(3) Every radio and television market window muaté a minimal duration of 15
minutes.

(4) The restrictions under para 2 do not regardsihecialised radio and television
market channels.

Section IlI.
Sponsorship

Art. 89. The individual broadcasts of the operatoam be sponsored entirely or
partially.

Art. 90. (1) Sponsors of broadcasts cannot beipaliparties and organisations, as



well as religious organisations.

(2) Sponsors of broadcasts cannot be persons vilasseactivity is the production of
commodities and services prohibited for commercials

(3) Political and economic broadcasts cannot bexsped if they contain analyses
and commentaries or whose subject is similar tcstigect of activity of the sponsor.

(4) News cannot be sponsored, with the exceptiothefsport news, if they are
separated from the other parts of the programmeidnal or sound means or an individual
broadcasting.

Art. 91. The sponsor shall not have the right tuance the contents and the
presentation of the sponsored broadcast.

Art. 92. (1) The sponsored broadcasts cannot apjeeasale, purchase or using
commodities and services of the sponsor or of thedson, especially by indicating these
commodities and services in the broadcasts.

(2) The name of the sponsor and/or his trade maal be mentioned, presented or
indicated in another way, only at the beginning/andt the end of the broadcasting.

Chapter five.
FINANCING THE RADIO AND TELEVISION ACTIVITY

Section I.
Fees

Art. 93. (1) For financing the public radio andetakion activity monthly fee shall be
paid on the basis of every registered electric gaug

(2) Fee shall not be paid for electric gauge foedhphase electricity registered for
industrial purposes.

(8) The persons who do not possess radio and T8vers or do not receive radio
and television broadcasts shall declare this faceldeclaration filed with the respective
office. They shall be released from payment offdeeunder para 1 from the day of filing the
declaration.

(4) The respective office can, at any time(revokedecision No 10 of the
Constitutional Court of June 25, 1999 - SG, No 60f), carry out inspection of the
correctness of the declaration. If incorrectnesghefdeclaration is established or the person
does not admit the inspection the fee shall beidwwuble for the entire period from the day
of filing the declaration.

Art. 94. (1) The citizens shall pay monthly tax andrt. 93 amounting to 0.6 of the
minimal salary for the country determined by theu@gl of Ministers for every registered
electric gauge.

(2) Corporate persons and individuals carryingtoade activity, as well as the state
and municipal organisations shall pay monthly fe®anting to 2.5 percent of the minimal



salary for the country determined by the CouncilMihisters for every registered electric
gauge.

Art. 95. The fee under Art 94 shall be paid togethigh the due amounts for electric
power by the respective order through the deskhefelectric supply enterprises of the
"National Electric Company" Co.

Art. 96. Released from payment of fees shall beesis with impaired hearing or
sight with 1l degree of disability.

Art. 97. (1) Fee shall not be paid for using reeesvand devices by health
institutions, kindergartens and homes, educati@maial and cultural institutions according to
a list proposed by the respective ministries anchiadtrative bodies and approved by the
Council for electronic media, as well as if theaigers and the devices are used as monitors.

(2) The list under para 1 shall be published in Bi®rmational bulletin of the
Council for electronic media and shall be updatedoglically.

Section II.
Fund "Radio and television"

Art. 98. Established is fund "Radio and televisiah‘the Council for electronic media
for financing the radio and television activity.

Art. 99. (1) Fund "Radio and television" shall bamaged by a management board
whose members shall be appointed by the Councélémtronic media.

(2) (amend., SG 79/00, amend. SG 88/05) The marageboard shall obligatory
include representative of the Ministry of Financepresentative of the State agency for
information technologies and communications, regmedive of the public radio and
television operators and representative of the ceroia radio and television operators.

(3) The Council for electronic media shall adopgulations for the structure and
activity of fund "Radio and television" and its namement board.

Art. 100. The management board shall elect am@igmémbers a chairman.

Art. 101. (1) The Council for electronic media dladpoint executive director of fund
"Radio and television" who shall manage the opeeadctivity of the fund.
(2) The executive director cannot be member ohtheagement board.

Art. 102. (1) (Prev. text of art. 102 - SG 96/0finemd. SG 93/05) The resources of
fund "Radio and television" shall be raised from:

1. the collected monthly fees for receiving radnal éelevision programmes;

2. the initial and annual license, respectivelystgtion fees collected by the Council



for electronic media;

3. interests of the resources collected in the;fund

4. donations and inheritance;

5. other sources determined by a law.

(2) (New, SG 96/01, amend. SG 93/05) The licensktlam registration fees, collected
by the Council for electronic media shall coveratiministrative expenses for the activities
connected with the licensing, registration and shpervision over the activity for observing
the conditions provided in the licenses and theditmms under which the registration has
been made.

(3) (new — SG 93/05) The radio and television ofpesashall pay fees as follows:

1. initial license fee, including:

a) for check of the regularity of the documents;

b) for issuing the license;

2. initial registration fee including:

a) for check of the regularity of the documents;

b) for implementing the registration and for isguof certificate;

3. annual fee:

a) for supervision over the activity of the licedsadio and television operator for
observing the law and the conditions under whighlitense is issued;

b) for supervision over the activity of the regrstd radio and television operator for
observing the declared program project, prograncept) program profile or program scheme;

4. fee for change and supplement of the licensspeeively for changes in the
registered circumstances, including:

a) for considering the application;

b) for implementing the changes;

5. fee for extending the term of the license;

6. fee for issuing of duplicate of the license, pexdively the certificate for
registration.

(4) (new — SG 93/05) The extent of the initial hee, respectively registration fee
shall be determined according to the necessaryrasknaitive expenses for the preparation and
the issuing of the license, respectively the regigtn on the basis of the following criteria:

1. number of the registered residents who can beiced by the licensed,
respectively registered activity;

2. territorial range of the activity;

3. kind of the licensed or registered activity.

(5) (new — SG 93/05)The extent of the annual fesdl 4fe determined according to
administrative expenses of the Council for electromedia for:

1. the supervision for observing the conditionsrimtio and television activity — for
the annual license fee;

2. the supervision of the observing of the declabgdthe registered operators
program project, program concept, program profitepoogram scheme — for the annual
registration fee.

(6) (new — SG 93/05) The extent, the terms andwdngs of payment the fees of para
3 shall be determined with Tariff for the fees fadio and television activity approved by the
Council of Ministers. The Tariff shall be submittexdithe Council of Ministers by the Minister
of Culture on proposal by the Council for electromedia.

(7) (new — SG 93/05) The fees of para 3 shall herdened in compliance with the



following principles:

1. equality of the radio and television operators;

2. proportionality with regard to the administratiexpenses;

3. encouragement of the competition and the rengei new services;

4. satisfaction of the needs of the society forhhggality radio and television
services.

(8) (new — SG 93/05) The licensed radio and teieni®perators shall pay equal
license fees upon equal kind and range of the diegmadio and television activity.

(9) (new — SG 93/05) The revenues from the fegsaod 3 shall be administered by
the Council for electronic media.

Art. 103. (1) The resources of fund "Radio andvisien™ shall be spent for:

1. financing BNR and BNT;

2. financing the Council for electronic media;

3. financing projects of national importance rafiate the implementation and using
of new technologies in the radio and televisionvigt

4. financing important cultural and educationaljgcts;

5. financing projects and activities designatedxpand the broadcasting of radio and
television programmes for population and/or teryito

6. the management of the fund,;

7. "The National electric Company" Co. in connectwith the collection of the fees
under Art. 93.

(2) The financing of BNR and BNT shall be for:

1. preparation, creation and broadcasting natiandlregional programmes according
to a normative for hour of programme, determinedhgyCouncil for electronic media at the
proposal of BNR and BNT;

2. expedient financing for long-term material asset

(3) The Council for electronic media shall open 4boiget account in the Bulgarian
National Bank for keeping the resources of funddiBand television".

Art. 104. The excess of the income over the exeas¢he end of the year shall be
considered transient remainder and shall be usedglthe following year according to its
purpose.

Chapter six.
LICENSING AND REGISTRATION OF RADIO AND TELEVISION
OPERATORS (Amend., SG 96/01)

Section |I.
General Provisions

Art. 105. (1) (Amend., SG 96/01, Suppl. SG 77/02ead. - SG 14/09) Radio and
television activity related to creation of prograssnintended for distribution through



electronic communication networks where individisarce resource — radio frequency
spectrum is used on the grounds of individual kesnissued by the Council for electronic
media under the terms and following the procedtitais law.

(2) (amend., SG 79/00; amend. — SG 10/07, in fémm@m 01.01.2007; amend. - SG
14/09) The following persons can apply for carryoug radio and television activity:

1. natural persons - sole traders and legal persegistered according to the
Bulgarian legislation.

2. legal persons, registered under the legislatfoam European Union Member State,
or of another state — member of the Agreementetilropean Economic Area.

(3) (amend. and suppl., SG 79/00, amend. SG 936%end. - SG 14/09) The
Bulgarian National Radio and the Bulgarian Natiofialevision shall carry out radio and
television activity as national public operators thie grounds of licences granted without
conducting competition, or on the grounds of regtgins.

(4) Applicants for issuance of licence cannot be:

1. (amend., SG 79/00; amend. - SG 14/09) legabper whom it has been refused
or withdrawn the permit for insurance activity;

2. corporate bodies of which the corporate bodiedeu item 1 or the partners and
share holders possess shares;

3. (suppl., SG 79/00) corporate bodies, individaald sole entrepreneurs who cannot
prove the ownership of the property or of the apaiccording to Art. 6 of the Law for the
measures against money laundry;

4. (suppl., SG 79/00) corporate bodies, individuatde entrepreneurs in which the
corporate bodies under item 3 or the partners aresholders possess shares;

5. (suppl., SG 79/00) individuals, sole entrepreseand corporate bodies who,
during the last five years preceding the applyioglicence have been declared insolvent or
are under proceedings for declaring insolvencycouridation;

6. corporate bodies where, as partners or shadetsoparticipate persons included in
the list under Art. 3, para 1 of the Law for théommation regarding the credits which are not
reimbursed;

7. (suppl. - SG 14/09) corporate bodies with pagner share holders who are
partners or share holders of corporate bodies weitjstered subject of activity "advertising"
or carry out advertising activity as well as natysarsons — sole traders, whose registered
subject of activity is "advertising" or who actyadlarry out advertisement activity;

8. (revoked - SG 14/09)

9. (revoked - SG 14/09)

10. (new, SG 79/00) sole entrepreneurs and comspdratlies who, during the last
year, preceding the application for licence, hageeived a refusal for the same kind of
licensed activity or the licence issued accordmthts law has been withdrawn.

(5) (new, SG 79/00) The Council for electronic naedhall assign the inspection
under para 4 to the respective competent bodies.

(6) (New, SG 96/01; amend - SG 10/07, in force fi@tn01. 2007) The candidates
for licence must present to the Council for elasitomedia the following documents
according to the requirements of this Article:

1. (amend SG 10/07, in force from 01.01. 2007)réfmate of current status, and for
foreign persons — the relevant document, issue@ardier than one month preceding the date
of submission of the application under Art. 111;

2. documents proving the origin of the capital the last three years, including



endorsed accountancy report, considered from tteealdiling the documents;
3. a list of the media enterprises in which theystock holders or partners.

Art. 106. (1) The licence shall be personal.

(2) (Amend., SG 96/01) The transfer of a licencaldte permitted by the Council for
electronic media in compliance with the requireradat the persons for initial licensing.

(3) (New, SG 96/01, amend. SG 112/01; amend. - &39) In case of transfer of a
licence for radio and television activity issuedthg order of art. 116, 116a, 116b, 116c and
116d the Council for electronic media shall inforthe Communications Regulation
Commission thereof.

(4) (new - SG 14/09) Within 10 days from the necafion under para 3 the
Communications Regulation Commission shall trangferauthorization for use of individual
scarce resource — radio frequency spectrum fordoesding electronic communications
through available and/or new terrestrial analogukor broadcasting communication networks
to the person to whom the respective licence falioraand television activity has been
transferred, provided that the terms and procesdetédorth in Art. 121, para 2 and Art. 122 of
the Law on Electronic Communications have beenrvkese

Art. 107. (Revoked, SG 96/01)

Art. 108. At the time of presentation of the docutsefor obtaining licences under
Art. 111 the candidates shall declare that theyalopossess shares, stock or other rights of
participation in radio and television operators\abthe admissible amount according to the
anti-monopoly legislation of the Republic of Bulgar

Art. 109. (Amend., SG 96/01) (1) The licences shalissued for a period of up to 15
years. The term can be extended by a decision eofCibuncil for electronic media upon
request of the licensed person, as the total duraannot be longer than 25 years.

(2) (amend. - SG 14/09) The term of the authomrafor use of scarce resource —
radio frequency spectrum for broadcasting electrocmmmunications through available
and/or new terrestrial analogue radio broadcastorgmunication networks must correspond
to the term of the licence under this law.

Art. 110. (1) The licence for radio and televisamtivity shall contain:
1. the name (the firm) and the headquarters of rftBo operator or television
operator;

N

. the type (public or commercial);
3. the date of issuance of the licence;
4. the initial date of broadcasting of the prograspnm
5. the range of broadcasting;
6. the validity of the licence;
. (suppl. - SG 14/09) the technical and other irequents for the programmes,
including requirements for provision of programnfi@snon-coded broadcasting.
(2) (suppl., SG 79/00, amend. SG 93/05) The licetnadl include the obligations for

\‘



observing the requirements under Art. 6, para 3Amd7 and the principles for carrying out
radio and television activity under Art. 10 and pfra 1, including a period and schedule for
achieving the ratios stipulated by art. 10, paamn@ 3.

Section Il.
Order of issuance of licences

Art. 111. (1) (Amend., SG 96/01; prev. Art. 111 & S0/07, in force from
01.01.2007) The candidates for licence for radid #levision activity shall file written
application to the Council for electronic media@opanied by:

1. act of constitution;

2. (amend. - SG 34/06, in force from 01.10.200Gpsu- SG 14/09) certificate of
commercial registration or documents certifying és¢ablishment of a legal entity, issued not
earlier than a month prior to the date on whichapplication has been submitted;

3. (amend. - SG 105/05, in force from 01.01.2006¢wificate under Art. 87, Para 6
of the Tax-insurance Procedure Code;

4. proposal for means of broadcasting of the prognas;

5. declaration under Art. 108;

6. declaration that there are no circumstancesruldel05, para 4;

7. proof of the financial capacities for fulfilmeot the activity;

8. programme project, programme concept, programragle, programme scheme,
list of the additional radio and television sergice

9. (amend. - SG 14/09) draft contracts for cedquygght for protected work in the
programmes and for ceded related rights for cedeadaasting of foreign programmes.

(2) (new - SG 14/09) The candidates for radio advision activity license must
attach to the documents under para 1 the following:

1. documents proving the origin of the capital the last three years, including
certified annual report from the date the documbatse been submitted;

2. documents certifying the structure of the captad the ownership distribution
therein;

3. a list of the media undertakings in which theg/ stock-holders or partners.

(3) (new — SG 10/07, in force from 01.01.2007; prext of para 2, suppl. - SG
14/09) The application and the documents undersphind 2 shall be submitted in Bulgarian
language.

Art. 112. (1) (Amend., SG 96/01) The Council foeatonic media shall check up the
regularity of the filed documents under Art. 111.

(2) When omissions and shortcomings are foundendibcuments under Art. 111 the
candidate shall be allowed 7 days for their remaad this period shall begin from the
moment of the notification. If the omissions andrstomings are not removed until the
expiration of the period the documents of the caaiei shall not be considered.

Art. 113. (Revoked, SG 96/01)



Art. 114. (Amend., SG 96/01) The members of ther@ddor electronic media and
its employees, as well as the members of the cotigmetommission shall be obliged to
protect the secret of the information containethandocuments of the candidates.

Art. 115. (Amend., SG 96/01; revoked - SG 14/09)

Art. 116. (Amend., SG 96/01) (1) (suppl. SG 77/@2end. - SG 14/09) For carrying
out radio and television activity by using availtdnd/or new electronic communication
networks for terrestrial analogue broadcastingenice shall be issued upon a competition in
compliance with the strategy of Art. 8, para 3.

(2) The procedure of holding competition shall beemmed upon request of an
interested person or by initiative of the Counai £lectronic media. In the request to the
Council for electronic media the person can indichte wanted point of broadcasting and
territorial range.

(3) (amend. - SG 112/01; suppl. - SG 14/09) ThernCdor electronic media, within
14 days from receiving the request under para 2ll skequire in writing from the
Communications Regulation Commission informatiogareing the technical parameters
necessary for terrestrial analogue radio broaduasti radio and television programmes for a
populated area, region or for the entire territoiyhe Republic of Bulgaria, including the free
radio frequencies, the admissible capacities ofadbcasting, the possible points of
broadcasting, as well as other necessary technicaination.

(4) (suppl. SG 77/02; amend. and suppl. - SG 14716@) Communications Regulation
Commission shall present to the Council for eledtranedia its decision on the request within
three months, and when is required internationakdioation of the radio frequencies and
radio frequency bands, as well as the technicalacheristics of the radio equipment which
will be used - within 8 months, observing the regoients for the efficient use of the radio
frequency spectrum in compliance with the stratefggrt. 8, para 3.

(5) (Amend. SG 112/01; amend. - SG 14/09) In theeses where there is available
radio frequency spectrum, the Communications RéignlZCommission shall enclose a draft
authorization for use of individual scarce resourcadio frequency spectrum to the decision
under para 4 according to the request.

Art. 116a. (New, SG 96/01) (1) (amend. SG 77/02)hWil14 days from receiving the
reply and in compliance with the strategy of artp8ra 3 the Council for electronic media
shall take a decision for opening competition anpetitions in compliance with the available
free radio frequency spectrum.

(2) The decision under para 1 shall be promulgatethe State Gazette and shall
contain the date, the place and the hour of holthegcompetition, the term and the place of
filing applications for participation, the placeiet term and the order of purchasing the
competition papers.

(3) The competition papers shall contain:

1. (amend. - SG 14/09) draft authorization undetr AL6, para 5 according to the
available free individual scarce resource - radégiency spectrum;

2. required rate of development and/or servicing;

3. requirements for protection of the environment;



4. quality requirements;

5. requirements related to the creative, finan@al technical capacities and
experience;

6. criteria for assessment and their relative irgrare in determining the complex
assessment, by observing the requirement for priofi the assessment of the programme
project.

(4) The competition shall be held not earlier ti¥ndays from the promulgation of
the decision under para 1. If several competitiarss announced in compliance with the
available radio frequency spectrum they shall bd sienultaneously.

(5) (new - SG 14/09) In case within three montlsrfithe receipt of the response as
per Art. 116, para 4 the Council for electronic madtas not taken a decision for initiation of a
competition(s) according to the available radiogérency spectrum, the Communications
Regulation Commission may propose review of thgppses for which the scarce resource has
been provided, following a discussion with the Caolfor electronic media, according to the
state policy on planning and distribution of thdicafrequency spectrum.

Art. 116b. (New, SG 96/01) The candidates for ihence for radio and television
activity shall file application for participatiomithe competition enclosing the following
competition documents:

1. the documents under art. 111;

2. (amend. - SG 14/09) advance technical projectuking available and/or new
electronic communication networks for terrestriabl@gue radio broadcasting according to
the competition papers;

3. project of business plan for carrying out thevéy;

4. declaration of protection of the confidentialdf/the information contained in the
competition papers;5. 5. documents proving the gangraf competition papers;

6. other documents related to the competition mhoce

Art. 116¢. (New, SG 96/01, amend. SG 112/01) (1§ Council for electronic media
shall appoint a chairman and members of an expenimdssion for holding the competition
which shall obligatorily include members of the @oih for electronic media and of the
Communications Regulation Commission. Participamtithe commission can also be experts
from other interested administrative bodies ancwigations. The chairman of the Council for
electronic media shall issue an order for appointnoé the expert commission. The members
of the commission shall sign a declaration for aweritiality of the information having
become known to them in the process of the connetit

(2) (Amend. SG 112/01; amend. - SG 14/09) The Cibtmrcelectronic media, on the
grounds of the competition documents, the critender art. 116a, para 3, item 6, the report of
the expert commission and a complex assessmenmtmt complete fulfilment of the
competition requirements, shall classify the caathd and shall take decisions for issuance of
licence for radio or television activity and of hatization for use of scarce resource — radio
frequency spectrum for broadcasting electronic comipations through available and/or new
terrestrial analogue radio broadcasting commurinatietworks by the Communications
Regulation Commission to the candidate rated first.

(3) (suppl. - SG 14/09) Licence for radio and tedmn activity for the territory of the
Republic of Bulgaria shall not be issued to a persopersons related to him in the context of



the Commercial Law who hold licences of the sanmel kor radio and television activity with
regional or local range, unless they renounce ity @xception of the cases under Art. 49 or
upon terrestrial digital radio broadcasting.

(4) (Amend. SG 112/01; amend. - SG 14/09) Withine¢hdays from the enactment of
the decision under para 2 the Council for electranedia shall inform the Communications
Regulation Commission. Within ten days the Coufanilelectronic media shall issue licence
for radio and television activity and the Commutimas Regulation Commission shall issue
authorization for use of individual scarce resoureeradio frequency spectrum for
broadcasting electronic communications through lalbks and/or new terrestrial analogue
radio broadcasting communication networks.

Art. 116d. (New, SG 96/01) (1) (amend. - SG 14/G9ithin 10 days from the
decision of the Council for electronic media th@mved candidate gives up the issuance of
the licence for radio and television activity ame tauthorization as per Art. 116c, para 4, it
shall be offered to the participant rated second.

(2) For refusal by the second participant as virdigrocedure shall be closed.

Section Il.
Radio and television activity related to creatidprogrammes, intended
for distribution through electronic communicatiogtworks for terrestrial
digital broadcasting (new — SG 14/09)

Art. 116e. (new — SG 14/09) (1) Radio and televisectivity for creation of
programmes intended for distribution through etsott communications network for
terrestrial analogue radio broadcasting shall baecthout on the grounds of license, granted
by the Council for electronic media according tis thaw.

(2) The license mentioned in para 1 entitles uadtergs with authorizations for use
of individual scarce resource — radio frequencycspen for broadcasting electronic
communications through available and/or new terigdstanalogue radio broadcasting
communication networks issued by the Communicati®egulation Commission to distribute
the programmes, the territorial coverage beingifipddn the authorization.

(3) Undertakings under para 2 shall be entitleddistribute licensed television
programmes the type and profile of which has been:

1. defined by the Council for electronic media adaag to Art. 116g;

2. coordinated with the Council for electronic needccording to Art. 116h

Art. 116f. (new — SG 14/09) (1) The procedure fsuie of licenses for radio and
television activity related to national/regionalogrammes, which can be distributed by
electronic communications network for terrestrigitél broadcasting, shall be initiated upon
request by interested party or upon initiative led Council for electronic media or of the
Communications Regulation Commission.

(2) The Council for electronic media shall annouitsedecision on initiation of a
procedure for issue of licenses under para 1 oweéls site in the Internet and in the State
Gazette. The term and place for submitting appboatshall be specified in the decision.



(3) The candidates for licenses shall also attacth¢ir applications as per para 2
proof of the opportunities to provide quality owroguction, as well as a draft business plan
for their activity, and those, who are not entemredhe register as per Art. 125b shall also
enclose the documents specified in Art. 111.

(4) Within seven days from the expiry of the ternder para 2 the chairman of the
Council for electronic media shall appoint an expgmmittee which shall include three
members of the Council for electronic media and twembers of the Communications
Regulation Commission.

(5) The members of the expert committee under pashall examine the submitted
applications for issue of a license on the growfdke following criteria:

1. originality and variety of the programme;

2. opportunities for creation and provision of oprmduction;

3. state of preparedness and states of full-timé K{@ur) broadcasting of the
programme;

4. proven experience as a radio or television dpera

(6) The expert committee shall propose to the Cibémicelectronic media to grant or
to refuse granting of a license to each of the ickates

(7) When adopting a decision for granting licenseuon refusal of granting such,
the Council for electronic media shall take intmsideration the following principles:

1. guaranteeing the right of information of thezeihs of the Republic of Bulgaria;

2. establishing favourable conditions for mediaatgrand pluralism;

3. preservation of national identity.

(8) The number of licenses is not limited.

(9) The Council for electronic media shall pronosina 30 days term from the
appointment of an expert committee under para theydecision as per para 7, provided that
the Council for electronic media grants licensegdtevision activity.

Art. 1169g. (new — SG 14/09) (1) The Council forottenic media shall determine the
type and the profile of the licensed Bulgarian\ts®n (radio) programmes, which are being
obligatorily distributed by terrestrial digital kadcasting networks, by a reasoned decision.

(2) The number of the programmes under para 1 roagxteed two programmes per
each electronic communications network for terraistigital broadcasting.

Art. 116h. (new — SG 14/09) (1) Within one montbnfrthe issue of an authorization
pursuant to the Law on Electronic Communicatiores thdertaking under Art. 116e, para 2
shall propose to the Council for electronic media type and the profile of the licensed
television programmes, which are to be distributey them through an electronic
communications network for terrestrial digital bdoasting.

(2) Within one month from the submission of thegmsal under para 1 the Council
for electronic media shall conduct consultationsthwithe undertaking, taking into
consideration the offered type and profile of thegpammes and the principles as per Art.
116f, para 7.

(3) Within seven days from the expiry of the termder para 2 the Council for
electronic media shall approve the type and pradilehe licensed television programmes
which are to be distributed by the terrestrial @ilgiadio broadcasting networks.

(4) Omission of any decision within the term fixgdpara 3 shall be considered as



approval of the type and profile of the programmwagch will be distributed by the terrestrial
digital radio broadcasting network, proposed byuhdertaking.

Art. 116i. (new — SG 14/09) (1) Undertaking thast leeen granted a license by the
Communications Regulation Commission for use ofividdal scarce resource — radio
frequency spectrum for broadcasting electronic campations through available and/or new
terrestrial analogue radio broadcasting commumnatietworks, may not be radio and
television operator.

(2) The restriction under para 1 shall also applyconnected persons within the
meaning of the Commercial Law with the undertakieigrred to in para 1.

Section IlI.
Supervision, amendment and termination of the Geen

Art. 117. (1) (amend. — SG 96/01; prev. Art. 117S6 105/06, in force from
01.01.2007) The supervision for the observancehisf law and the requirements under the
licence shall be carried out by the respectivecifs from the Council for electronic media.

(2) (new — SG 105/06, in force from 01.01.2007)tHa course of carrying out their
duties the officials of par. 1 shall have the right

1. of access to all documents, related directlindirectly to violation of this law or
of the legislation of the European Union Member t&a introducing the Directive
89/552/EEC of the Council for Television Radio Bioasting, last amended with Directive
97/36 EO of the European parliament and the Couregjardless the form of the document;

2. to order each person to provide information allations under item 1, known
to him/her,;

3. to carry out inspections on the spot.

(3) (new — SG 105/06, in force from 01.01.2007) Thairperson of the Council for
Electronic Media shall have the right to:

1. order in writing the violator to cease the vima under par. 2, item 1;

2. require from the violator to declare that he/shall cease the violation under par.
2, item 1 and, if appropriate, to oblige him/hentake the declaration public;

3. order termination or prohibition of each viotati under par. 2, item 1 and, if
appropriate, to make the order for termination r@hybition of the violation public.

Art. 118. (Amend., SG 96/01) For established oféenthe Council for electronic
media shall be obliged within one month to consatet discuss the presented documents and
take decision for imposing proprietary sanctiondarrthis law and/or revoking of the licence.

Art. 119. (1) (Amend., SG 96/01) For establishednge of the activity of licensed
radio or television operator from public to commalr¢he Council for electronic media shall
take decision for termination of the licence.

(2) The person under para 1 shall have the riglatpfay for licence as commercial
radio and television operator.

(3) The person under para 1 shall have the righégoest amendment of his licence



when it is necessary to change the nature of higitgdnto commercial.

Art. 120. (Amend., SG 96/01) In the cases under AtB the Council for electronic
media shall take decision for amendment or ternonaif the licence.

Art. 121. (1) (Prev. text of art. 121 - SG 96/0heTicence shall be terminated:

1. with the expiration of its term;

2. by its withdrawal;

3. (suppl., SG 79/00) the closing down of the coap® body or death of the
individual - sole entrepreneur.

4. (new, SG 79/00) ahead of term, upon requestelitensee.

(2) (New, SG 96/01, amend. SG 112/01; amend. —48@9) Upon termination of the
licence for radio and television activity issuec¢t@uding to Art. 116, 116a, 116b, 116¢c and
116d the Council for electronic media shall requn@m the Communications Regulation
Commission termination of the authorization for weindividual scarce resource — radio
frequency spectrum for broadcasting electronic campations through available and/or new
terrestrial analogue radio broadcasting commurdnatetworks.

Art. 122. The licence shall be revoked for:

1. gross violation of the principles of the radi@delevision activity;

2. (amend., SG 79/00, amend. SG 93/05) systemif@inaes of the provisions under
Art. 7, 10, art. 13 para 4 and Art. 19, para 1,

3. establishment of false data in the declaratioder Art. 111.

Art. 123. (Amend., SG 96/01) (1) The revoking afelnce for radio or television
operator shall be carried out by the Council fectbnic media by a motivated decision. The
revoking shall be carried out upon written warngantaining a definite term for removal of
the offence. The revoking shall be carried out lincases upon imposing two proprietary
sanctions for one and the same offence.

(2) The Council for electronic media shall revoke ticence if within the term under
para 1 the licensed person has not removed theaaffe

(3) The decision for revoking shall determine arteturing which the person cannot
apply for a new licence and which cannot be shalni@n two years.

Art. 123a. (New, SG 96/01, amend. SG 112/01; amen&G 14/09) In case of
revoking a licence for radio and television acyivgsued by the order of art. 116, 116a, 116b,
116c and 116 d the Council for electronic medidlshiorm the Communications Regulation
Commission which, within 10 days, shall termindte tssued authorization for use of scarce
resource — radio frequency spectrum for broadagstiectronic communications through
available and/or new terrestrial analogue radi@ticasting communication networks.

Art. 124. (amend., SG 79/00) With the withdrawalloé licence the licensee shall be
obliged to terminate its radio and television atyiv



Art. 125. (Amend., SG 96/01) (1) Not later than éntins before the expiration of the
term of the licence the licensee must declare tiaerior extending the term of the licence.

(2) The Council for electronic media shall consitie request for extension of the
term of the licence according to para 1 and withimonths before expiration of the term of
the licence shall take a decision on the requasshall inform in writing the licensee.

(3) (Amend. SG 112/01; amend. — SG 14/09) In tteesaf positive decision of the
Council for electronic media according to para Bewthe licence is issued by the order of art.
116, 116a, 116b, 116c and 116d the Council for teleic media shall inform the
Communications Regulation Commission which, withhdays, shall extend the term of the
issued authorization for use of individual scaresource — radio frequency spectrum for
broadcasting electronic communications through lalbks and/or new terrestrial analogue
radio broadcasting communication networks.

Section V.
Registration of radio and television operators (N8® 96/01; title amend.
— SG 14/09)

Art. 125a. (New, SG 96/01; amend. — SG 14/09) €&séns who wish to create radio
or television programmes g shall be subject tostegfion and shall meet the following
requirements:

1. observing the principles as per Art. 10, para 1;

2. respecting human dignity;

3. ensure the determined ratio within the annualg@mme time intended for
European production, and for products, createdkbsreal producers;

4. protection of minors;

5. observing copyright and related right accordmthe legislation in force;

6. providing information to the Council for eleatio media.

(2) Those wishing to register shall file applicasoto the Council for electronic
media to which shall be enclosed the documenteaén. 111.

(3) The Council for electronic media shall adoptiecision on the application for
registration within 14 days from submission of thpplication. May not be imposed
restrictions related to the distribution scope e programme. Upon any incompleteness or
irregularity of the documents, art. 112, para didi@applied.

(4) The Council for electronic media can refusagtegtion, in case:

1. as regards to the person there are circumstamcies Art. 105, para 4, or

2. the presented programme project, programme pbn@Eeogramme profile or
programme scheme contradict the provisions ofahedr

3. the irregularities under para 3 are not remdyethe deadline.

(5) On the grounds of the decision under para 8r#ficate of registration shall be
granted to the applicant, containing:

1. the name (the company) and the headquartere a&dio or television operator;

2. name of the programme and the manner of itslalision;

3. the type (public or commercial);

4. the programme profile;

5. initial date of broadcasting the programme.



(6) The registered operator shall be obliged torimfthe Council for electronic media
about the conditions, the location, the programime tand the way of broadcasting, as well as
about every change in them within 14 days fronodsurrence.

(7) The registrations shall be termless.

Art. 125b. (New, SG 96/01; amend. — SG 14/09) (19 Touncil for electronic media
shall keep a register containing:

1. the data under Art. 125a, para 5;

2. data about the legal and natural persons exsgai®ntrol over the management of
the operator;

3. data about the managing bodies, including staff;

4. circumstances related to commercial securitibgest to entry;

(2) The register under para 1 is public and shalpbblished on the web page of the
Council for electronic media.

(3) Upon change of any of the circumstances pravidepara 1 which are entered in
the register, the registered operator shall anrmuhe amendment to the Council for
electronic media in 30-days term from its occureenc

Art. 125c. (new — SG 14/09) The undertakings braaticg Bulgarian and foreign
programmes shall be obliged to present to the Abforcelectronic media an updated list of
the broadcasted programmes and the documentsdrétatiee acquisition of distribution rights
in every 6 months.

Art. 125d. (new — SG 14/09) (1) The public registsrper Art. 125b shall be kept by
the Council for electronic media, and it shall baded into three individual sections:

1. First section, including Bulgarian radio andetéion programmes that can be
distributed on the territory of the Republic of Batia through cable and satellite;

2. Second section, including foreign programmed ttem be distributed on the
territory of the Republic of Bulgaria through cabled satellite and:

a) are created in a Member State of the Europeaonlbr another state, party to the
Agreement on the European Economic Area.

b) are created by foreign persons, other thanties ceferred to in letter "a" ;

3. Third section, including radio and televisiomgrammes distributed via:

a) available and/or new terrestrial analogue radioadcasting communication
networks;

b) electronic communication networks for terres$wligital broadcasting.

(2) Programmes, which are not intended mainly oclusively for Bulgarian
audience, but however are being distributed throeiglstronic communication networks for
terrestrial digital broadcasting on the territofytlee Republic of Bulgaria, shall be subject to
registration and shall be included in Section dne public register under para 1, item 1.

Art. 125e. (new — SG 14/09) (1) The Council forcélenic media shall delete the
registration by a decision, in case:

1. it is established that the requirements of 226a, para 1 have not been observed;

2. circumstances as per Art. 125a, para 4, iteaké place.



(2) The Council for electronic media might delete tegistration by a decision, in
case:

1. the registered programme is not being broadddastea period, longer than 12
consecutive months since its entry in the registeturing any period after the registration;

2. circumstances as per Art. 125a, para 4, iteak@ place;

3. the operator fails to fulfill his duties as pget. 125a, para 6 or Art. 125b, para 3.

(3) The registration shall be deleted if the opmrdbes not remove the circumstances
enlisted in para 2 in 30-days term after he has be®ned to do so.

Art. 125f. (new — SG 14/09) (1) The Council foratenic media shall point out the
reasons and the purposes for requiring the infoomats per Art. 125a, para 1, item 6 for each
individual case.

(2) Upon provision of the information referred to para 1 the radio and television
operators shall define explicitly which part of thead information constitutes a trade secret.

(3) The Council for electronic media shall adogesufor the handling and the access
to the information under para 2.

(4) The members of the Council for electronic medral the employees of the
administration are obliged not to disclose therimfation under para 2.

(5) In those cases where the information under fiasarequested in relation to the
membership of the Republic of Bulgaria in the Ewap Union, the Council for electronic
media shall oblige the recipients of the said imfation to keep the trade secret according to
para 2.

Chapter seven.
ADMINISTRATIVE AND PUNITIVE PROVISIONS

Art. 126. (1) (suppl., SG 79/00, amend. SG 93/0&) \Rolation of the provisions of
Art. 10, para 2 and 3, Art. 11 - 14, Art. 16 - 88 19, para 1 Art. 73, Art. 75 - 80, Art. 82 -
86, Art. 90 - 92 for the radio and television opera shall be imposed proprietary sanctions
from 2 million to 15 million levs.

(2) For repeated violation shall be imposed prdariesanction in double amount.

(3) (amend. SG 93/05) For violations under Art. Xra 1 shall apply the
administrative and punitive provisions of the Law the copyright and its related rights.

(4) (new — SG 93/05) For violating the provisionast. 19, para 2 to the radio and
television operators shall be imposed proprietancson in extent from 2000 to 5000 levs. At
second violation the proprietary sanction shalinpgosed in double amount.

Art. 126a. (New, SG 96/01) (1) For violation of tbenditions of the issued licence,
which does not represent an offence according to 1&6, shall be imposed proprietary
sanction of 500 levs to 5000 levs.

(2) Proprietary sanction in double size shall bpased for repeated offence.

(3) (amend. — SG 14/09) In case of violation of ilbguirements of Art. 125a, para 1,
as well as upon breach of the programme projeogramme concept, programme profile or
programme scheme declared by the registered opergtoprietary sanction shall be imposed



on the registered operator amounting from 3000 te\i$) 000 levs.

(4) (new — SG 14/09) In case the requirementsdaidn in Art. 125a, para 1 have
been violated and circumstances under Art. 125a, $aitems 1 and or 2 have occurred as a
result of it, the registered operator shall be poed by a proprietary sanction amounting from
3000 levs to 10 000 levs.

(5) (new — SG 14/09) In case the requirements dimiein in Art. 125a, para 6 or
Art.125b, para 3 have been violated, the registepeatator shall be punished by a proprietary
sanction amounting from 2000 levs to 5000 levs.

(6) (new — SG 14/09) In case the requirements diaghn in Art. 125c have been
violated, proprietary sanction shall be imposedplsws:

1. in case of non-provision of information withimetfixed term or provision of untrue
or incomplete information — from 2000 to 5000 levs.

2. in case of broadcasting programmes without thglits being arranged properly —
from 5000 to 20 000 levs.

(7) (prev. text of para 4 — SG 14/09) In case atayatic violation of the law by the
registered operator, the registration shall betddle

Art. 126b. (new — SG 105/06, in force from 01.0D20(1) For non-fulfilment of an
instruction under Art. 117, par. 2, item 2 and faproprietary sanction of 500 to 2000 BGN
shall be imposed.

(2) In case of repeated violation a doubled praanesanction shall be imposed.

Art. 126¢. (new — SG 14/09) (1) A person, who, with being granted a license,
provides for broadcasting radio and television piogmes which are to be distributed only on
the grounds of a license issued according to g Ishall be punished by a proprietary
sanction amounting from 2000 levs to 10 000 levs.

(2) A person, who provides for broadcasting radid gelevision programmes without
registration, shall be punished by a proprietarycsan amounting from 5000 levs to 20 000
levs.

Art. 127. (1) The offences shall be establishedth®y officials of the Council for
electronic media.

(2) (amend., SG 79/00) The penalty decrees shaiédeed by the chairman of the
Council for electronic media.

(3) The establishment of the offences, the issuahesappeal and the fulfilment of
the penalty decrees shall be carried out by theravtithe Law for the administrative offences
and sanctions.

(4) (new, SG 79/00, suppl. SG 93/05) In the preseavicinformation for violation
under art. 19, para 1 the officials of the Courfoil electronic media shall approach the
respective officials according to the Law for thapygright and the related rights with 7 days
from the finding.

Additional provisions



§ 1. In the context of this law:

1. (amend. - SG 14/09) "Broadcasting" is the ihitiaoadcasting or emission,
regardless of the technology used, of radio owigilen programme designated for receiving
by viewers or listeners. It also includes the exgea(retransmission) of programmes among
operators in order to be received by the audientedoes not include electronic
communication services for individual use.

2. "Creation"” is a creative act including the iddathe author and its audio-visual
realisation with the purpose of creating productoprogramme.

3. (amend., SG 79/00) "Programme" is a systeml @&l @nents created and broadcast
by the operator and which is bearer of definiteteots distributed in hourly scheme.

4. (Amend., SG 96/01) "Broadcast" is an indepengeant of a programme different
from the others by authorship, contents, and/orcaugdual realisation.

5. (amend. - SG 14/09) "Systematic" is the offenoeler a chapter of this law
committed three or more times within a period of gear.

6. "Bulgarian audio and audio-visual works" are keocreated or realised exclusively
or in association with Bulgarian citizens, createdthe basis of works of Bulgarian citizens.
Bulgarian shall also be considered the works cdeate the basis of bilateral agreements
between Bulgarian and foreign producers, on camithat the Bulgarian producers have
prevailing financial participation in the total exgses for the production and this production is
directed by one or several Bulgarian producers.

7. (amend., SG 79/00) "European works" are:

a) works originating from a country - member of tBeropean union, created
predominantly by authors and persons with residémseich a country or in a country which
is not a member of the European Union but which marty to the European Convention for
cross-border television if the work meets at least of the following requirements:

- the producer is located in some of the above @

- its creation is observed and actually controllgda producer located in some of
these countries;

- the share of the producers from such a counttii@total production expenses must
be dominant and the co-production must not be obtlett by one or more producers located
out of these countries;

b) works originating from the Republic of Bulgaoa from other European country
which is not member of the European Union, but Whéca party to the European Convention
for cross-border television, if works originatingpiin countries - members of the European
Union, are not subject to discrimination measureshe country, created predominantly by
authors and persons whose residence is in suclurgrgoor in a country - member of the
European Union, on condition that they meet attleas of the requirements under letter "a";

c) works originating from an European country whishnot a member of the
European Union, neither a party to the Europeanv@ation for the cross-border television, if
works originated from countries - members of therdpean Union are not subject to
discrimination measures in this country, createdlusively or in co-production with
producers settled in one or more countries - mesnbkethe European Union, with whom the
European Union has concluded agreements in theepiigehe audio-vision, if these works
have been created predominantly by authors ancdomperaith residence in one or more
European countries;

d) works which, without being included in the apption field of letter "a", have
been created within the frames of bilateral comsrdor co-production, concluded between



countries - members of the European Union and atbantries, if co-producers from the
European Union cover the predominant part of thal texpenses of the production and this
production is not controlled by one or more prodsceettled outside the territory of the
European Union;

e) works which, without being included in the apation field of letters "a" and "d",
have been created predominantly by authors andmperaith residence in one or more
countries - members of the European Union, but émlgn extent corresponding to the share
of the co-producer from the European Union of titaltproduction expenses

8. "Important event" is an event of social, poéiticeconomic, sport or entertainment
nature which regards the interests of the prevgiart of the audience.

9. "Exclusive right" is the right of covering evenacquired against payment by only
one radio or television operator.

10. (Amend., SG 96/01) "Additional information" isformation broadcast at the
frequency channel for basic programme informataaia or television operator whose content
is not an element of the basic programme.

11. (Amend., SG 96/01) "Teletext" is a system f@angmitting informational and
reference announcements and advertisement throlpylabeetic and digital symbols and
graphic images through a special signal includetiénprogramme television signal.

12. "Commercial" is every public announcement ideldi in the programme of radio
or television operator, in connection with traderky craftsmanship, or profession having the
purpose of promoting the sale, the purchase oak@fitcommodity or service, including of
real estate, to promote the popularisation of aeaur idea or induce other effect wanted by
the owner of the commercial. Provided for the ownérthe commercial is time in the
programme against payment or other similar remuioerarlhis kind of public announcement
does not include the television market:

a) (amend., SG 81/99) "concealed commercial" isgn&ation through audio or
visual means of commodities, services or the naineemark and the activity of a producers of
commodities and services in broadcasts which arelesignated for commercials and whose
presentation may mislead the audience;

b) "the means of subconscious suggestion in thenwmngial” are indirect specific
(including technical) methods of advertising white not indicated as commercials and are
not recognised by the audience, such as: the wdihgenty fifth sequence, emission of infra
sound and the like. These means form a subconsgsgychic reaction and attitude in the
audience toward the advertised commodities, sesyeate.

13. "Radio and television market" is every direfféoto the audience broadcast with
the purpose of sale or delivery of commodities aarices, including real estate, rights and
obligations against payment.

14. (Revoked, SG 96/01)

15. (Amend., SG 96/0115; revoked — SG 14/09)

16. (Amend,. SG 96/01) "Digital technologies" aexhnologies applying digital
formats of the electric signals for the sound dredgicture and through which is improved the
quality of presentation of the informational cortenn processing and storing, the
broadcasting and receiving and through compressicsuch signals creating conditions for
improvement of the informational capacity of thequency transmission channels.

17. "Retranslation” is the simultaneous and uncedngeception and transmission
regardless of the used technical devices, entaety with no changes of radio and television
programmes or of big parts of them, broadcastdoeption by the wide audience.



18. (Revoked, SG 96/01)

19. "Window" is a radio and television programmstrieted in time within the
frames of the basic programme, which has its sjgsaif contents.

20. "Sponsorship” is every contribution by an indial or corporate body who does
not participate in the radio and/or television atyior in the production of audio and audio-
visual works to direct or indirect financing of radand television programmes with the
purpose of popularisation in the society of his earttade mark, reputation, activity or
production.

21. "Personal life" is the life of a person in fmhealth and sexual aspect.

22. "Informational coverage" is the creation andaoicasting within the frames of
current publicity broadcasts and the news with tloma necessary for the thorough
presentation of the contents of the covered euantase when another radio and television
operator possesses the exclusive rights for thatdte right to free informational coverage
shall include: the right to direct access, to rdoehich can be used solely for the creation of
material with a duration of no longer than 90 s&son

23. (new, SG 79/)) Radio and TV operators undetjuhisdiction of the Republic of
Bulgaria in the context of art. 3, para 4 are:

a) operators settled in the Republic of Bulgafia, i

- the headquarters of the operator is in the RepwablBulgaria and the decisions on
the programme schemes are taken in the RepubBalghria;

- the headquarters of the operator is in the RepwablBulgaria and the decisions on
the programme schemes are taken in a country - erewibthe European Union or in a
country - party to the European Convention for tmness-border television, or in a third
country, but a considerable part of the personaglymg out radio or television activity is in
the Republic of Bulgaria;

- the headquarters of the operator is in a countmgmber of the European Union or
in a country - party to the European Conventiontha cross-border television or in a third
country, and the decisions on the programme schameetaken in the Republic of Bulgaria,
but a considerable part of the personnel carryingradio or television activity is in the
Republic of Bulgaria;

- the headquarters of the operator is in the RépublBulgaria and a considerable
part of the personnel carrying out radio or telewisactivity operates in both the Republic of
Bulgaria and in a country - member of the EuropEamn or in a country - party to the
European Convention for cross-border televisioma third country;

- the operator has started initially the broadogsuof his programme in the Republic
of Bulgaria in compliance with the legislation tetRepublic of Bulgaria and a considerable
part of his economic activity is in the RepublicRilgaria, in the cases when a considerable
part of the personnel carrying out radio or telewisactivity does not operate either in the
Republic of Bulgaria or in a country - member of tBuropean Union, or in a country - party
to the European Convention for cross-border telewjs

b) operators for whom the provisions under let&er dre not applicable and are not
under the jurisdiction of a country - member of Ehgopean Union or a country - party to the
European Convention for cross-border television if:

- they use a frequency provided by the RepubliBudbaria;

- regardless of whether they use a frequency peaviny the Republic of Bulgaria
they use satellite capacities belonging to the Ripof Bulgaria,;

- regardless of the fact that they do not use eithdrequency provided by the



Republic of Bulgaria or satellite capacities beloggo the Republic of Bulgaria, use satellite
connection from the territory of the Republic ofl&aria.

24. (new, SG 79/00; suppl. — SG 10/07, in forcemfr©1.01.2007) "External
producer” is a producer registered according toGbemercial Law or under the legislation
of a Member State, or of another State — a partii¢cAgreement on the European Economic
Area, organisationally and economically independeintiny radio and television operator
whatsoever in his activity, for whom the followinggquirements have been met:

1. he is not an owner of radio or television oparat of a share of his property;

2. radio or television operator is not an owneswoth a person or of a share of his
property;

3. does not submit to one and the same operatdyding through a competition,
simultaneously more than two outside productions.

25. (new, SG 79/00) "Self promotion” is a form dfvartising, whereas the operator
advertises his own commodities, services or progras

26. (new., SG 79/00) "Free of charge television"aipublic or commercial TV
channel accessible to the auditorium without addél payment above the regular monthly
fee or the basic subscription fee for the cablevagk.

27. "Gross violation" in the context of art. 9, pat is the offence of the good
manners, the appeals for forcible change of thestdationally established order, for
committing crime or for violation over the persatalaccording to art. 40, para 2 of the
Constitution.

28. (New, SG 96/01) "Programme profile" is charastes of the programme
according to the specifics of its contents andlitsction to the audience. In their profile the
radio and television operators can be:

a) of general (multi-thematic) profile - radio artdlevision programme with
obligatory presence of informational, educatioealiural and entertaining purpose designated
for the prevailing part of the society;

b) of specialised profile - radio and televisiorogmamme of specialised nature
designated for a limited part of the society.

29. (New, SG 96/01) "Programme project” is a desiom of programme intentions
(purpose, designation and expected results), aggaonal and creative, technological and
financial plan for development of the radio andew&ion programme during the licence
period.

30. (New, SG 96/01) "Programme concept” is a walgded plan for
implementation of the programme policy of a givéectonic media in view of the provision
of its contents.

31. (New, SG 96/01) "Programme scheme" is the coatioin of all provided for
broadcasting or broadcast transmissions of theranoge of a given electronic media,
arranged in a graphic kind in days and hours fdefanite period of time.

32. (New, SG 96/01) "Programme" is the combinatiball transmissions broadcast
on definite frequencies and announced under onenmmmame presented by audio-visual
means.

33. (new — SG 105/06, in force from 01.01.2007) p&ated” shall be a violation
made within one year period from the punitive dectey which a punishment for a violation
of the same type was imposed, becomes effective.

34. (new — SG 14/09) "Bulgarian programme" is agpgmme created by a person
established in the Republic of Bulgaria, intended lbroadcasting in Bulgarian language,



exclusively or mostly for the audience in the Rdjudf Bulgaria.

35. (new — SG 14/09) There is "Management contrdhe operator” in those cases
where a person, who:

a) owns, including through a connected person, rtitae half plus one of the votes
in the general assembly, or

b) is able to appoint directly or indirectly moreah half of the members of the
managing body of the operator, or

c) may exercise a dominant influence on the detisi@king process as regards
creation of radio and television programme in atheoway.

Transitional and concluding provisions

8§ 2. (1) (amend. SG 120/02; amend., SG 114/03, dme6 115/04; amend. - SG
105/05, in force from 01.01.2006; amend. — SG 12,30 force from 01.01.2008; amend. —
SG 110/08, in force from 01.01.2009) The Counadildtectronic media shall receive subsidy
from the state budget for its support until thery2@09.

(2) (amend. SG 120/02; amend., SG 114/03, amend.15®4; amend. - SG 105/05,
in force from 01.01.2006; amend. — SG 108/06, ircdofrom 01.01.2007; amend. — SG
113/07, in force from 01.01.2008; amend. — SG 180/@ force from 01.01.2009) The
Bulgarian National Radio and the Bulgarian Natiomalevision shall receive subsidy from
the state budget until December 31, 2009 by therartiArt. 70, para 3, item 2 and 3.

(3) amend. - SG 105/05, in force from 01.01.200€ Bllgarian National Radio and
the Bulgarian National Television and the Counoil €électronic media shall receive subsidy
from the state budget and financing by fund "Raatid television" in amount determined by a
normative for an hour of programme, approved byGbancil of Ministers.

1. (revoked — SG 120/02);

2. (revoked, SG 114/03)

3. (revoked — SG 115/04)

4. (revoked — SG 105/05, in force from 01.01.2006)

(4) (amend. — SH 96/01; amend. — SG 108/06, ireftnam 01.01.2007; amend. — SG
113/07, in force from 01.01.2008; amend. — SG 180iA force from 01.01.2009) From
January 1, 2010 the subsidy from the state budgetBNR, BNT and the Council for
electronic media shall be replaced entirely byritiag from fund "Radio and television". The
size of the financing shall be determined by tiaeoof Art. 103, para 1, item 1 and para 2.

§ 3. (1) By January 1, 2003 the legal capacitieshef management board of fund
"Radio and television" on the control over the mptseshall be carried out by the Council for
electronic media.

(2) Not later than 3 months before the expiratibthe term under para 1 the Council
for electronic media shall appoint the membershefhanagement board of fund "Radio and
television”, shall appoint executive director oé ttund and shall adopt the regulations under
Art. 99, para 3.

8 4. (1) The radio and television operators, lieehsefore the enactment of this law,
in compliance with the normative acts acting at thme, including those with expired term of



the licence, shall be licensed by the order of A25.

(2) Corporate bodies carrying out radio and telemisactivity shall be obliged to
undertake the necessary activities for licensinghieyorder of Art. 105 within 3 months from
the enactment of this law.

(3) The Bulgarian National Radio and the Bulgariational Television shall be
obliged to present the necessary documents unded At for the purpose of their licensing
by the order of Art. 105, para 3 within the periotter para 2.

8 5. (1) The management boards of BNR and BNT hadyéeneral directors of BNR
and BNT, elected during the time of the Law foricadnd television (prom., SG, No 77 of
1996; Decision No 21 of the Constitutional Courtl®96 - No 102 of 1996; amend. and
suppl., No 112 of 1997) shall conclude their maeslatetermined by it.

(2) The members of the National Council for radia gelevision during the first
mandate after the enactment of this law shall hevated by casting.

(3) Upon expiration of two years the members of Ktagional Council for radio and
television shall be renovated by two representativem the quota of the National Assembly
and one from the quota of the President.

(4) Upon expiration of four years the members ef Hational Council for radio and
television shall be renovated by one representativhe quota of the National Assembly and
two from the quota of the President.

(5) The programme councils of BNR and BNT shalini@ate their mandates within
one month from the enactment of this law.

(6) If the management boards of BNR and BNT takdeaision the programme
councils can carry out their activity under the dition of Art. 62, item 3.

8 6. (1) The contracts for commercials and spomgorsoncluded by BNR and BNT,
must be reconsidered with the purpose of brindgmegrtin compliance with this law.

(2) In the cases when the duration of the commista@acording to the conditions of
all concluded contracts, exceeds the duration®ttimmercials according to the provision of
Art. 86 BNR and BNT shall be obliged to proposéite owner of the commercials respective
reduction or termination of the contracts with thasnof January 1, 1999.

§ 7. The decisions under Art. 49, para 3 shalldepted not later than 3 months from
the enactment of this law.

§ 8. The term of fulfilment of the provisions oftA62, item 1,2, 4, 8 and 9 shall not
be longer than 6 months from the enactment oflés

8 9. Until obtaining licence for private televisi@perator with national range the
Bulgarian National television shall not use thehtsggof commercials from 19.00 to 22.00
hours.

8 9a. (new, SG 99/03) (1) The persons having obthindividual licences by the
order of 8§ 14 of the transitional and concludingoysions of the Law of the



telecommunications (prom., SG 93/98; amend., SQ@265G 10 and 64/00, SG 34, 42, 96
and 112/01, SG 45 and 120/02; revoked SG 88/08)tethm of which has not been extended,
as well as the persons exercising rights under 8ofléhe transitional and concluding
provisions of the Law of the telecommunicationo(pr, SG 93/98; amend., SG 26/99; SG 10
and 64/00, SG 34, 42, 96 and 112/01, SG 45 and22@voked SG 88/03), who have carried
out and/or carry out telecommunication activityotlgh construction, maintenance and using
of telecommunication network for ground radio broagting in  settlements where
competitions have not been held for issuance ehies, may continue or restore their activity
until the conclusion of the competitions by theesrdf the Law for the radio and television for
the respective settlements.

(2) The persons holding, or who have held individelecommunication licence for
construction, maintenance and using of telecomnatioic network for television and radio
broadcasting with local and regional coverage,aedson legal grounds having been dropped
as a result of an enacted decision of the Supredmiistrative Court, and who carry out or
who have carried out radio and television actititsough ground broadcasting, may continue
or restore their activity until the conclusion detcompetitions for the respective settlements
where they have participated.

(3) The persons who have carried out and/or camtytelecommunication activity
through construction, maintenance and using oteefemunication network for ground radio
broadcasting after the enactment of the Law oftéhecommunications (prom., SG 93/98;
amend., SG 26/99; SG 10 and 64/00, SG 34, 42, 86L28/01, SG 45 and 120/02; revoked
SG 88/03), and who have filed applications for @swme of licences before the enactment of
the Law of amendment and supplement of the Laviheft¢lecommunications (SG 112/01) in
settlements where competitions have not been leelcs$uance of licences, may continue or
restore their activity until the conclusion of thbempetitions by the order of the Law of the
radio and television for the respective settlements

(4) (new — SG 99/04) The persons of para 1, 2 arstheéBl implement radio and
television activity in compliance with the provie® of the Law for the radio and television
and the Law of the telecommunications.

§ 10. This law revokes the Law for radio and tedeon.

The law was adopted by the 38th National Assemhlyeptember 23, 1998 and on
November 13, 1998 and was affixed with the offic@al of the National Assembly.

Chairman of the National Assembly:

Yordan Sokolov

Transitional and concluding provisions
(SG 96/01)

§ 51. (1) Within 14 days from the enactment of [t the National Assembly shall
elect and the President of the Republic shall @spdy appoint members of the Council for
electronic media.

(2) (amend. SG 93/05) The members of the Councikefectronic media, after the
second and the fourth year after its constitutizailde renewed by lot.

(3) (suppl. SG 93/05) Upon expiration of two yetirs Council for electronic media



shall be renewed by two representatives of theddatiAssembly and one from the quota of
the President. Their six years mandate shall Btart the date of electing or appointing them.

(4) (suppl. SG 93/05) Upon expiration of 4 years @ouncil for electronic media
shall be renewed by one representative of the gofothe National Assembly and two from
the quota of the President. Their six years mandagd start from the date of electing or
appointing them.

8 52. Upon constituting the Council for electromedia the National Council for
radio and television shall be dismissed and its beesishall be released. The property, the
archive, the rights and the obligation of the NagiloCouncil for radio and television shall be
passed on to the Council for electronic media.

8§ 53. (1) Within 6 months from the date of consiitg of the Council for electronic
media the latter, by official order, shall issuetifieates for registration of radio and television
operators who hold licences for carrying out raglidelevision activity by cable or satellite
upon presentation by them of the documents unded2%a, para 5 and without payment of
initial registration fee.

(2) (Amend. SG 112/01) The Communications Regutati@ommission shall be
obliged to submit to the Council for electronic nizedll information and copies of documents
necessary for transition of the injured operatomeflicence to registration regime.

Transitional and concluding provisions
of the Law for amendment and supplement of the fawhe radio
and television (SG 77/02)

8 5. (1) The strategy for development of the raahd the television activity by land
radio-transmitting shall be prepared by the Counidl electronic media and the
Communications Regulation Commission in three metdhm after this law enters into force.

(2) The strategy of para 1 must contain the natipriarities and the public interests
at the licensing with regard to more efficient oé¢he free radio frequency spectrum.

(3) The strategy of para 1 can be updated at daele tyears or at shorter periods
depending on the economic and the technologicaldpment of the electronic media market.
The updating shall be implemented by the ordeppfaval of the strategy.

8§ 6. (1) New competition procedures shall be opesitel the National Assembly
passes the strategy for development of the radid tevision activity by terrestrial
broadcasting.

(2) Started or formed competitions and license gdaces till this law enters into
force shall be finalised after the National Assgmtdsses the strategy for development of the
radio and television activity by terrestrial broadting and in compliance with it.

The law was passed by the 39th National Assemblyuiy 31, 2002 and is affixes
with the official seal of the National Assembly.



Transitional and concluding provisions
(SG 99/03)

§ 2. (1) Within one month from the enactment o$ thw the persons under 8§ 9a shall
be obliged to submit to the Council for Electroitedia and to the Communications
Regulation Commission the necessary informatiommlicg to the requirements of the Law
of the radio and television and the Law of thedetemunications for carrying out radio and
television activity through ground broadcasting.

(2) Within three months from the enactment of thig the persons under 89a shall be
obliged to pay the due annual fees for using lichiteequency resource — radio frequency
spectrum for the time of carrying out the radio aelévision activity after the enactment of
the Law of the telecommunications (prom., SG 93&8gnd., SG 26/99; SG 10 and 64/00,
SG 34, 42, 96 and 112/01, SG 45 and 120/02; rev&ik&®8/03), according to the tariff for
the fees collected by the Communications RegulaBommission (prom., SG 68/02; corr.,
SG 69/02; amend., SG 66 and 71/03).

(3) After the procedure of coordination for theattemagnetic compatibility with the
air radio services the Communications Regulatiom@gsion, within one month from
submission of the information under para 1, shatednine the technical requirements for
broadcasting for each settlement. As a result isf phocedure Communications Regulation
Commission may change the parameters of the trétessjiincluding the frequency and the
point of broadcasting.

(4) Within two weeks after the fulfillment of thequirements under para 1, 2 and 3
the Communications Regulation Commission shallagsuthe persons under 89a licences for
construction, maintenance and using of telecomnatioic networks for television and radio
broadcasting with local and regional coverage fopemiod until the conclusion of the
competitions for granting licences for radio anévesion activity in the respective settlements
by the order of the Law of the radio and televisidihe Communications Regulation
Commission shall notify the Council for Electromn2dia about the issued telecommunication
licences.

(5) The persons under § 9a shall carry out radébtalevision activity in compliance
with the provisions of the Law of the radio ancetesion.

Transitional and concluding provisions
of the Law for supplement of the Law for the radrmal television
(SG 99/04)

8§ 2. (1) The persons of §9a, who have not fulfilted conditions, provided in 82,
para 1 and 2 of the transitional provisions of thev of supplement of the Law for the radio
and television (SG 99/03), shall in two month texfter this law enters into force submit new
applications for issuing of license for construgtimaintenance and use of telecommunication
network for television and radio transmission wiibcal and regional coverage, The
applications must be accompanied by all documengguired by the Law of the
telecommunications and the Law for the radio ardvigion, for implementing radio and
television activity by land radio transmission. Taggplications shall be submitted at the place



in the Council for electronic media and the Commations Regulation Commission. The
applications before the Communications Regulatiom@ission shall be submitted according
to a model approved by the commission.

(2) In one month term after the receiving of theplegation of para 1 the
Communications Regulation Commission shall senthéopersons of para 1 message about
the due annual fees for use of limited frequenspuece — radio-frequency range, for the time
of implementing of radio and television activityteaf the Law of the telecommunications
(prom. SG 93/98, amend. SG 26/99, SG 10, 64/0038&3A2, 96, 112/01, SG 45, 120/02,
revoked SG 88/03) has entered into force accortirige revoked art. 1 — 17 of the Tariff for
the fees, collected by the Communications Reguia@@iommission (prom. SG 68/02, corr. SG
69/02, amend. SG 66, 71/03, SG 31/04).

(3) The persons of para 1 shall be obliged to paydie fees of para 2 in one month
term after receiving the message of the CommuwicatRegulation Commission about the
amount of the due fees.

(4) After implementing procedure for coordinatiohabectromagnetic compatibility
with the air radio services upon existence of fi@dio-frequency range the Communications
Regulation Commission shall, in one month termrate presentation of the application of
para 1, determine the technical conditions fordnaission for each settlement. As result of
this procedure the Communications Regulation Comigismay change the parameters of the
transmitters including the frequency and the pahttransmission, pointed out by the
operators, who have submitted new applicationsacd fi.

(5) In 14 days term after fulfilment of the condiis of para 1 — 4 the
Communications Regulation Commission shall issught persons of para 1 license for
construction, maintenance and use of telecommuaicatetwork for television and radio
transmission with local and regional coverage wattm till the finishing of the competitions
for conceding of licenses for radio and telecomroaton activity in the respective
settlements by the order of the Law for the radimdl delevision. The Communications
Regulation Commission shall notify the Council felectronic media about the issued
telecommunication licenses.

8§ 3. The persons of 89a, who have received refusalthe Commission
Communications Regulation Commission for issuindicgnse pursuant to 82, para 4 of the
transitional provision of the Law for supplementtbé Law for the radio and television (SG
99/03), shall submit new applications for issuiridi@ense for construction, maintaining and
use of telecommunication network for television amdlio transmission with local and
regional coverage by the order of this law notieathan one month after receiving of the
refusal.

8 4. The licenses, issued pursuant to 82, paratheofransitional provision of the
Law for supplement of the Law for the radio ancevtedion (SG 99/03), shall preserve their
effect.

Transitional and concluding provisions
TO THE LAW OF THE STATE BUDGET OF THE REPUBLIC
OF BULGARIA FOR THE YEAR 2006



(PROM. — SG 105/05, IN FORCE FROM 01.01.2006)

8 95. The law shall enter in force from the 1sfafuary 2006.

Transitional and concluding provisions
TO THE TAX-INSURANCE PROCEDURE CODE

(PROM. — SG 105/05, IN FORCE FROM 01.01.2006)

8 88. The code shall enter in force from the 1stasfuary 2006, except Art. 179, Para
3, Art. 183, Para 9, § 10, item 1, letter "e" araini 4, letter "c", § 11, item 1, letter "b" and 8§
14, item 12 of the transitional and concluding psmns which shall enter in force from the
day of promulgation of the code in the State Gazett

Transitional and concluding provisions
TO THE LAW OF THE COMMERCIAL REGISTER

(PROM. — SG 34/06, IN FORCE FROM 01.10.2006)

8 56. This law enters in force from 1st of OctoBB06, except § 2 and 8§ 3, which
enter in force from the date of promulgation of ldae in the State Gazette.

Concluding provisions
TO THE LAW OF PROVISION OF REMOTE FINANCIAL
SERVICES

(PROM. — SG 105/06, IN FORCE FROM 01.10.2006)

§ 12. This law enters in force from 1st of Janu20Q7, except for § 4, item 1 and 5,
which shall enter in force from the date of entgrim force of the Law of Electronic
Commerce.

Transitional and concluding provisions
TO THE LAW OF THE STATE BUDGET OF THE REPUBLIC
OF BULGARIA FOR THE YEAR 2007

(PROM. — SG 108/06, IN FORCE FROM 01.01.2007)

8§ 106. The Law shall enter in force from the 1stlafuary 2007, except for 8§ 103
and 104, which shall enter in force from the ddtésopromulgation in the State Gazette.



Transitional and concluding provisions
of the Law of Amendment and Supplement of the Lawhe Radio
and Television

(prom. - SG 10/07, in force from 01.01.2007)

8 4. Procedures of issuing a license under Art., I2fving been initiated before
entering of this Law in force, shall be accomplbipirsuant to the previous provisions.

8 5. The Law shall enter in force from the day ofeging in force of the Treaty of
Accession of the Republic of Bulgaria to the Eusrp&nion.

Transitional and concluding provisions
OF THE LAW OF ELECTRONIC COMMUNICATIONS

(PROM. - SG 41/07)

8 4. (1) The Law for the Radio and the Televisibalsbe brought in conformity with
this Law within 6 months after its entering intade.

(2) Bulgarian telecommunication company can brostdd&levision programs,
licensed and/or registered pursuant to the prawssiof the Law for the Radio and the
Television as of the time of adoption of this Laag well as foreign programs of foreign
natural or legal persons, registered as trademsradiog to the legislation of European Union
member state or of another state — a party of @yedment for the European Economic Area,
through the granted to it license/permit for impéaration of telecommunications through a
telecommunication network for a ground digital loasting of television signals for the
period and within the territorial coverage allochter it.

(3) The Council of Electronic Media within 6 montafier entering into force of the
amendments of par. 1, shall determine by a decisuwonBulgarian programs, one of which
shall be Channel 1 of the Bulgarian National Tedmn, which can be broadcasted through the

network referred to in par. 1 for the term and wtthe territorial coverage of the license of
par. 2.

8 5. Permits for individually determined limitedsceirce — radio frequency spectrum
for analogue ground television broadcasting shalligssued by 31 December 2008 for a
maximum term up to 31 December 2012.

Transitional and concluding provisions
TO THE LAW ON THE STATE BUDGET OF THE REPUBLIC
OF BULGARIA FOR 2009



(PROM. — SG 110/08, IN FORCE FROM 01.01.2009)

8 104. The Law shall enter into force from 1 Jagu009, except for § 100, item 7,
which shall enter into force from 1 April 2009 thfe requirements set forth in § 102 have been
met.

Concluding provisions
TO THE LAW ON AMENDMENT AND SUPPLEMENTATION
OF THE LAW FOR THE RADIO AND TELEVISION

(PROM. — SG 14/09)

8§ 34. (1) Within two months from the entry into derof this Law the Council for
electronic media shall bring the register that lbeesn kept according to the previous procedure
in compliance with the public register under thesaL

(2) Radio and television operators registered @&wh$ed according to the previous
procedure shall be entered ex officio by the Cduncielectronic media in the public register
under this Law in the terms fixed in para 1. Tagball not be due by the operators for ex
officio entries.

(3) Within a period of one month from the entryoiribrce of this Law the operators
under para 2 must provide documents accordingdateirements of Art. 111, para 2 so that
only the data under Art. 125b, para 1 are entereld register.

(4) In the term fixed in para 3 the operators unuma 2 shall be entitled to ask for
changes in the data required for the register, rbyiging the relevant evidence and documents
as per Art. 111, para 1.

(5) Within three months from the entry into forcé this Law the Council for
electronic media shall issue certificates as pdr A25a, para 5 to the radio and television
operators.

(6) In case the operators under para 2 fail talffaifeir obligation as per para 3, the
registration shall be deleted by a decision ofGbencil for electronic media.

(7) Within two months from the entry into forcetbfs Law the Council for electronic
media shall initiate a procedure for issue of Ismsunder Art. 116f.

8§ 35. (1) BNT and BNR programmes as public radid t@tevision operators shall be
distributed by one electronic communication netwfakterrestrial digital broadcasting with
national scope, established according to the Biegje of the transition, defined in the Digital
terrestrial television broadcasting introductiomrpl(DVB-T) for the Republic of Bulgaria,
adopted by the Council of Ministers.

(2) The authorization for use of individual scaresource — radio frequency spectrum
necessary for broadcasting electronic communicatibrough the network under para 1, shall
be issued by the Communications Regulation Comanssi

8 36. (1) An undertaking which has acquired an @ightion for use of individual
scarce resource — radio frequency spectrum fordoesding electronic communications



through terrestrial digital radio broadcasting cammisation networks, shall provide access for
distribution of television programmes, observing tbllowing principles:

1. objectivity;

2. justice;

3. non-discrimination;

4. equality.

(2) If the undertaking under para 1 and the telemisoperator who must be
broadcasted as an obligation ensuing from thisdawnot reach agreement on the terms of
distribution, each of them shall be entitled to &mkthe Council for electronic media and the
Communications Regulation Commission to definesthid terms.

(3) he appeal of the acts under para 2 shall ngpeswd their execution, unless the
court rules otherwise.

8 37. (1) An undertaking which has acquired an @ughtion for use of individual
scarce resource — radio frequency spectrum, ottaer the one intended for distribution of
BNT and BNR programme, for delivering electronicneounications through terrestrial
digital television broadcasting communication natsgoof national range, in implementation
of the First stage of the transition, defined ie Migital terrestrial television broadcasting
introduction plan (DWB-T) for the Republic of Bulgaria, adopted by the Calaf Ministers,
must broadcast the programmes of the licensedis@evoperators, who, by the moment this
law enters into force, meet the following condigon

1. have been granted a license for radio and ®taviactivity with national range on
the grounds of a competition; and

2. distribute their programmes via electronic comioation networks for terrestrial
analogue broadcasting; and

3. the electronic communication networks under itBnprovide access to the
programme to at least 50 percent of the populaifdhe state.

(2) The programmes under para 1 must be broadciastiettoded type.

(3) Except for the programmes under para 1, theetaking shall distribute only
licensed television programmes of type and prddipproved by the Council for electronic
media according to Art. 116h.

(4) Within 14 days from the entry into force ofdHiaw the Council for electronic
media shall issue licenses to the television opesainder para 1 ex officio.

8 38. (1) An undertaking which has acquired an @ightion for use of individual
scarce resource — radio frequency spectrum, favedelg electronic communications through
terrestrial digital television broadcasting comnuoaion networks of national range, in
implementation of the Second stage of the tramsitidefined in the Digital terrestrial
television broadcasting introduction plan (BM) for the Republic of Bulgaria, adopted by
the Council of Ministers, must broadcast threengszl Bulgarian programmes the type and
profile of which shall be as defined by the Counfol electronic media following the
procedure laid down in Art. 116g.

(2) The Council for electronic media shall deterenlyy a decision the type and the
profile of the Bulgarian television programmes unpiara 1.

(3) The Communications Regulation Commission shadlude in its decision for
initiation of a competition and in the competitiadocuments related to issue of an



authorization under para 1, an obligation of thelartaking that wins the competition to
broadcast Bulgarian television programmes of typeifile defined by the decision of the
Council for electronic media according to Art. 1169

(4) The programmes under para 2 must be broadciamstetoded type.

(5) Except for the programmes under para 1, thesaking shall distribute only
licensed programmes of type and profile approvedth®y Council for electronic media
according to Art. 116h.

8 39. (1) An undertaking which has acquired an @ightion for use of individual
scarce resource — radio frequency spectrum, favedelg electronic communications through
terrestrial digital television broadcasting comnuation networks of regional scope, in
implementation of the First stage of the transitidefined in the Digital terrestrial television
broadcasting introduction plan (IBYT) for the Republic of Bulgaria, adopted by the Goln
of Ministers, must broadcast three licensed Busgamprogrammes the type and profile of
which shall be as defined by the Council for eleait media following the procedure laid
down in Art. 1164df.

(2) The programmes under para 1 must be broadciastitoded type.

(3) Except for the programmes under para 1, theedaking shall distribute the
regional BNT programmes of type and profile apptbig the Council for electronic media
according to Art. 116h.

8 40. (1) The Council of Ministers shall carry dbe transition from analogue to
digital television and radio broadcasting by adogpta programme for its implementation by
31 December 2009.

(2) The programme under para 1 shall include meastor supporting socially
disadvantaged persons.

8§ 41. Licenses for establishing, maintaining and aktelecommunication network
for television broadcasting of local coverage, ésspursuant to § 9a of the Transitional and
Final provisions shall be terminated if the indivadl scarce resource - radio frequency
spectrum, used by the persons, is required foinipdementation of the respective stage of
setting up of the digital electronic communicatiogtwork according to the authorization for
use of individual scarce resource — radio frequespgctrum for delivering electronic
communications through terrestrial digital radicodmicasting communication networks of
national and/or regional coverage, issued by th@mBonications Regulation Commission.

§ 42. (1) The persons who have been granted lisefoseestablishing, maintaining
and use of telecommunication network for televiswnadcasting of local coverage, issued
pursuant to 8 9a, para 2 of the Transitional amélRprovisions, shall submit applications for
issue of authorization for use of individual scaresource to the Communications Regulation
Commission within one month from the entry intock®oof this Law.

(2) Within three months from receiving the applicas under para 1 the
Communications Regulation Commission shall issudbaizations in accordance with the
rights of the persons pointed out in the individiigénses for radio activity. The term of the
abovementioned authorizations shall be compliech witte term of the license for radio



activity.

8 43. (1) Competition proceedings for issue ofrisgxs for radio activity, initiated by
the Council for electronic media prior to the entmo force of this Law, shall be completed
according to the previous procedure.

(2) The free radio frequency spectrum sent by dwwssof the Communications
Regulation Commission, for which the Council foearonic media has not announced
competitions within two years from their receiphalf be considered free of charge and the
Communications Regulation Commission may changgutpose following an approval by
the Council for electronic media.

Relevant acts of the European legislation

DIRECTIVE 97/36/EO of the EUROPEAN PARLIAMENT AND © THE
COUNCIL of 30 June 1997 for amendment of Directi@8/552/EEC of the Council
concerning co-ordination of certain legislativegukatory and administrative provisions of
Member States relating to the exercise of telemifimadcasting activities

DIRECTIVE OF THE COUNCIL of 3 October 1989 concemgico-ordination of
certain legislative, regulatory and administratprevisions of Member States relating to the
exercise of television broadcasting activities



