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Question 11/1: Factors to create a climate favourable to investment

STUDY GROUP 1

SOURCE: CO-RAPPORTEUR FOR QUESTION 11/1

TITLE: REPORT OF THE RAPPORTEUR'S GROUP MEETING ON QUESTION 11/1

________

The Rapporteur’s Group on Question 11/1 held its first meeting on 2 September 1999.  The meeting was
opened by the Chairman of Study Group 1, Mr. Gabrielli.  He sent regrets from the Rapporteur, Mr.
Emmanuel Forestier, who could not attend the meeting.  Mr. Luiz Felippe Abreu (ANATEL Brazil)
presided over the meeting in his place.

MAIN RESULTS

Mr. Abreu introduced the Agenda, which was accepted.  He then invited France to present their document
(1/065).  Mali requested further clarification and France responded that the document's author would be
present the following week and would clarify.  Syria commented that partnerships of all kinds should be
considered in the BDT's work, as was addressed also in the last cycle of Study Groups and agreed in
principle in Valetta.  Mali stated that when speaking of the participation of the private sector, those
companies should be fair, open-minded and listen attentively to the developing countries.  Terms such as
universal access and service may not carry the same meaning, and the criteria of return on investment and
efficiency may not necessarily have the same value to the developing country as to an outside investor.  In
addition, he stated that the concept of profitability is not only pertaining financial aspects.

The Secretariat then presented the draft report and the proposed structure (documents 1/071 and 1/089).
It was noted that the Rapporteur, Mr. Forestier, invites all inputs by electronic means or written to both
documents.  The meeting suggested that several phrases be reformulated.  Syria noted that the report must
take into account the last cycle's conclusion that investments should be encouraged first from the local
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private sector.  Thomson-CSF and Syria requested that all sources of financing should be investigated and
reported.
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Mr. Abreu then introduced the publications of the BDT (document 1/088) as regards partnership and
financing, and announced the publication of the 4th issue of Financial Institutions, and stressed that it would
be useful to produce the report.

Brazil presented its document (1/087) and noted that it was an ACTION rather than an Information
document.  He stated that the Incubator model/case presented was a solution to the issue of financing.  The
meeting asked that this be taken into direct consideration in the report of the Question.

Finally, a late contribution from CIDA (Canada) was to be sent directly to the Rapporteur.

FUTURE WORK

The Rapporteur has asked the Group for continuing contributions and will circulate a draft in October
1999.  There will be a meeting scheduled for late 1999 or early 2000.

__________


