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Case Studies

• More than twenty cases were studied in 2001 
based on the TAF model;

• Most significant cases consolidated and a typology 
established with a view to providing similar 
countries with tools for comparison;

• A fictive country created by combination of data 
from a panel of 8 countries;

• The results provided by the fictive country case 
may represent average benchmarks for the region.



Individual Case Studies

• Typology based on:
– Population density
– GDP

• Types identified:
– High density and low GDP
– High density and middle GDP
– Middle density and low GDP
– Middle density and middle GDP
– Low density and low GDP
– Low density and high GDP

• For further information on these cases consult the 
following publication:
« Cost, Tariff and Interconnection rate calculation Methodology –

Application to case studies »



Consolidated case study

• This presentation focuses on the results given by 
the case study applied to the fictive country 
created by a consolidation of the data provided by 
the panel of eight countries;
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CAPEX Structure

Access still 
predominant

International network 
costs



Traffic Structure and Specific costs

Fixed-to-mobile traffic volume much higher 
than Mobile-to-Fixed



Network, Capital and Inefficiency Costs

Reasonable Financial structure



Cost elements to be allocated to 
services

Inefficiency costs



Service Costs



Actual endogenous price of services



Cost-Orientated Tariff Basis

High extra margins 
on international 
traffic

The Access 
Deficit weights 
17% of 
revenues, 
explains 40% of 
national and 
international 
rates

Imposed by 
USO 
policies

Inappropriate interconnection policies for 
National to International traffic



Cost-Orientated Revenues Distribution

Demand-
price 
elasticity 
not 
considered



Tariff rebalancing, given the actual 
MRF

Cost based

No ADCCost based 
interconne
ction rates



Cost based Revenues Distribution

Transfer of revenues 
from international 
incoming and outgoing 
to domestic services.

But the effect of 
demand-price elasticity 
may change the figures 
and their distribution



Tariff rebalancing through MRF adjustment

More flexibility 
in the Monthly 
Rental Fee 
policy may lead 
to tariff 
rebalancing

The actual MRF 
are too low for the 
local price 
imposed by USO 
policies



Revenue Distribution

Higher rental 
revenues



Performances

The Economic Value 
Added is negative because 
of the inefficiency costs
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