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Action required:


Study Group 1 is invited to consider the document and give comments on the proposed structure 


Abstract: 


The document contains the proposed structure for the Report on Question 11/1.


�



Proposed structure for the ITU Report on Question 11/1
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Part  �seq Part_ \* Arabic �1� : Introduction/statement of the problem
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Factors to create a climate favorable to investments


Complete statement of the question is attached�
�



Part  �seq Part_ \* Arabic �2� : General factors creating a favorable climate for investment


�
1 page max�
�
Economic, financial and social conditions based among others on ITU documentation:


E.g. Human capital, macro stability, political stability, legislation & rule of law, infrastructure, access to information infrastructure and services, public health facilities, geographical location and social climate  (see also SUBTDAG-1/3-E)�
�



Part  �seq Part_ \* Arabic �3� : Unsatisfied demand for Telecommunication services is large in developing countries 


�
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�
Factors influencing market demand ?


·	In many developing countries’ markets there is an unsatisfied demand for plain telephony (illustrated by waiting lists, flourishing black markets, rapid expansion of wireless in countries liberalizing their sector)


·	Large unsatisfied market for non-subscribers


·	Low penetration of telephony services and information infrastructure gap between rich and poor countries


·	Payment capacity of the population? �symbol 232 \f "Wingdings" \s 12�è� price-elasticity �symbol 232 \f "Wingdings" \s 12�è�Margins�
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�
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Establish a legal framework which opens the telecommunications market to competition and creates a level playing field between new entrants and the incumbent operator 


·	Ensure regulatory consistency over investment period (separation of Government- Regulator – Telco operator – Dispute handling mechanism; administration of numbering and spectrum)


·	Interconnection agreements (price and technical possibilities)


·	Standardization (economies of scale)


·	Tax regime implications for foreign and private investment 


·	Cost based pricing


·	Actions to be done prior to privatization (Rebalancing, social measures) 


·	Universal Service obligations


·	Ownership restrictions


·	Avoid technological or services-package constraints in licenses (e.g.  Wireless-wireline, Data-voice, Plain vanilla services – VAS)�
�
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Part  �seq Part_ \* Arabic �5� : Market failures need intervention using market-based mechanisms


 �
3-4 pages�
�
In developing countries where it is difficult to make telecommunications profitable commercially viable in an open environment, using intervention with market mechanisms can still attract private investors


·	Universal Service obligations 


·	Rural areas 


·	Urban poor


Public programs and initiatives to stimulate the use of telecommunication services (e.g. citizen tele-assistance services)�
�



Part  �seq Part_ \* Arabic �6� : Creating regional or subregional telecommunication markets


�
1-2 pages�
�
How to create regional or subregional telecommunication markets with sufficient critical mass to enable returns on infrastructure investment on a larger scale than on the local level. 


It would be useful to encourage the harmonization of the rules governing national and foreign investment, and the implementation of appropriate regulations at regional and subregional level. 


·	Membership of the WTO agreements


·	The European Union


·	Emergence of cross-national and cross-industry regulators (e.g. Africa Connection)
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·	Private sector case-studies


·	World Bank criteria and financing mechanisms


·	IFC criteria and mechanisms 
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